All the Facts--- 
No Opinion 


Authorized Statements Only 


Philippine Bill 
Is Enacted Over 
Executive Veto 


Vote of 66 to 26 in Senate 
Provides More Than Two- 
Thirds Majority to Over- 
ride Disapproval 


Balloting Closes 
Three Days, Debate 


Measure Now Goes to Insular 
Legislature for Concurrence 
And to Provide for Con-| 
stitutional Convention 


Congress has voted to accord to the| 
Filipinos the right of independence, not- 
withstanding the veto of President Hoover, 

Following the action of the House last 


week, the Senate acted, Jan. 17, overrid- 
ing the veto of the Chief Executive by a 
vote of 66 to 26, more than the two-thirds 
required by the Constitution to pass a bill 
after it had been disapproved by the 
President. The House vote was 274 to 94. 
(The full text of the Philippine inde- 
pendence bill (H. R. 7233) was printed in 
the issue of Dec. 30.) 


Bill Goes to Insular Legislature 


Thus, the question is now submitted for 
consideration of the Philippine Iegislature 
which, under the bill passed, must act 
within one year in starting independence 
machinery in motion. Within that time, 
the insular legislative body ‘is required to 
provide for a special election to choose 
delegates to a constitutional convention, 
and in so doing conduct a plebiscite on the 
question of acepting independence on the 
basis proffered by the United States. 

The Senate action came after debate 
on the veto message had gone into its 
third day and after references had been 
made to filibustering and the possibility of 
employing cloture to restrict the debates. | 
That recourse was ayoided, however, when 
Senators voluntarily entered /into an | 
agreement to limit debate after negotia- | 
tions Jan. 16. The Senate convened an} 
hour earlier than its usual noon meeting 
time in order to hasten the vote which 
yas reached in two and one-half hours 
after the debate was limited to one speech 
of not longer than 30 minutes for each 
Senator. 

Change in Rules Proposed 

The independence basis proposed to the 
Filipinos provides for complete freedom | 
and establishment of their own govern- 
ment in 10 years after their constitution 
has been adopted. The sponsors of the 
bill, Senators Hawes (Dem.), of Missouri, 
and Cutting (Rep.), of New Mexico, have 
explained that this means establishment 
of Commonwealth of the Philippines in 
approximately 12 years from this time, if 
the Filipinos vote to proceed under the 
formula’ of the present bill. 

As the vote neared in the Senate, nu- 
merous Senators spoke in favor of over- 
riding the veto of the President. They 
were in agreement that the bill was not | 
perfect, but that conditions were growing | 
more difficult for independence. | 


Veto Message Analyzed 

President Hoover's veto message was 
analyzed by several Senators, as were the 
letters made public by the President from 
the Secretary of State, Henry L. Stimson; 
the Secretary of War, Patrick J. Hurley; 
the Secretary of Commerce, Roy D. 
Chapin, and the Secretary of Agriculture, 
Arthur M. Hyde, to show that the Senate 
already had considered all of the questions 
projected into the difference of opinion 
between Congress and the Chief Execu- 
tive. 

(The letters of Messrs. Hyde, Chapin 
and Stimson were published in full text 
in the issue of Jan. 17 and that of Mr. 
Hurley appears in this issue on page 4.) 


Attitude of Insular House 


In concluding the debate, Senator 
Bingham (Rep.), of Connecticut, chairman 
of the Committee on Territorities and 
Insular Affairs, called to the attention of 
the Senate dispatches from Manila to the 

ffect that the lower house of the Philip- 

ine Legislature had voted to reject the | 
bl upon which the Senate was about to} 
vpte. 7 

The Connecticut Senator, whose com- 
mittee handled the bill, announced that 
“it was only a portion ot the lower house” 
that had voted against the bill. He as- 
serted that it was “by no means repre- 
sentative” of Filipino thought. or desires, | 
and that Congress nor,the American peo- 
ple should not regard it as definitely 
Showing a determination on the part of 
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Positions Are Listed 
Outside Civil Service 


Appointive Federal Offices Said 
To Total 130,000 


A list of positions of the Federal Gov- 
ernment not under the civil service rules 
and regulations, with the amounts of their 
salaries, was submitted to the Senate Jan. 
17 by the Civil Service Commission. 
Though no summary was given in the 
report itself, it was stated orally at the 
Commission thet tne list represented ap- 
proximately 130,000 to 150,000 positions. 

Submission of the list was in response 
to a Senate resolution (S, Res. 303) by 
Senator McKellar (Dem.), of Tennessee, 
directing the Commission to present a list 
of “all offices, positions, places and em- 
ployments, listing the same by . depart- 
ments, bureaus, boards, commissions and 
independent establishments;” which are 
not under the civil service. 

Eleven tables are. presented in the re- 
port and includes employes named by the 
President with the confirmation of the 
Senate, those without confirmation of the 





+Senate, those excepted from competitive 


examinations by law, the Foreign Service, 
the Panama Canal Zone, Alaska and the 
District of Columbia. 


Copyright, 


‘ing the amendments, but they were of- 


|on the application of cloture to the debate 
}on the Glass bill. 


Che Auited States Dailu 
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Revision Is Sought 
In Senate’s Rules 


Minority Leader Robinson and 
Mr. Hastings Submit Plans 
To Limit Debate 


[a in delays in connection 
with consideration of the Glass bank- 
ing bill and the President’s veto of the 
Philippine independence legislation was | 
followed Jan. 17 by presentation of two 
amendments to the standing rules of the) 
Senate to enable limitation of debate. 

Senator Robinson (Dem.), of Arkansas, 
minority leader, offered an amendment 
which would permit adoption of cloture at 
any time by votes of majority of the Sen- 
ators present, while Senator Hastings 
(Rep.), of Delaware, offered an amend- 
ment definitely limiting debate in any one 
day to two hours per Senator. Each pro- 
posal must be considered by the Commit- 
tee on Rules before it receives attention 
in the Senate. 

Neither Senator commented in present- 


fered during a session when Senator Rob- 
inson had gubmitted a petition for a vote 


This petition will be, 
voted on by the Senate Jan. 19 and if 
two-thirds approve, debate on the bank- 
ing legislation automatically becomes lim- 
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Restriction Foreseen | 


Of Allotment Measure 


To Wheat and Cotton 


Attempt Will Be Made to 
Limit Scope of Farm Aid 
Proposal to Two Items, 
Senator Smith Asserts 


An attempt will be made to restrict the 
farm relief bill, recently passed by the 


1933, by The United States Daily Publishing Corporation. 
No article in this paper may be reproduced without specific permi: 


ion. 


Cloture Proposed 
To Foree Acton 


On Banking bill 


Glass Measure Restored to 
Priority in Senate and 
Resolution Offered for 
Limiting of Debate 


‘Changes Impossible 


If Rule Is Adopted 


|Author of Legislation Speaks 


In Criticism of Type of Op- 
position Encountered Dur- 
ing Consideration in Senate 


The Glass Banking Bill (S, 4412) was 
restored to its place as the unfinished 
business of the Senate, Jan. 17, and its 
supporters moved simultaneously to force 
an early vote to dispose of the legislation 
by presenting a resolution to invoke the 
seldom-used cloture in limitation of debate. 

The banking measure became the un- 
finished business by prior right immedi- 
ately after the vote by which the Senate 
overrode the President's veto of the Philip- 
| pine independence bill, and when the legis- 
| lation was laid before the Senate by Vice 
President Curtis, Senator Robinson (Dem.), 
of Arkansas, minority leader, offered the 
|cloture petition. It bore more than the 
|necessary 16 signatures, required by the 
|rules of the Senate for such a petition. 


| 


‘Opposition Criticized 
| A vote on the resolution, under the 
| Standing rules of the Senate, may not be 
|had until the proposal has lain over one 
;calendar day, so the Vice President fixed 
|the time of a vote for 1 p. m., Jan. 19. 
Such a resolution is not debatable. 

After the petition had been presented, 
which occurred without comment from 
| Senator Robinson except the formal state- 
|ment that he was presenting a privileged 


| 
| 





House and now before the Senate Agricul-| matter, Senator Glass (Dem.), of Virginia, 
ture Committee, to the two commodities of began an argument in support of his 
wheat and cotton, according to statements| measure. He criticized the “type” of op- 
Jan. 17, by Senator Smith (Dem.), of| position it has had and the delays to 
South Carolina, following a meeting of the which it has been subjected, and charged 
Committee. ‘ that hostility to it was being built up 

The farm relief bill as it passed the| around the branch banking provisions 


House is designed to apply the domestic|when the real objection was to sections 
allotment plan to wheat, cotton, tobacco, 


hogs, rice »utterfat (dairy products) and 
peanuts. 
Senator Smith stated orally that he had 


| dealing with affiliates of banking houses. 
Cloture Resolution 
If the cloture resolution is adopted, the 


conferred with Franklin D. Roosevelt, of | Standing rules of the Senate provide for 
New York, concerning the measure, that | # limitation of the debate to one hour per 
Mr. Roosevelt had expressed opposition to |Senator,. regardless of the topic he may 


ithe inclusion of any commodities in the! discuss. It also requires that no amend- 


bill Other than wheat and cotton, and that | 
attempts will be made so to restrict the | 
ee | 


Executive Session to Be Held 


An executive session of the Committee , 
will be held Jan. 18 to consider the bill 
and secure testimony from Representative 
Jones (Dem.), of Amarillo, Tex., sponsor 
of the measure; Frederick Lee, represent- | 
ative of various farm organizations, and 
Eric Englund, assistant chief of the Bu-} 
reau of Agricultural Economics, Depart- | 
ment of Agriculture, it was announced in | 
an oral statement by Senator McNary 
(Rep.), of Oregon. 

Senator Smith expiained that cotton, 
unlike wheat, is exported nearly to 60 per 
cent of ‘the product and that the domes- 
tic allotment principle would not -have! 
the same effect on it. He quoted Mr. 
Roosevelt as originally having favored 
only wheat for the bill but that he would 
be agreeable to the inclusion of cotton if 
cotton representatives agree on a plan. 


Urges Farm Relief Measure 


Enactment of some fcrm of relief meas- 
ure before the conclusion of the present 
Congress is regarded as essential by Mr. 
Roosevelt, the Senator explained, adding 
that the principle in *he bill was the one 
agreed upon: last Summer. 

In regard to cotton, Senator Smith said 
that cotton producers were agreed on a 
plan earlier submitted by the Senator but 
modified to operate not through the De- 
partment of Agriculture but through the 
regional credit agencies of the Reconstruc- 
tion Finance Corporation. Under this 
plan, surplus cotton would be purchased 
through these agencies, the cotton to be 
withdrawn from the market 
on credit 
agreements not to produce more than 25 
per cent of their 1932 crop. 

When the cotton later is sold, there is to 
be turned over to the producer an amount 


|of Kentucky; 


and resold | 
to producers who enter into} 


ments may be presented after the rule 
is adopted, and Vice Président Curtis 
called attention to this when he an- 
nounced from the Chair that the vote 
would be taken at 1 p. m., Jan. 19. He 
reminded Senators that suggested or de- 
sired amendments would have to be of- 
fered prior to that time, or else they 
could not be received in event the resolu- 
tions were agreed to by two thirds of fhe 
Senators voting. 
Text of Petition 

The cloture petition follows 1n full text: 

“We, the undersigned Senators, in ac- 
cordance with rule XXII of the standing 
rules of the Senate, hereby move to bring 
to a close the debate upon the bill (S. 
4412) to provide for the safer and more 


|effective use of the assets of Federal 


Reserve Banks and national banking as- 
sociations, to regulate interbank control, 
to prevent the diversion of funds into 
speculative channels, and for other pur- 
poses.” 

The signatures on-~ the petition were 


|those of Senators Robinson, of Arkansas; 


Glass, of Virginia; Bulkley. of Ohio; 
Barkley, of Kentucky; Tydings, of Mary- 
land; Bailey, of North Carolina; Byrnes, 
of South Carolina; Fletcher, of Florida; 
Smith, of South Curolina; Bulow, of 
South Dakota; Bratton, of New Mexico; 
Pittman, of Nevada; Waish, of Montana; 
Walsh, of Massachusetts; Harrison, of 
Mississippi; Copeland, of New York; 
Hayden, of Arizona; Coolidge, of Massa- 
chusetts; Kendrick, of Tennessee; Logan, 
Bankhead. of Alabama; 
Broussard, of Louisiana; Hull, of Tennes- 
see; Neely, of West Virginia; Ashurst, of 
Arizona, and Wagner, of New York; all 
Democrats. 
Mr. Glass’ Views 
In opening his discussion of the bill, 
| Senator Glass called attention to what he 
|called “rhetorical rubbish and elocution- 
| 
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Price Setbacks at Farm Markets 


Follow Increase 


| 
partly seasonal, in holding the early | 


January rise, it Was reported Jan. 17 in 
the weekly glance at the markets by | 
the Bureau of Agricultural Economics, 
Department of Agriculture. 


Price setbacks were quite general near 
the middle of the month, the Depart- 
ment said. 


Additional information was made 
available as follows: Cattle and hides 
were among the few lines maintaining 
an upward trend. Hogs and lambs sold 
lower, despite advances on lamb and 
pork meats. ‘Grain fell away from top 
prices but held part of the month’s 
gain. Millfeeds showed little change in 
price. Sharpest declines were in eggs | 
and dairy products because of increasing 
fresh supply but storage holdings are 
so light that the market should respond 
promptly to any return to severe 
weather. Fruits and vegetables tend 
downward under slow demand, with in- 
creasing supplies from the South. 


The cotton market showed a steady 
undertone during mid-January, with * 
| 
| 


Mest farm products met difficulties, | 


quotations about unchanged near 6 
cents. Foreign and domestic démand 
for spot cotton was moderate. Buying 
interests largely centered in cotton for 


s Early in Month 


prompt shipment. Since the recent ad- 
vance in the market, holders of spot 


| cotton appear more inclined to sell with 


the result that an easier basis was re- 
ported from some sections. Cottons 
mostly inquired for seemed to be in the 


|,medium grades and lengths of staple. 


Field operations on farms made good 
progress except where the soil continues 
too wet for plowing. Exports from Aug. 
1 to Jan. 13 amounted to about 4.5 
million bales compared with about 4.4 
million for tee same period a year ago. 
Prices of domestic cash wheat held 
relatively firmer than sales for future 
delivery during the mid-January set- 
back in the grain market. There were 
continued light offerings and some in- 
crease in cash premiums., Protein was 
high with the cars tested. Elevators 
, were active buyers of cash grain. Market- 
ings of soft Winter wheat remained 
very light and prices held relatively 
firm. Marketings of Spring wheat in- 
creased slightly. Durum markets were 
independently firm. Rye markets mostly 
followed changes in wheat prices. Corn 
markets also were influenced by shifts 
in wheat prices. Feeders, elevator oper- 
rators and industries were the principal 


[Continued on Page 7, Column 3.] 





WASHINGTON, WEDNESDAY, JANUARY 18, 1933 


First Supply Bill 


Passes Congress 


Deficiency Measure Provides 
Study by Congress of Tax 
Refunds Above $20,000 


ONGRESSIONAL action was completed 
Jan. 17 on the first of the annual ap- 
propriation bills to be sent to the President | 
during the present session as the House | 
and Senate agreed to the conference re-| 
port on the First Deficiency Bill (H. R.| 
13975). 
The report, first agreed to in the House, | 
was given unanimous consent for consider- | 
ation in the Senate and without objection 
or discussion was agreed to. The bill carries, 
besides the appropriation provisions, an 
amendment by Senator McKellar (Dem.), 
of Tennessee, requiring all tax refunds 
above $20,000 to be passed on by the 
Congressional Joint Committee on In- 
ternal Revenue Taxation. 


The bill carries a total appropriation of | 


approximately $31,000,000. 
The House on Jan. 17 completing its | 
action on a conference report on the bill 


Railway Borrowing 
Last Year Exceeded 
650 Million Dollars 


Private Loans in Excess of 
Total Obtained From the 
R. F. C. and the Railroad 


Credit Corporation 


During the calendar year 1932 the rail- 
roads of the country borrowed from the 
Government and from private sources 
more than $650,000,000 to meet their fi- 
nancial obligations, and pledged’ as col- 
lateral security therefor more than $1,- 
000,000,000 of mortgage bonds, accord- 
ing to statistical information made avail- 


Congress’ Power 


To Limit Workin 


|Spokesman for Association 


Of Manufacturers Claims 
Such a Law Could Lead to 
Underemployment 


Lowered Standards 
Of Living Foreseen 


Proposal for 30-hour Week Is 
Favored at Senate Hearing, 


Of Unemployment Group 


Constitutional authority of Congress to 
forbid the transportation of commodities 
unless produced under hours of labor fixed 
by Congress, as provided in the Black 
bill (S. 5267), was questioned before a 
Senate Judiciary subcommittee Jan. 17 by 


Association of Manufacturers. 

Assuming, however, that the measure 
would be constitutional, Mr. Emery de- 
clared that it “permanently contracts the 
it “would substitute the danger of under- 
jemployment for unemployment.” 

Cites Various Objections 

“It stops the natural shortening of labor 
hours which is steadily taking place and 
substitutes arbitrary contraction to which 


United States must adjust itself immedi- 
ately, without considering the effect on 
employment, prices, wages, cost of pro- 
duction and the depreciation of unused 
equipment,” he asserted. p 

In contrast to Mr. Bmery’s statement, 
Benjamin C. Marsh, of Washington, D. C., 
speaking on behalf of the Joint Com- 
mittee on Unemployment, maintained that 


Entered as Second Class Matter at 
the Post Office, Washington, D. C. 


5. 
Week Questioned Nations Are Also Noted by 
sthtipasanaintasicii ‘ 


However, by Representative 


James A. Emery, counsel of the National | 


YEARLY 
INDEX 


Business Improves 
In Three Countries 


Unfavorable Trends in Other 


Commerce Department 


. strengthening of the financial sit-| 
uation in Belgium, a general optimistic | 
| outlook in German business circles and a | 
definite upturn in Portugues business | 
during the second half of last year were} 
| the major uptrends noted in the weekly | 
survey of world business conditions is- 
| sued Jan, 17 by the Department of Com- 
merce. 

| Unfavorable factors noted in the report | 
|are the low level of Danish foreign trade, 
the Grecian financial situation, the de- 
cline in Rumanian foreign trade, the gen- 
}erally stagnant condition of Canadian 
business, and the possibilities of unfavor- 
| able developements in Japan due to the 
Japanese currency depreciation. 

The statement follows in full text: 

The German outlook, while not defi- 
|nitely optimistic, reflects a general confi- | 
| dence in the soundness of the business sit- 
juation an da belief that the low point of 
{depression has passed; German foreign | 
| trade in November, both import and ex- 
‘port, showed a slight decline from the! 
|previous month, with the favorable bal- | 
| ance practically unchanged. The recent 
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President Calls 


On Congress for 


Balanced Budget 


Foundation of Recovery, He 
Says in Predicting That 
Deficit Will Be From 500 
To 700 Million Dollars 


Advises Refunding 


Of Liberty Bonds 


Asserts Income Tax Is Near 
Maximum Return and Says 
Revenue Expansion Lies in 
Excise or Sales Levies 


Declaring that “the great problem be- 


| fore the world today is a restoration and 
| maintenance 


of confidence,” President 
Hoover in a special message to Congress 
Jan. 17 urged that the Federal Budget be 


| balanced “as the foundation of economic 


recovery.” 

Mr. Hoover pointed to a probable deficit 
;of from $500,000,000 to $700,000,000 and 
asserted that no matter how rigid econ- 


earning power of the individual” and that | 


the whole economic mechanism of the| 





Farms and Railroads 


;omies in governmental expenditures may 
| be, it was obvious that the budget cannot 
| be balanced without a substantial increase 


Considered in Plans % =<: : 
For Debt Relief Bill: inauisy ty congress would. devetop 


| the fact, the President said he believed, 
| that income taxes under the Revenue Act 
| of 1932 “have been developed to the point 


House May Receive Perfec- ,of maximum productivity unless we are 
|to abandon our American system of fairly 


ted Measure This Week, | high exemption and reasonably low rates 
According to Chairman | applicable to the smaller incomes, and in 


any event by keeping to these principles 
Of Judiciary Committee no further burdens in this direction would 
ve substantially increase revenues and solve 

j tions.” 
The House Committee on the Judiciary, aia view.” he said, “the field for 


jon Jan. 17, considered proposals to fa-| substantial increase in Federal Govern- 





the bill “establishes the right of the Fed- | 
eral Government to legislate on social|Cilitate readjustment of debts and reor- 





able at the Interstate Commerce Commis- 
sion. 

Private borrowings for the year ex- 
ceeded those from the Reconstruction Fi- 
nance Corporation and the Railroad 
Credit Corporation combined, amounting 
in 1932 to $357,428,001 as against approxi 
mately $300,000,000 actually secured from 
the Fiance Corporation and the Railroad 
Credit Corporation. 

Aggregate Borrowings 

While the R. F. C. and the R. C. C. 
have not as yet made public their Decem- 
ber, 1932, statistics, it waz stated orally at 
the offices of those organizations that few 
additional loans were made to the car- 
riers during that month With actual 
private borowings up to the close of the 
year, and 1l-month loans from the Fi- 
nance and Railroad Credit Corporations, 
po total borowings aggregate $656,297,- 
879, 

Of the private borrowings for the year 
of $357,428,001, $232,946,142 was secured by 


the carriers without authority of the Com- | 


mission under the provisions of the law 
which permits certain borrowing without 
Government sanction, but for which “cer- 
tificates of notification” must be filed with 
the Commission. The remainder of the 
private borrowings comprised loans made 
on secured and unsecured notes authorized 
by the Commission. 
Reconstruction Loans 

Commission records as of Dec. 31, 1932, 
show that the railroads of the country’ 
have asked the Commission to approve a 
total of $475,109,649 in loans from the Re- 
construction Finance Corporation, of whic 
the Commission actually has sanctioned 
$352,394,439. 

The Corporation reported, as of Nov. 
30, 1932, that of these approvals it had 
actually granted loans of $261,666,197. The 
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Railway Employment 
Is Lower for Month 


Decline of 20,000 Workers Is 
Shown by I. C. C. Figures 


Employment on the Class I steam rail- 
ways of the country declined in November 
by 20,047 workers compared with the pre- 
ceding month, ending the gains begun in 
September and continved through Octo- 
ber, 1932, and was 13.34 per cent below 
the employment for November, 1931, the 


Interstate Commerce Commission reported 
Jan. 17. 
On Nov. 15, the rail workers on the 
Class I roads totaled i,613,178 compared 
with 1,033,225 at the middle of October, 


1,010,440 in September, and 996,317 on 
Aug. 15. 


With the exception o1 March, Septem- 
ber, and October, when gains were re- 
ported, the year 1932 showed continued 
declines in railroad employment. 

The tabulation follows of the number 
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Complete 
Readers’ Summary 


. of every article 
in this issue will be 
found on Page 2 


The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 
‘niathomenie task ee 


standards for the Nation, and properly | ganizations of railroads, as embodied in 
assumes that the Supreme Court can not | the LaGuardia bill (H. R. 14110), and a 
and will not with propriety nor authority.! plan favored by Representative Sumners 
usurp the function of the legislative and | (Dem.), of Dallas, Tex., Committee chair- 
executive branches of Government, to | man, to provide for appointments by Fed- 
legislate for the public welfare.” jeraf district courts of agents to act as 

Scope of Measure 


|ment revenues resolves itself to the ex- 
{ploration of the possibilities of so-called 
|excise or sales taxes.” 
Suggests Economies 
“To extend this form of taxation is 
neither new or revolutionary,” he added. 
He recommended that such a tax be ap- 


“The bill does not affect hours of labor 
of agriculture, 
portation,” Mr. Emery pointed out. 
“With its alleged objectives there is wide- 
spread sympathy. That is, to spread 
available work among a larger number of 


and by voluntary action limit working 
hours and quite another to adopt a per- 
manent policy in the midst of an abnor- 
mal condition. 

“Two questions are clearly. raised: 
Congress valid authority 
transportation of commodities unless pro- 
duced under hours of labor fixed by the 
; Congress? Second, even if it were au- 
thorized to do so, what would be the effect 
of the policy, and is the presumption upon 
| which it rests supported by facts or merely 
| by speculation.? 
| Employing Capacity 
| “For the presumption which under- 
takes to justify a drafied and permanent 
| policy aimed at restricting the work op- 
| portunities and earning power of the 
| people of the United States rests on the 
assumption that technological advance has 
|permanently limited the employing capa- 
city of the United States for the future. 
It must, therefore, permanently limit 
hours of work to assure adequate em- 
| ployment. 
| “The right to engage im commerce be- 
|tween the States preceded the Constitu- 
| tion, was recognized by it and is protected 
}against arbitrary regulation. The im- 
portant thing is that it is a right and not 
| a privilege granted by Congress. 
| “The measure is plainly designed to 
|compel each producer to operate under 
| conditions of production which Congress 
| has not the right to determine as a condi- 
|tion of permitting his gocds to move in 
|commerce. If that naked principle is 
accepted, Congress absorbs completely all 
| the existing police power of the States, 
| for, if Congress may arbitrarily prohibit 
| the movement of goods in commerce un- 
|less produced under conditions which it 
determines, it may attach any condition 


Has 
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Number of Air Pilots Increases 


| But Fewer Planes Are Licensed 


merchandising or trans-)?dsustment 


plied at a low rate upon all manufac- 
turers except upon food and. cheaper 


far 
mers and their mortgage holders for grades of cotton. 


“conciliators” in negotiations between 
| their debts, Chairman 


persons, but it is one thing to temporarily | 


to forbid the| 


f 
| Sumners ated 
| tee session. 
| The Committee has considered the en- 
| tire McKeown bill (H. R. 14133) to fa- 
cilitate readjustment of indebtedness of 
individuals and corporations, Mr. Sumners 
said, and little change has been matie 
in the measure. 


Inclusion of Farm Relief 

The provisions regarding farm mort- 
gage debt would normally be included in 
the provisions of the McKeown bill, which 
are to be incorporated in a general bill 
combining Loth the bills before the Com- 
mittee, however, le said, and since the 
Committee is ‘proceeding informally it 
may return to consideration of the Mc- 
Keown bill at any time. (The LaGuardia 
and McKeown bills were printed in full 
text in the issue of Jan. 13.) 

Mr. Sumners expressed the view that 
progress made by the Committee makes 
it appear more likely than heretofore tiat 
a bill may be reported to the House this 
week. 

Substitute for LaGuardia Bill 

The Judiciary Committee had before it 
the revised proposal (A. R. 14240), with 
respect to railroad reorganizations under 
the bankruptcy law, by Representative 
Oliver (Dem.), of New York City, as a 
substitute for the LaGuardia bill which 
tied in with the McKeown bill regarding 
individual and corporations bankruptcy 
generally. 

The Oliver bill picks up most of the 
text of the LaGuarida bill but proposes 
the creation of a special court at Wash- 
ington to have exclusive jurisidiction over 
the United States, its territories and pos- 
sessions in all matters pertaining to pro- 
ceedings under the bankruptcy laws 
affecting interstate railroads. (A summary 
of the Oliver bill was printed in the is- 
, Sue of Jan. 17.) * 


orally after the Commit- 


The President said ‘that it was neces~ 
sary that the maximum appropriations 
and economies recommended in the budget 
as supplemented be adhered to; that no 
new authorizations or appropriations be 
passed by Congress and that the appro- 
priations” recommended be reduced at 
every point. 


Advises Refunding 


He added that it was essential “that the 
Federal Government undertake at an early 
moment the refunding of outstanding 
high interest bearing Liberty bonds into 
bonds bearing a lower rate of interest,” 
and that “a portion of our short-term 
borrowing be converted into longer-term 
issues.” 

“A balanced budget would greatly fa- 
cilitate such an operation,” he added. 

The message in full text follows: 

To the Senate and House of Represent- 
atives: 

In my budget message of Dec. 5 I laid 
before the Congress the financial situation 
of the Government together with pro- 
posals for the next fiscal year. 

It was pointed out that due to decreas- 
ing revenues and despite the efforts of the 
Congress and the Administration, we were 
again faced with a deficit during the next 
fiscal year. I urged upon the Congress 
the necessity for further drastic reduction 
in expenditures and increase in revenues, 

Need of Confidence 

I now approach the Congress again 
upon this subject, knowing that the Mem- 
bers are fully possessed of the complete 
necessity of a balanced budget as the 
foundation of economic recovery and to 
urge that action should be taken during 
| the present session to bring this about. 
| The great problem before the world to- 
|day is a restoration and maintenance of 
confidence. I need scarcely repeat that 
{the maintenance of confidence’ in the 





The LaGuardia bil iccntains no such) financial stability of the United States 
provision but empowered railroads to file| Government is the first contribution to all 
Petitions stating their insolvency or in- | financial stability within our borders, and 

—_——_——_—_ in fact in the world as a whole. Upon 

5.) |that confidence rests the credit of the 
“ States, the municipalities, all our finan- 
~~ | cial institutions and 


[Continued on Page 7, Column 


| yas number of air pilots holding ac- 
- tive Department of Commerce li- 
} censes showed an increase on Jan. 1, 
1933, as compared with the figure on 
Jan. 1, 1932, although the number of 
| licensed aircraft decreased slightly, ac- 
| cording to a statement issued Jan. 17 by 
| the Department. 
California Jed in total number of air- 
craft, with New York second and Illinois 
third, according to the Department. The 


licensed pilots. , 

The statement follows in full text: 

There were 18.594 pilots and 7,330 dir- 
craft holding active Department of Com- 
merce licenses on Jan. 1, 1933, accord- 
ing to an announcement today by Col. 
Clarence M. Young, Assistant Secretary 
of Commerce for Aeronautics. These 
totals, taken from a study just com-f 
pleted by the Aeronautics Branch of thé 
Department of Commerce, may be com- 
pared with those of Jan. 1, 1932, when 
there were 17,739 licensed pilots and 
7,553 licensed aircraft. 

The total number of aircraft, licensed 
and unlicensed, of which the Branch had 
record on Jan. 1, 1933, was 10,324, while 
this number on the first of last year 
was 10,780. Unlicensed craft (bearing 
identification numbers only) totaled 
2,994 on Jan. 1, 1933. 

Among the 18,594 persons holding pi- 
lots’ licenses as of Jan! 1, 1933, there 

were 7,044 of the transport grade, 1,224 





same ratio is shown for the number of 


limited commercial, 29 industrial pilots 
and 10,297 licensed in the private classi- 
fication. The licensed pilots included 
588 women, whose licenses were di- 
vided as follows: Transport, 57; lim- 
ited commercial, 43; industrial, 1; pri- 
vate, 486; and autogiro 1. 

Leading the States in number of air- 
craft, licensed and unlicensed, was Cali- 
fornia with 1,134. New York was second 
with 1,095 and Illinois third with 613. 
Considering licensed aircraft only, Cali- 
fornia led with 921; New York followed 
with 909 and Pennsylvania was third 472. 
The greatest number of unlicensed air- 
craft was in California, where there 
were 213; while New, York had the next 
greatest number, 186' and Michigan was 
third with 160. 

In number of licensed pilots, Cali- 
fornia led with 3,575; New York was 
— with 1,808 and Illinois third with 

The study also included gliders and 
glider pilots. It was found that the 
number of licensed gliders was 79, and 
unlicensed (identified) gliders, 1,282, 
making a total of 1,361. Licensed glider 
pilots numbered 209. The greatest num- 
ber of gliders in a single State was in 
California where there were 229. New 
York was second with 137 and Michigan 
third with 121. California: also led in 
number of licensed glider pilots with 50, 
while New York had 27 and Ohio was 
third with 24, 


industry—it is the 
basis of recovered employment and agri- 
| culture, 

The increases in revenues enacted at 
the last session have not had the results 
hoped for because ‘of continued economic 
stagnation. The income of the Govern- 
| 


| [Continued on Page 7, Column 1.] 


Production Quotas 
_ Delay Steel Entente 


Lackeaeetie 
‘Differences in Output Estimates 


| Hinder European Grouping 


| Differences over production quotas are 
| besetting those interested in reorganizing 
| the Continental Steel Entente, according 
to a report from Trade Commisioner W. 
L. Finger, Pairs. 

The differences appiy tc disagreements 
| between the Belgian steel interest on the 
one hand and the French and German 
j interests on the other as to the proper 
| period of time which shall be used ‘as 
the basis for calculatiag the production 
quotas to be assigned ‘to each national 
industry. 

The Belgians, it is reported, who have 
kept their plants operaiing at a relatively 
high rate, insist that these quotas shall 
be based on operations in the second half 
of 1932, whereas Frencn producers would 
prefer to use the second half of 1931 as 
the basis for these calculations, with the 
Germans prefering the last half of 1929. 

No indication has appared indicating 
progress toward a reconcilation of these 
conflicting aims, it. was reported.—(De- 
partment of Commerce.) 
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‘Cloture Proposed’ 
To Force Action 


~ On Banking Bill 


Glass Measure Restored to 
Priority in Senate and 
Resolution Offered for) 
Limiting of Debate 



























































[Continued from Page 1.] 
ary misrepresentation” with which he said | 
it had been “bespattered.” 

' “There have been implications, if not 


Y= ! 


textual statements on the floor that there 
were no hearings on this bill,” continued | 
Mr. Glass. “I venture to say that never 
in the whole history of Congress has any} 
serious measure been proposed which re-| 
ceived a more extensive or intensive in- 
quiry than this pending banking bill.” He 
called attention to volumes of printed | 
hearings on the bill. | 

“The bill now being considered is | 
the Glass bill,” he pointed out. “It fs a 
composite measure representing the care- | 
ful, considered judgment not only of the| 
various membgrs of the subcommitee| 
which considered it and the general com-} 
mittee on Banking and Currency but of 
the most experienced and 
bankers, great and small, in the United) 
States.” He emphasized also that it was 
@ nonpartisan measure. 


Criticisms Opposed 































































“Not only have the contents of the| 


bill been wantonly misrepresented here,” | 
he continued, “but the legislative processes | 
which have accompanied it: consideration | 
have been misrepresented. It has been} 
stated over and over that this bill .was} 
introduced one day, referred to committee 
and reported back that day.’ | 

The implication in that statement was 
that the bill had been reported to the 
Senate without consideration, he said, 
“and it is as false as any implication that | 
was ever utterd by any human lips. As 
already stated, this bill was the product of 
months and months of study and in-| 
quiry. 

“The galleries were deliberately led to 
believe that this was a new measure that 
nobody understood,” he continued. “Noth- 
ing has been uttered on the floor of the 
United States Senate more prolific of mis- 
representation than the attempted de- 
scription of this bill and the legislative 
processes that have been attended its con- | 
sideration. | 

Basis of Opposition 

Senator Glass charged that attempts | 
had been made to incite hostility to the 
bill on account of the branch banking 
features when the real purpose was “to| 
defeat vastly more important phases and 
the bill itself.’ He referred to the pro- 
visions respecting affiliates, he said, adding | 
that there were groups desirous of seeing 
banks with affiliates Raving the oppor- 
tunity to continue to unload “worthless 
securities.” 

Senator Glass said he wanted to deny 
with all the emphasis he could command 
that “the House of Morgan” favored the | 
bill as had been suggested in the Senate. 
He asserted it was not the kind of legisla- 
tion which the New York banking firm 
desired and that so far as he was aware, 
the Morgan interests continued to oppose 
the bill. 

“The New York bankers went so far as| 
to pass a resolution sweepingly con- 
demning this bill,” he added. 

Branch Banking Cited® 

Assertions that have been made to the 
effect that the bill constituted a concen- 
tration of wealth in the hands of a few 
were called “deliberate falsehoods” by the 
Virginia Senator, who described the pro- 
posal for branch banking as “decentral- 
ization.” He said hundreds of small banks, 
whose capital was only $25,000 and which 
“totter at tie first sign of a storm,” were 
failing. The deposits of such banks, he 
declared, were largely the funds 
farmers, so the charge that the bill is 
against the interests of agriculture “falls to 
the ground.” 

Senator Glass next dealt with discus- 
sions of relations between the Treasury 
and the Federal Reserve Board and justi- 
fied provisions of the legislation in this 
respect by saying the “Treasury has made 
a doormat of the Federal Reserve System” 
when it was never intended to perform 
services which it has been called upon 
to do. 

In this connection Senator Glass recalled 
that he had served as Secretary of the 
‘Treasury and added that “a Senator had 
told newspapers” the Virginia Senator 
could never serve there again. 

“The newspapers have told,” he said, 
“that I couldn’t serve as Secretary again 
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Revenues and expenses of Western Union 
shown in tabulation by Interstrte Commerce 
Commission. 
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Decisions announced by the Federal Radio 
Commission. ‘ 
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declined for November, Interstate Commerce 
Commission tabulations show. 
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Interstate Commerce Commission orders 
suspension of two rate schedules. 
Page 6, col. 3 
Ruling in rate case announced by Inter- 
state Commerce Commission. 


| policy but without double indemnity held 
| valid by Minnesota court. 
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| Virginia approves rate on bonds for filling 
stations as required by State. 
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Foreign exchange rates at New York. 
Page 7, col. 6 
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Income of Class I railways declined nearly 
$210,000,000 in first 11 months of 1932. 

Page 6, col. 5 





amount of uncollected levy in that town, 
court in New York holds. 


: Page 4, col. 1 
Board of Tax Appeals upheld by appellate 


court in overruling deficiency income tax. 
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Bills. introduced in Iowa Senate for re- 
uction in State taxes. 

Page 4, col. 1 
Exemption of accrued and credited inter- 


Text of report by Secretary of War, Pat- 


rick J. Hurley, in support of President’s veto 


f Philippines veto as made public by White 


House. 


Page 4, col. 2 
Senate overrides President's veto of Phil- 


ippine independence bill by 66 to 26 vote, 
concurring in similar action by the House, 
and bill becomes law. 


Page 1, col. 1 


. t from income tax is claimed by Massa- | 
‘ double indemnity for accidental death; Va- os y 
Current Law lenti et al.. Adm., etc., v. Prudential Insur- Railroads ‘ ae insurance firm before Supreme | 
1 ‘0.; District Court for Western District » 
ue a See of btieaour. Ls Railways borrowed ne La age al 4 Page 3, col. 1 | 
: 4, col. 5| Page 5. col. age 1, col. 4| : . 
ee | Automatic extension of a life insurance Employment on Class I steam railroads Territories 


| President Tabled by 


‘Balanced Budget 
| Js Asked for State 


Tennessee Governor Opposed 
To Any Increase in Present 
Rate of Taxation 


American Policy , 


In Far East Said 
~ ToBe Unchanged 


Territorial Gains Made by 
Force, of Arms Will Not 
Be Recognized, State De- 
partment Affirms 


Nashville, Tenn., Jan. 17. 
The first message to the Legislature by 
| Governor Hill McAlister, delivered today, 


was devoted largely to a discussion of | 
Tennessee's financial situation and a plea 
\to the legislators to ‘let their first con- 
sideration. be the balancing of the budget | 
and handling of the State’s unfunded | 
debt. 





The United States has informed Amer- 
There are now about, $8,000,000 of in- | ican Embassies in Great Britain and 
terest-bearing bonds outstanding, he said,| France and the American consulate gen- 


and the present excess of expenditures | eral at Geneva at their request that there 
over reeeipts amounts to approximately has been no_change in American policy re- 
| $5,500,000 annually, with a present floating | garding the Far East, according to infor- 
indebtedness of about $9,000,000, which he mation given orally at the Department of 
| said wili reach $12,000,000 by June 30. State Jan.17 

He urgedthat the situation be met with- | This information was, conveyed fole 


out an increase in taxes, declaring that! owing reports that the so-called Hoover 
oa aie gl reached the limit .of policy of nonrecognition of _ territorial 
Governor McAlister also declared that Seca ae an aoe of aon phen Alay 
| he believes too large powers are reposed |Ch@nged by the incomeing administration, 
| according to an oral explanation made 
| at the Department of State. 

The so-called Hoover policy was pro= 
|claimed by. the the Department of State 
;on Jan. 7, 1932, in, notes to Japan and 
|China, and follows in rull text: 

“The Secretary of State today in- 
structed the, American Ambassador at 
| Tokio and the American Minister in Peip- 
jing to deliver the following identic note 
|to the Japanese government and the 
Chinese government respectively: 

“With the recent military operations 
; about Chinchow, the last remaining ad- 


_- 343-11 Vote in House 
‘ministrative “authority of the Government 


| : . ep- 
Resolution Offered by R P |of the Chinese Republic in South Man- 
resentative McFadden Is churia, as it existed prior to Sept. 18, 1931, 


x |has been destroyed. The American Gov- 
Rejected Following See- | ernment continues confident that the work 
ond Reading 








Proposal to Impeach’ 


;of the neutral commission recently au- 
}thorized by the Council of the League of 
—_ Nations will facilitate an ultimate solu- 
For the second time at this sesion of Con-| tion of the difficulties now existing be- 
gress a resolution offered by Representative | tween China and Japan. 
McFadden (Rep.), of Canton, Pa., to im-| American Position 
peach President Hoover of “high crimes; “But in view of the present situation 
and misdemeanor” on a variety of allega-|and of its own rights and obligations 
| tions was ‘laid on the table by the House) therein, the American Government ‘deems 
}on Jan. 17. ae | it to be its duty to notify both the Im- 
| The vote was on a motion by Majority} perial Japanese Government and the Gov- 
Leader Rainey (Dem.), of Carrollton, Il./ ernment of the Chinese Republic that it 
|The vote tabling the resolution was 343) cannot admit the legality of any situation 
jayes to 11 nays, one present and not vot-| de facto nor does it intend to recognize 
ing. ‘ |any treaty or agreement entered into be- 
On the earlier occasion, Dec. 13, 1932,;tween those Governments, or agents 
when a similar resolutior. was offered by| thereof, which may impair the treaty 
Mr. McFadden in the House, the vote) rights of the United States or its citizens 
| tabling the impeachment proposal was 361) in China, including those which relate to 









Page 2, col. 4} 
Exports of tobacco for last five years aver- | 


Extended insurance held not to embrace | 
double indemnity for accidental death; Va- 
lenti et al., Adm., etc., v. Prudential Insur- 


ance Co.: District Court for Western District 


of Missouri. 


First Dificiency Measure 
Is Approved by Congress 


[Continued from Page 1.} 
earlier had voted 224 to 143 to requére 
that all tax refunds above $20,000 must 
first be submitted to the Joint Congres- 
sional Committee on Internal Revenue 
Taxation with all the facts and papers 
in connection with the respective cases. 
The present law provides that all refunds 
in excess of $75,000 be submitted to the 


| Committee. 


The amendment, a modification of a) 
somewhat similar Senate amendment re- 
quiring submission of tax refunds in ex- 
cess of $5,000, was debated several hours. 
This Senate amendment was the only one 
in which conferees of the two Houses | 
were in disagreement. The Byrns amend- 
ment, as agreed to by the House, sup- 
planting the Senate amendment, follows 
in full text: ; 

That the House recede from its disagree- 
ment to Senate amendment No. 12 and 
agree to same with the following ameénd- 
ment: 

In lieu of the matter inserted by such 
amendment, insert: 


“Provided, that no refund or credit of | 


any income or profits, estate, or gift tax 





in excess of $20,000 shall be made after | 


the enactment of this act until a report 
thereon giving the name of the individual, 
trust, estate, partnership, company or cor- 
poration to whom the refund or credit is 
to be made, the amount of such refund 
in connection 
therewith are submitted by the Commis- 
sioner of Internal Revenue to the Joint 
Committee on Internal Revenue Taxation 





[ron and Steel 


Differences among members of proposed 
reorganization of European Steel Entente 
delays work. 


Page 1, col. 7 


Authority of Congress to limit work week 
questioned at Senate hearing. 


Labor | 


Page 1, col. 5 | 
Employment on Class I steam railroads | 
declined for November, Interstate Commerce ! 





Constitutionality of Alabama Statute 


Taxing Stock of 





Taxation by the State of Alabama of 
stock of State banks was attacked as un- | 
constitutional in an appeal heard by the 
Supreme Court Jan. 17, on the ground 
that other monied capital, including shares | 
of stock of national banks, are assessed | 
at a lower rate or are exempt from taxa- 
tion. 

William B. White, as counsei for the 
banks, argued that the decision of the 
Supreme Court of Alabama sustaining the 
action of the taxing authorities in placing 
an ad valorem tax on the stock of the 
State banks, violated the Fourteenth 
Amendment to the Constitution. 

He pointed out that the State had ex- 
empted from ad valorem taxation all 
domestic and foreign mortgage loan com- 
panies and building and loan associations. 

Ruling of State’s Counsel 

Mr. White explained that the State 
revenue laws imposed the ad valorem tax 
on the shares of both State and national 
banks but that the State Attorney Gen- 
eral had rendered an opinion that the 
law was ineffective in so far as it at- 
tempted to tax shares of national banks 
located in Montgomery because other 
monied capital in the hands of individual 


| Interstate Commerce. | 





; the national bank shares, Mr. Knight de- | 


Waterways 


Progress on waterway projects and their 
place in transportation system discussed be- 
fore Rivers and Harbors Congress by Secre- 
tary Hurley and Gen. Ashburr. 

Page 3, col. 7 


Workmen’s Compensation 


| Compensation paid by one State to an 

injured employe hired in another State is 

subject of Massachusetts court decision. 
Page 5, col. 1 


Contributing rates of employers and em- 
ployes as proposed in bill to provide annui- 
ties for retirement of superannuated railroad | 
employes criticized as inadequate by New | 
York actuary before Senate Committee on 





Page 3, col. 1 
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Shipping 
Higher rates predicted if Federal control 
of intercoastal shipping rates goes into éf- 
fect by Washington fruit growers’ spokes- 





Use of Silver Currency 
In Latin America Studied 


Use of silver as currency in the larger 
|South American countries is varied, with 
| Silver coins circulating in Chile and Brazil, 
but no such currency used in Argentina 
and Uruguay, according to H. M. Bratter. 
of the Commerce Department’s Finance 
Division. 


State Banks Is Argued 


State banks and failing to tax mortgages, 
mortgage loan companies, and building 
and loan associations. 

As to the refusal of the State to tax 


clared that for the high court to declare 
that such shares are taxable it must “force | 
on the State the definition of moneyed 
capital as appiied by the Federal courts to 
section 5219 of the Revised Statutes.” 
Effect of Exemptions 

The State can make its own classifica- 
tions for the purposes of exemption, he 
; continued, and unless wholly arbitrary the 
Supreme court is bound thereby. And if it 
chose to exempt those species defined by 
the Federal courts as competing capital 
within the meaning of section 5219, it did 
not thereby deny equal protection to the 





| peso coins. (The peso has a present value 
| of about 6 cents). Various laws have been 
| passed in recent years affecting the silver 
;cOinage. In 1924 the fineness of these 
| coins was lowered from 0.720 to 0.500, the 
| old coins being gradually withdrawn. Un- 


der legislation passed in 1925, silver in four 
| denominations was authorized: %4~, 1-, 2-, 
| and 5-pesos, all 0.720 fine and legal tender 
1 : ; to 50 pesos. In 1928 the %- and 5-peso 
State banks here involved, Mr. Knight | coins were discontinued, and, in-1932, the 
said. 2-peso piece as well. At the same time the 


_ “The effect, though, of such exemptions | fineness of the 1-peso silver coin was low- 
is to exempt national bank shares,” he) ered to 0.400. 


continued. “This exemption arises be-| Silver coins issued prior to the 1932 
—_ of lack of power over national | law and still recorded as outstanding total 
anks. 


| Over 14,500,000 pesos; while 3,370,000 pesos 
Arguments on behalf of the banks and) additional have been minted under the 
{the State were concluded, respectively, by | 1932 law. Of the first-mentioned figure, 
John L. Coleman, and by Frontis H. Moore, | not all are in circulation, since at vari- 


Assistant Attorney General of Alabama. | ous times fluctuations in the exchange rate 


|| ayes, 8 nays and 60 not voting. 
i} Resolution Read in House 


||| charges 


lof the House,” 


Chilean silver currency consists of one- | 


Representative McFadden presented his | 
in a lengthy resolution which 
Speaker Garner (Dem |, of Uvalde, Texas, 


\| | ordered read to the House 


“On my own responsibility as a member | 
the resolution stated, “I 
|impeach Herbert Hoover, President of the 
United States, of high crimes and mis- 
demeanor.” 

The resolution then referred to various 
| allegations. They included charges that the | 
| President in violation of the Constitution | 
jand the laws of the United States had | 
| usurped legislative powers and functions | 
and had interfered with freedom of de-| 
| bate in Congress, had shown disrespect to | 
| Congress, had pursued a policy. inimical | 
| to the United States, dissipated financial 
and other resources of the United States, | 
and had attempted to impair the validity | 
|of contracts between the United States 
and foreign nations. 


Point of Order Denied 

When the reading of the resolution | 
began Representative Luce (Rep.), of | 
Waltham, Mass., saying the charges are 
| of the same purpose as in the resolution 
hertofore tabled, asked if the member 
presenting the resolution a second time | 
was not evading the rules of the House. 
The Speaker said an impeachment resolu- 
tion could be presented a second time and 
that its, reading should be completed. 

Representative Britten (Rep.), of 
| Chicago, Ill., suggested the resolution be 
| considered as having been read, but the 
| clerk continued to read. Majority Leader 
| Rainey then moved to table the resolution 
| and the roll call followed. 
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| the sovereignty, the independence, or the 
| territorial and administrative integrity of 
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the Republic of China, or to the interna- 
tional policy relative to China, commonly 
known as the open door policy;, and that 
it does not intend to recognize any situa- 
tion, treaty or agreement which may be 
brought about by means contrary to the 
covenants und obligations of the Pact of 
Paris of Aug. 7, 1928, to which treaty both 
China and Japan, as well as the United 
States, are parties.’” 


sss 
PRESIDENT’S DAY 
At the Executive Offices 


Jan. 17, 1933 


9:30 a. m—Representative Snell 
(Rep.), of Potsdam, N. Y., House Mi- 
nority Leader, called to discuss pending 
legislation in Congress. 


10:30 a. m. to 12 m—The President 
met with thesCabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

2:15 p. m.—The President received the 
appointed Ambassador of Poland, Stani- 
slaus Patek, who called to present, his 
letters of credence. . 


2:20 p. m.—The President’s message 
urging the balancing of the Federal’: 
Budget was sent to Congress by the 
White House. 

Remainder of day.—Engaged with 
secretaria& staff dnd in answering cor- 
respondence. 











| citizens coming into competition with such 


|made it profitable for individual Chileans | 


Established March 4, 1926 









| national banks within the meaning of Sec- 1° |to sell the coins abroad as bullion. As a||} Published every week day in the year except Saturdays and Government 
tion Oe ar ue tae Prererivd ES e Cuban Foreign Trade lresult, there is at present a shortage of ||} M0lidays by The United States Daily Publishing Corporation, Washington, D. C.* 
| United States was expressly exempted | ~] | silver money and the central bank has ob- CC LS 

| from taxation or was untaxed. The At-| Is Below 1899 Level |tained authority to issue up to 20,000,000 | . Davip LAWRENCE 


| torney General ruled that the shares of 


pesos of 1-peso notes. 


Last November, | 





President 


without that Senator’s permission. If I 
have to have his permission, I could not 
- be induced to accept it again.” 


Head of New York Bank Criticized 

Mr. Glass said the head of the Federal | 
Reserve Bank of New York had dominated 
the Board and “had devoted more of his | 
activities to stabilizing Europe in the post- 
war period than to satisfying the require- 
ments of agriculture, industry and com-| 
merce in this country.” He asserted that 
“if the reserve banks and the Reserve 
Board had undertaken to build up a com- |} 
mercial maiket instead of a bond and 
stock market, there never would have been 


and action thereon taken by said Com- 
mittee. 

“The said Co ittee or its duly au- 
thorized staff shall have full access to all 
the papers and shall examine into and 
pass upon the case, and no refund or 
credit in excess of $20,000 shall be made 
until the Joint Committee on Internal 


thereof, and made its report to the Com- 
missioner of Internal Revenue; 

“And no refund or credit in excess of 
$20,000 shall be made without the ap- 
proval of said Committee. This proviso 


Revenue Taxation shall have so passed on | tional bank shares. i 7 " 
such refund or credit, fixed the amount | » Is exercising taxing 





































































































any necessity for this bill.” 

If anything was established by the in- 
vestigations of the Committee, Mr. Glass 
said, it was that the bank affiliates had 
been “the greatest contributors to the de- 
pression, to this frightful crash, and the 
ensuing paralysis of banking business in 
this country. They initiated the opposi- 








which requires that in three years they 
must separate themselves from their af- 
filiates. 

Business Prohibited by Law 

‘They haven't a legal foot to stand on 
today,” he continued. “The National Bank 
Act prohibits national banks from doing 
the class of business these affiliates are 
now transacting.” 

Demanding why people in the Nation 
are hungry, he asserted that it was be- 
cause $2,600,000,000 had been taken from 
them in bank deposits and that fear has 
eaused them to withhold their funds from 
the banks. In consequence, he said, the 
banks are unable to afford funds to agri- 
culture, commerce and industry, and agri- 
eulture, commerce and industry cannot 
employ people. 
























































shall not apply to refunds or credits made 
pursuant to a judgment of a court having 
jurisdiction over~the subject matter or 


la decision of the United States Board 


tion to this bill because of that provision | 


of Tax Appeals which has become final.” 





Changes in Senate Rules 
To Limit Debate Advised 


{Continued from Page 1.] 
ited to one hour for any Senator, with the 
added restriction that further amendments 
to the bill may not be received. 
The Hastings amendment would include 


in one of the standing rules of the Sen- | 


ate the words “more than twice nor in all 
more than two hours” on any one question 


being debated. The Robinson amendment | 


" imi er standin 
would eliminate from anne eee | exempt property thus classified. The Su- 


rule the provision requiring 
and substitute therefor the word “ma- 
jority” as applied to a vote on a cloture 
petition such as that which was submitted 
in connection with the Glass bill. 

Senator SXobinson explained orally that 
he had no thought of seeking Rules Com- 


such national banks could not be taxed. 
“As the State has failed to levy any valid 


‘and legal tax on the shares of the national | 
“the State | 


banks,” Mr. White declared, 
Statute was ineffective, discriminatory, 
and void in so far as it attempted to tax 
the shares of petitioner.” 

_ The State Supreme Court erred, he said, 
in ruling that the State, in taxing na- 


| power of the Federal Government dele- 
gated by it to the State and not by vir- 
ture of any inherent power residing in 
the State. 

Legislature’s Grouping 

“The decision wholly fails to take ac- 
count of the fact that the Legislature of 
Alabama has grouped or classified State 
and national banks as one species of prop- 
erty for taxation purposes and has not 
manifested any other or different intent 
than that tney be treated alike,” he con- 
tinued. The Federal Government, and 
not the State government is the one exer- 
cising limited, enumerated or delegated 
powers, Mr. White added. 

He took the position that under the re- 
quirements as to uniformity of tdxation 
found in the State Constitution, State 
banks cannot be taxed at all if national 
bank shares escape taxation. 


Argument for State 


Thomas E. Knight Jr., Attorney General 
of Alabama, argued that the State has 
the right to make classifications and 


| preme Court of the State has held that 
| the classifications are not unreasonable, 
| he said, and therefore the State did not 
| violate either the Federal or State Con- 
| stitutions, in taxing shares of stock of 


| mittee action on his amendment in time} wpon any one question in debate on th 
to be considered in connection with the| same day without leave of the Senate, 


Glass bill cloture. 


Highway Commission | 
Proposed in Oklahoma | ,, 


Oklahoma City, Okla., Jan. 17. 

A State Highway Commission to consist 
of three members appointed by the Gov- 
ernor by and with the advice and con- 
sent of the Senate and to serve at the will 
of the Governor is provided by Senate 
bill No. 1, introduced on the first day of 
the present session of the Oklahoma State 
Legislature. W. A. Carlisle is author of | 
the bill. : 


xt: 
“Section 1. 
speak, he shall rise and address the pre- 


shall recognize the Senator who shall first 
rise to address him. 
interrupt another Senator in debate with- 


officer; and no Senator s. 


No Senator shall} lows in full text: 


which shall be determined without debate. 


The Hastings proposal follows in full| The time-fixed herein shall not be en- 


larged for the purpose of speaking upon 


When a Senator desires to| any amendment or motion affecting the 
question in debate without leave of the 
| Siding officer, and shall not proceed until Senate, which shall be determined without | 
he is recognized, and the presiding officer | debate.” 


The proposal of Senator Robinson fol- 
“And if that question 
shall be decided in the affirmative by a 


out his consent, and to obtain such con- | majority of those voting, then said meas- 
sent, he shall first address the presiding | ure shall be unfinished business to the 
ll speak more | exclusion 
| than twice nor in all more than two hours! posed of.” 


of all other business dis- 


Total Commerce for 1932) 
Valued at 110 Millions | 


Last year Cuba’s forcign trade was es-| 
| timated at below the level for 1899, the’! 
termination of the Spanish-American war, 
according to a report from Commercial 
Attache Albert F, Nufer, Habana. | 

Trade during 1932 was also estimated to’ 
be below even the total for the 5-year 
average of 1899 to 1993, it was reported. | 

Comparative figures for Cuba's foreign 
trade just estimated are as follows: 

For the year 1932 it amounted to $110,- 


| estimated at 372,000 ounces. | 


7,245,000 pesos of such notes were out- | 
standing. When exchange becomes more | 
stable, these notes will doubtless be re- | 
placed by silver coins. | 

Chile is a relatively unimportant pro- | 
ducer of silver, the output in 1931 being | 
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Executive Offices: 


Despite its location on the “River of | 
Silver,” Argentina uses no silver money. | 


There is nothing in the law to prevent | 
the promulgation at any time of an execu- | 
tive decree for the coinage of silver but | 
there is no demand for use of the white | 
metal as currency. In view of the fact) 
that the country produces not over 15,000 
ounces of silver per annum, there is little | 
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900,000; for 1931, $198,978,000; for 1926, 
the year Cuba’s decline in prosperity be- 
gan, $562,535,000; the five-year 1899-1903 
average, $124,583,000, and for 1899, $111,- | 
851,000. 

As a matter of record, imports during 

1932 were $17,183,000, or 24 per cent, be- 
low 1899’s imports. However, exports 
from Cuba last year exceeded those of that 
year by $16,212,000, or about 36 per cent. 

Compared with 1926, the year of the 
decline, 1932 estimates indicate that the | 
drop in the Island’s foreign trade repre- 
sents a drop of $451,636,000 or 80 per cent. 
Imports during 1932 were $211,226,000 or 
81 per cent below those of 1926, while 
exports declined by $240,409,000 or about 
| 80 per cent. 

This drastic decline in Cuba’s foreign 
trade is obviously due, the report stated, | 
to the sharp decline in both volume and 
value of Cuba’s chief exports, sugar and | 
tebacco, and the resultant reduction in 
the purchasing power of the Cuban people. 

The United States exported to Cuba 
during the first 10 months of 1932 mer- 
chandise valued at $24,069,178, a drop of | 
$15,724,225 or 40 per cent compared with | 


| when our exports to Cuba totaled $39,- 
| 793,403.— (Department of Commerce.) 


Traveling Radio Station 


The only traveling broadcasting station in 
Australia sells advertising to pay for its ex-| 
penses as it passes from one town to another 
in’ the commonwealth, according to a report 
from Trade Commissioner H. P. Van Blarcom, 
Sydney, Australia. The generating and broad- 
casting equipment is installed in a railway | 
car, with living quarters for the operator, his | 
wife, and a mechanic. The car is hauled from 


town to town by freight or passenger trains, 
working on a definite itinerary. 
of Commerce.) 


| 


(Department 





silver will develop. 


Uruguary’s silver peso coin has prac- 
The 
other silver coins are 50-centesimo, 20- | 
centesimo and 10-centesimo pieces, mostly | 
Silver is coined in accordance | 
with specific laws such as those of 1916 
and 1920, which authorize the Bank of the 
Republic to withdraw old silver coins and | 
issue new ones of specified denominations | 
The law of 1920 
provided for 20-centesimo coins of a finess 
of 0.800. No new legislation is being con- 
sidered and hence no extension of the 
monetary use of silver in Uruguay is likely 


tically disappeared from circulation. 


0.900 fine. 


up to a stated amount. 


in the near future. 


The position of silver in Barzil’s cur- 
| rency laws is not precisely clear. 


in circulation. On the other) hand, 


which authorized certain 
coins. 


law. 


Brazilian silver coins «re limited to 20) 
the same period of the preceding year] milreis in legal tender; since 1923 they 


A law 
of Dec. 31, 1912, limited the coinage of 
silver to 15 per cent of the paper money 
the | 
law of Nov. 13, 1920, sets no limit to silver 
coinage, nor does the law of May 4, 1932, 
memorative 
Hence there appears to be no limit 
to the coinage of silver as permitted by 
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have been issued 0.500 fine and only in} 
denomination of 2 milreis. (The milreis 
at present has a value of about $0.076.) 
The circulation of silver is estimated at 
5,500,000 milreis. Were the 1912 restric- | 
tions to be observed, silver coinage would | 
be limited to about 45,000,000 milreis. Such 
limit could easily be extended by execu- | 
tive decree, although no such step is con- | 
templated. Brazil is not classed as a7 
silver-producing country, its output of the | 
metal in 1931 being estimated at only | 
10,000 ounces.—(Issued by the (Depart- | 
ment of Commerce.) | 
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Retirement Plan 


In Rail Annuity 
Bill Is Criticized 


Contribution Rate Inade-' 
quate, New York Actuary | 
Informs Senate Commit-, 
tee at Hearing 





Proposed rates of contribution by em- 
ployers and employes to provide retirement 
annuities to railroad workers under the 
Wagner bill (S. 3892) are inadequate, a 
subcommittee of the Senate Committee on | 


Interstate Commerce was told, Jan. 17,| 
by William Breiby, consulting actuary, of 
New York City, appearing for the railroad 
pension committee of the Association of 
Railway Executives. 

The subcommittee, of which Senator | 
Wagner (Dem.), of New York, is chair- 
man, is also considering another bill (S. 
4646) introduced by Senator Hatfield 
(Rep.), of West Virginia. Both bills would 
establish compulsory retirement income 
plans for railroad employes. 


Different Plans of Bills 

The Wagner measure would fund lia- | 
bility for future service, with additional 
contributions for prior service. Hatfield | 
bill would be operated on an assessment | 

_ basis. | 

If interest is earned at the rate of 
3 per cent, Mr. Breiby said, aggregate 
rates of contribution would have to be in-| 
creased 45 per cent over those proposed 
in the Wagner bill. If a 3%4 per cent inter- 
est rate is assumed, a 33 per cent in- 
crease in rates would be required. With'4 
per cent interest assumed, the necessary 
increase in contributions would be 23 per 
cent, according to the witness. 

These estfmates, he said, are based upon 
an\ average pay roll equivalent to the 10- 
year average from 1922 to 1931 and an 
age distribution of employes as compiled 
by the Bureau of Railway Economics. 

Heavy Burden on Employer 

Employers would pay 1.4 times as much 
for retirement annuities as employes, he 
said, despite the fact contributions are 
on a 50-50 basis. The reason for this, 
he stated, is that employes who withdraw 
before retirement age and the estates of 
those who die are entitled to a full refund 
of their contributions with 3 per cent in- 
terest, while employers are entitled to no} 
refund. 

The average rate of contriubtion for both 
employers and employes under the Wag- 
ner bill would be 4.7 per cent of pay roll, | 
Mr. Breiby declared. 


Basis of Cost Estimates 

At the morning session, Mr. Breiby ex- 
plained the assumptions and factors en-| 
tering into his estimates of costs under 
the Hatfield bill, increasing progresisvely 
from $193,315,000 in the first year of op- 
eration to $498,442,000 in the 20th year. 
On many points he was questioned by 
Herman L. Ekern, Chicago, representing 
the Railroad Employes National Pension 
Association, which is supporting the Hat- | 
field measure. 

Asked by Senator Wagner whether he 
would prefer a “pay as you go” plan or a 
reserve system, Mr. Breiby replied that 
the former “is not.a plan, only a hope.” 

“While I am not giving an opinion on} 
the advisability of any plan,” he said, “a 
reserve plan on adequate rates is far bet- 





ter and will give adequate security and| 


satisfaction.” 


First Year of Operations 

Those who could retire in the first year 
under the Hatfield bill, he continued, 
would receive $3,112,000,000 in aggregate 
payments. This would be equivalent to an 
immediate fund of $2,236,000,000 at 3 per 
cent interest under the combined annui- 
tants table of mortality in order to give 
adequate security, he told the Committee. 

“In view of the continuous increase in 
payments and the possibility or even prob- 
ability that some times there will be a 
depression in pay rolls so that individual 
employes will find it a burden, the Hat- 
field bill is stamped as unsound,” the wit- 
ness declared. “The mere fact .it has 
that element stamps its weakness and un- 
soundness.” 


Income Tax Relief 
Claimed for Interest 


Insurance Firm Asks Deduc-| 
tion Before Supreme Court 


A tax controversy between the Fed- | 
eral Government and the Massachusetts | 
Mutual Life Insurance Company, involv- | 
ing the question whether interest accrued | 
and unconditionally eredited to policy- 


|the United States a responsibility with no} 


| veto of the Chief Executive, but whether | 


‘Lame Duck’ Amendment 


|} earnings of the Federal Reserve Bank of 


Philippines Bill Becomes Law | Analysis Is Made 
As Senate Vote Overrides Veto 1 


Measure Goes to Insul 


ar Legislature for Ac- 


ceptance and to Carry Out Provisions 


(Continued from Page 1.] 


the Filipinos to refuse inaependence under | 
the proffered plan. 


Senator Cutting (Dem.), of New Mexico, | 
one of the sponsors of the freedom legis- | 
lation in the Senate, told the Senate that. 
if President Hoover had made public the 
statement of his four Cabinent Members | 
in advance of, or simultaneously with the | 
veto message, it “might have had some} 
effect.” He suggested that if the state-| 
ments were the advicé upon which the 
President had acted, they should have | 
been transmitted to Congress with the) 
veto. 


Asks jor Statements 
Of Cabinet Members 


The Senator analyzed the arguments | 
offered by the Secretary of State, the} 
Secretary of Commerce, the Secretary of | 
Agriculture and the Secretary of War to | 
show, he said, that they. were inconsistent. 
He asserted that those statements pre-| 
sented certain arguments and contingen- | 
cies in a different light than they were 
employed by the President in his veto} 
message. | 

“It can not be argued, for example,’ 
said Senator Cutting, “that the bill gives | 


attendant authority. American rights are | 
amply safeguarded. 

“As for international dangers: If they | 
are to exist in the future, they exist now. 
We are powerless, under the Washington | 
Treaty of 1921, to increase our fortifica-| 
tions in the Philippines. 


Declares Prestige 


Will Not Suffer 


“As for our prestige in the Orient: I 
can not agree that American prestige in | 
the Orient will suffer by our withdrawal | 
from the Philippines. On the contrary, 
I believe American prestige will be en- 
hanced, not only in the Orient, but 
throughout the world, because it will show 
that America is one nation which keeps 
its word.” 

Senator Cutting declared the bill was | 
“imperfect, highly imperfect.” 

“But I submit,” he added, “that any} 
other bill that reaches the stage of final | 
passage will be just as imperfect. The 
Filippinos Know that; they are aware that 
the bill means they will have to endure 
economic hardships, and they know the 
trials must be met. Yet, they are willing | 
to face those hardships, and if they are} 
not willing to attempt it, they have the 
right to reject the program.” 

The President’s veto was viewed by Sen- 
ator Borah (Rep.), of Idaho, and Chair- 
man of the Senate Committee on Foreign | 
Relations, as presenting the question | 
whether there is ever to be independence | 
accorded the Filipinos. He asserted it | 
was not not to be decided whether the | 
present bill should be passed over the} 


this Nation ever was to fulfill its obliga- 
tion. | 


“The object of the veto impresses me 


as being ‘no independence’,” said Senator | 


Borah. “I feel that I am to vote on the 
question whether I am in favor of inde- 
pendence or against independence. 

“There is never going to be an ideal 


Is Ratified by 26 States 


Topeka, Kans., Jan. 17. 


time. It can never be a better time than 
now. If we are going to survey the situa- 
tion, partticularly the Oriental situation, 
we will never grant independence. * * * 
The President says he is unable to see 
what the next two decades will bring in 
the Orient. That is true. Nor will he 
be able to see what the next two decades 
will bring after those which he has men- 
tioned have passed into history. 


Says Fliipinos Are 
Part of Orient 4 
“Those Filipinos are a part of the teem- 


that phase of the world’s life. They are 


going to have to take their place among 
those millions who are going to change 
things beyond what any one can now 
prophesy.” 

The Idaho Senator declared that by 
publication of the statments of four of 
the Cabinet members, the President had 
opened the way for any Senator to dis- 
cuss: the questions involved. He added 
that he did not agree with their argu- 
ments, nor with the President’s views, and 
he felt that the bill itself contained many 
provisions which should not have been 
written into it., 

“But,” he continued, “we have an ob- 
ligation to fulfill and I think we should 
not shirk it. It will come like an electric 
shock to the nations of the earth if we 
grant that independence about which we 
have so long preached. By that act we 
will force the nations to say that the great 
republic still adheres to the principles 
of its traditions.” 

Senator Lewis (Dem.), of Illinois, as- 
serted that the United States should get 
out of the Orient because of the danger 
in which the Nation is placed by having 
holdings there. He contended that Rus- 
sia, China and Japan all have grievances 
against this country and that they would 
seize the opportunity to take the Phil- 
ippines. This country should not further 
imperil itself by retaining the Islands, he 
said. 


Senator Pittman (Dem.), of Nevada, 
stated that if the legislation were de- 
feated it would be defeated by the “im- 
perialists,” who, he said, have controlled 
its destiny for many years. He pointed 
out that the problem of the Philippines 
would not be solved by the passage of the 
bill. The “imperialists,” he continued, will 
“instill in the minds of the Filipinos that 
they can get something better, can get 
almost immediate independence.” 


Senator Hatfield (Rep.), of West Vir- 
ginia, asserted that passage of the measure 
would serve notice to the world that this 
country has no territorial designs. He 
said we should not continue to govern a 
people who recent our protecting arm. 

The vote fo override 


follows: 


To override the veto, 66. 

Republicans, 20: Bingham, Blaine, Borah, 
Capper, Couzens, Cutting, Frazier, Hatfield, 
Howell, Johnson, La Follette, McNary, Met- 
calf, Norbeck, Norris, Nye, Oddie, Robinson 
(Indiana), Shortridge, Steiwer. 

Democrats, 45: Ashurst, Bailey, Bankhead, 
Barkley, Black, Bratton, Broussard, Bulkley, 
Bulow, Byrnes, Caraway, Connally, Coolidge, 
Costigan, Dill, Fletcher, George, Glass, Gore, 
Harrison, Hawes, Hayden, Hull, Kendrick, 
| Lewis, Logan, Long, McGill, McKellar, Neely, 
Pittman, Reynolds, Robinson (Arkansas), 
Russell, Sheppard, Smith, Stephens, Swanson, 
Thomas (Oklahoma), Trammell, Tydings, 


| 


tant), Wheeler. 
Farmer-Labor, 1: Shipstead. 


To sustain the veto, 26. 





The “Iame duck” amendment was rati-| 

fied yesterday by the Kansas Legislature. 

Salem, Oreg., Jan. 17. 

The Oregon Legislature yesterday rati- 
fied the “lame duck” amendment, 


The Twentieth Amendment to the Con- 
stitution now has been ratified by 26 
States. ? 
Richmond Reserve Bank 

Increases Gross Earnings 

Richmond, Va., 


Jan. 17.—Total gross 


Richmond in 1932 were $1,954,409.66 as| 


Republicans, 25: Austin, Barbour, Dale, 
Davis, Dickinson, Fess, Glenn, Goldsborough, 
Grammer, Hale, Hastings, Hebert, Kean, 
Keyes, Moses, Patterson, _ Reed, Schall, 
|Schuyler, Smoot, Townsend, Vandenberg, 
| Walcott, Watson, White. 

Democrat, 1: Copeland, 

The pairs were: To override the veto, 
Thomas (Idaho) and Brookhart; to sus- 
| tain the veto, Carey. 

Senator King, of Utha. who has de- 
clared for immediate independence, was 
| the only Senator unrecorced. 


ing millions of the Orient, an element in | 


the President’s | 
veto of the Philippine independence bill | 


Wagner, Walsh (Massachusetts), Walsh (Mon- | 


‘Relief Needs Outlined | 
Before Senate Group 





holders during 1926, subject to withdrawal | 
on demand, is deductible from gross in-| 
come of the company for such year under | 
provisions of the tax act when not actually 
withdrawn by the policyholders, was heard 
by the Supreme Court Jan. 16 and 17. | 
p. Guy’ Patten, appearing for the insurance | 
bimmpany, urged that the Court of Claims | 
vg¢red in holding that the company’s right | 
under section 245 of the Revenue Act of | 
1926 to the deduction of the interest in- | 
volved was dependent upon the method 
of accounting employed. | 

During 1926, for which the company | 
filed its income tax on the basis of actual | 
receipts and disbursements, $544,000 be-| 
came due to the policyholders as interest 
on their dividends left with the company, 
Mr. Patten said. This amount was cred-| 
ited to the individual accounts of the pol- 
icyholders during 1926 and was subject to 
withdrawal on demand. The amount of 
interest actually withdrawn was about 
$248,000. In its income tax return for 1926, 
the company sought to deduct as interest 
paid during that year the total amount, 
$544,000, credited to the policyholders’ ac- 

‘counts, whether or not actually paid out. 
The claim was disallowed by the Commis- 
sioner of Internal Revenue. 

Under section 245, life insurance com- 
panies are entitled to deduct from gross in- 
come “interest paid or accrued within the 
taxable year.” An interpretatior of the 
phrase “paid or accrued” by the Govern- 
ment as depending upon the method of 
accounting employed bythe. taxpayer is| 
erroneous, Mr. Patten contended. 

Treasury regulations, when read in con- 
nection with the 1926 Revenue Act, should | 
be interpreted as meaning that interest on 
dividends held on deposit may be deducted, 
whether withdrawn or not, Mr. Patten told 
the court, contending that the Revenue 
Act is not susceptible of an opposite in- 
terpretation. 

“The statute in clear and unambiguous 
terms provides for the deduction of inter-| 
est accrued, and nowhere contains any 
limitation or qualification of this provi- 
sion,” he said, “ and therefore the, Treas- 
ury regulations should not be controlling.” | 

, Whitney North Seymour, Special As- 
sistant to the Attorney General, in sup- 
port of the construction placed upon the 
statute by the Internal Revenue Bureau, | 
told the court that following the bureau’s 





‘ 


compared with $1,473,399.96 in 1931, accord- | 
ing to the annual report to stockholders | 
which has just been made public by Gov- 
ernor George J. Seay. 

Net earnings for last year were $548,- 


West Virginia Conditions Are 
Described at Hearing 





depreciation and miscellaneous charges, | through Federal funds in 47 out of the 55 
left net profit of $314,489.54. 
paid were the same as net profit, there | to grow, according to testimony given, Jan. 
being no franchise tax paid to the Govern- | 17, before the Senate subcommittee consid- 
ment, and the only addition to surplus | ering the La Follette-Costigan bill provid- 


being an item of $133,766.56, transferred|ing for $500,000,000 in grants to the} 


from the depreciation reserve on United | States. 
States bonds. 


Restriction Is Foreseen of Charleston, told the Committee of the 


West Virginia authcrities and welfare | 
289.18, which, after deductions for reserves, | workers are administering relief furnished | 


Dividends | counties of the State and the need continues | 


p< Calvert L. Estill, director of the Public| 
Welfare, and Miss Elizabeth Smith, both} 


In Farm Allotment Plan ' 


(Continued from Page 1.) 


based on the average price received in the 
open market. he explained. 


New Aid Measure Being Drafted 

_A measure for the relief of mortgage- | 
burdened farmers through refinancing | 
with Federal aid is being drafted and! 
probably will be ready for introduction! 
in the House Jan. 18, Representative | 
Steagall (Dem.), of Ozark, Ala., Chairman; 
of the House Committee on Banking and| 
Currency, stated orally Jan. 17. | 
Farm organizations drafting general 
proposals for farm relief have presented | 
to the Committee a plan for refinancing | 
farm mortgages by providing $1,000,000,000 | 
of Federal funds to be used through the | 
land bank system in farm loans, accord- 
ing to information made available by a 


inability of the authorities to meet all of | 


the demands and of the low average allot- 


ment per family as a result of insufficient | 


funds. Their testimony was that the 
average has been $15 per month for a 
family of five until laiely when some of 
the counties have been employing an 
average of $18 per family. 


Mr. Estill explained, however, that the) 


“case load” has been increasing at a rapid 
rate, because the social workers are 


finding more and more cases where desti-| 


tution prevails. In many instances, he 
said, the families have sought vainly to 


avoid seeking public relief, but that they | 
are being forced to that exigency in grow- | 


ing numbers. 
The witnesses 
State had been using work relief as a 
solution for the so-called transient prob- 
lem, and that it was serving satisfactorily. 
The transisents are asked to do some sort 
of public service in return for the relief 


related also that the 


| Siven them, and Mr. Estill said that all 
;except the “hobo type,” had performed 
| the tasks allotted. The “pure hobo moves 


member of the Committee. 
Part of Program 


| courts, 


| through regulations, the statute had been 


This proposal, it was explained, is part 
of a threefold financial program affecting 
farmers, including provisions for read-| 
justment of farm mortgage indebtedness 
through conciliators appointed by Federal | 
a plan now before the House 
Committee on the Judiciary. 

The third part of the program is de-| 
signed to consolidate the joint stock land | 
bank system with the Federal land bank 
system under the Federal Farm Loan | 
Board, it was stated. 





administrative interpretation of the act 


reenacted ,three times without change. 

Reenactment of the statute, he said, 
must be regarded as an adoption and 
ratification of the construction given it by 
the officers charged with its enforcement. 
The clear intent of the statutes and reg- 
ulations was that insurance ‘companies 
should deduct from their gross income 
only such sums as they actually disbursed, 
Mr. Seymour declared. 





on,” according to the witnesses. 


Investigation Concluded 
On Charges Against Judge 


The House Committee on the Judiciary 


|on Jan. 17 concluded its hearings in execu- 


tive session on its investigation of charges 
brought against Judge Harold Louderback, 


}of the Nort&gern District of California, it 


was stated orally in behalf of the Com- 
mittee. The Committee took no action, 
it was stated, and now has the case under 
advisement. 


Prune Yield Abroad 


The combined 1932 production of dried 
prunes in France and Yugoslavia is now 
estimated at 32,500 short tons. This repre- 
sents an increase of about 140 per cent in 
comparison with the 13,500 tons estimated to 
have been produced in those two countries 
in 1931. Furthermore, if the present fore- 
cast is realized, it will mean the largest crop 
of dried prunes since 1927.—(Department of 
Commerce.) 


Of Main Grounds 
In Divorce Cases 


Cruelty and Desertion Found 
To Be Responsible for 
Seven-tenths of Decrees, 
Granted During 1931 


Cruelty and desertion were responsible 
for seven-tenths of the 183,664 divorces | 
granted in 1931, according to the final) 
report of the 13th Federal investigation | 
of marriage and divorce of the Bureau 
of the Census, just made public by the) 
Department of Commerce. 

Desertion, comprising 41.9 per cent of | 
the cases for divorce, was the most fre- | 
quent cause of divorces granted to hus- 
bands, while cruelty, comprising 45.1 per 
cent of the cases, was the leading cause} 
of divorces granted to wives, according | 
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Proceedings o 
The 


HE SENATE convened at 11 a. m., 

Jan. 17, with the pending question. 
being the President’s veto of the bill 
granting freedom to the Philippines. 

Senator Cutting (Rep.), of New Mex- 
ico, held recognition pursuant to a 
unanimous consent agreement entered 
into on the preceding day, which pro- 
vided also that, after Senator Cutting 
had concluded, debate should be limited 
to one speech by any one Senator, and 
that such speech should not exceed 30 
minutes. 

Senator Long (Dem.), of Louisiana, 
sought unanimous consent for consid- 
eration of his resolution to investigate 
Tteports that a lobby is operating in be- 
half of the Glass banking bill (S. 4412). 
Senator Bingham (Rep.), of Connecticut, 
objected. 

Senator Cutting proceeded to a discus- 
sion of the Philippine question. 


| 
| 
| 





to the report. 

Adultery, drunkenness, and neglect to 
provide were the other three principal | 
causes for divorce, it was pointed out. | 
Minor causes were listed as gross neglect, | 
vagrancy, conviction of crime, separation, 
bigamy, incompatibility, fraudulent rep-| 
resentation, and misconduct. 

Variance in State Laws | 

The relative importance of the respec- 
tive causes for divorce is affected, it was | 
indicated, by the fact that certain of these | 
causes are not legal grounds for divorce | 
in every State and that the legal cause 
may not be the true reason for the di- 
vorce. The various States showed a 
marked variation in the relative impor- 
tance of each specified cause of divorce. 
_ Only 13.9 per cent of the divorces | 
granted in 1931 were contested, the report | 
shows. In many cases the contesting may | 
not have gone beyond the filing of an | 
answer to expedite the suit. 

The following additional 
was provided: / 

The ratio of the number of divorces 
granted per 100 marrages performed in- 
creased from 5.5 in 1887 to 17.3 in 1931, 
the increase being more rapid during the 
10 years from 1922 to 1931 than in the | 
earlier part of the 45-year period covered | 
by the statistics. 

In recent years the proportion of di- 
vorces granted to the husband has been 
less than that shown for the earlier years, 
about one-third of the divorces granted 
to the husbands. The fact that more 
than twothirds of the divorces are 
granted to the wives is in general due to 
the fact that there are more legal grounds 
for divorces for the wife. 

Desertion and Cruelty 

A gradual decrease in the proportion of 
divorces granted for adultery and an in- 
|crease in the number granted for deser- 
tion and for cruelty has been shown in 
recent years. Cruelty as a cause of divorces 
granted to husbands increased from 10.5 
per cent in the period cf 1887 to 1906 and 
25 per cent in 1922 to 35 per cent in 1931. 
Desertion remained the principal cause of 
divorces granted to husbands but de- 
creased from 49.4 per cent n the period 


| 


information 


divorces granted to husbands in 1931. 
Cruelty has been tne most frequent 
cause for divorces granted to wives since 
1922, and desertion has been the cause 
second in importance, a reversal of the 
figures shown for the period 1887 to 1906. 


in the percentage distribution of divorces 
by cause varied as much as follows: For 
adultery, from one-tenth of 1 per cent 
|shown in Nevada to 94.7 per cent in 
|New York; for cruelty, from two-tenths 
of 1 per cent in Virginia to 72.7 per cent 
in Michigan; and for desertion, from 3.7 
per cent in New York to 88.2 per cent in 
New Mexico. Similar wide variations are 
{shown in the percentage distribution by 
|cause of divorces granted to wives in 
| 1931, 





More Marriages Performed 

Although wide variations both in the 
divorce rate and in the percentage dis- 
tribution of divorces by cause are shown 
|by States having the same legal causes 
for divorce the extremely marked varia- 
tion in these statistics between certain 
|States may have been caused in some 
measure because of the difference in State 
jlaws on divorce. 

A large increase has occurred in recent 
years over the period 1887 to 1906 in the 
| proportion of divorces where the marriages 
had endured less than four years. This 
is in part due to the fact that the actual 
number of marriages performed has been 
increasing each year with the increase in 
population. 

Approximately two-tnirds of all divorces 
granted in 1931 were granted to couples 
that had been married less than 10 years. | 
A comparatively small proportion of di- | 
vorces for desertion were granted during 
the first four years of married life, largely | 
because of the fact, that to be a legal cause 
for divorce, desertion usually must have 
|} existed for from one to three years. 

No-children were reported affected by 
the divorce decre in 57 per cent of the 
divorces granted in 1931. One child was | 
affected in 21.2 per cent of the cases. 
children were affected in 10 per cent of 
the cases and a relatively small number | 
of cases reported that more than two 
children were affected. 

Classification of Causes 

No children were affected in 63.6 per 
cent of the divorces granted to husbands 
and in 545 per cent of the divorces 
granted to wives. This difference in pro- 
portion may be accounted for by the fact 
that divorce for the father usually sig- 
nifies a severance of the parental rela- 
tionship also and he may therefore be 
more reluctant than the mother to take 
the initiative toward securing a divorce. 

The classification of the causes of 
divorce, which has been the same since 
1926, conforms to that for earlier investi- 
gations so far as concerns the major 
|causes; in addition it presents the com- 
| binations of causes and the minor causes 
in greater detail. The terms under which 
are included the most important of the 
| reported causes may be briefly defined as 
follows: 

Adultery.—Includes this cause only. (8.1 
| per cent of total divorces in 1931.) 

Cruelty.—Includes cruelty, extreme cruelty, 
repeated cruelty, intolerable cruelty, intoler- 


jable severity, cruel and abusive treatment, 
cruel and inhuman treatment, cruel and bar- 


Two | 





barous treatment, attempt to take life, indig- 
nities rendering life intolerable, excesses and 
| outrages, treatment endangering reason, treat- 
;ment injuring health, violence endangering 
| life, etc. (48.5 per cent of total.) 
Desertion.—Includes abandonment, absence | 
for a period of years, wilful desertion, utter | 
desertion, refusal to move to another State, 
etc. (30.6 per cent of total.) 
Drunkenness.—Includes habitual or contin- 
}ued drunkenness, habitual or continued in-| 
| temperance, habitual or continued intoxica- 
|tion, habitual use of opium, morphine, chlo- 
}ral, or other like drugs, ete. (2.6 per cent of 
| total.) 
| Neglect to provide.—Includes nonsupport, 
wilful neglect, refusal to provide, faNure to | 
| provide, etc. (7.5 per cent of total.) 


| All Other Causes 

In addition to the important groups 
| classified above, a large ‘number of di-| 
| vorces were granted for certain other 


of 1887 to 1906 to 41.9 per cent of the) 


The marked variation between States} 


The Senate received a message from 
the House, announcing action by that 
body on sundry House and Senate meas- 
ures. Vice President Curtis laid before 
the Senate a report from the Civil Serv- 
ice Commission, enumerating, in re- 
sponse to a resolution offered by Senator 
McKellar (Dem.), of Tennessee, all Gov- 
ernment positions not under civil service 
rules and regulations. Discussion on 
page 1.) 

With the limitation of debate opera- 
tive, Senators Borah (Rep.), of Idaho; 
Lewis (Dem.), of Illinois; Pittman 
West Virginia; La Follette (Rep.), of 
Wisconsin, and Bingham (Rep.), 
Connecticut, discussed the Philippine 


HE House met at noon, Jah. 17. 

Representative Byrns (Dem.), of 
Nashville, Tenn., called up the confer- 
ence report on the first deficiency ap- 
propriation bill (H. R. 13975), which as 
agreed to, with the tax refunds amend- 
ment of the Senate still in disagree- 
ment, carries a total of $31,756,535. 


After discussion of the Senate’s 


amendment to appropriate $150,000 ad- 
ditional for the Geneva conference on 
the limitation of armament, the partial 
report was agreed to by a vote of 291 
to 61, and the remaining amendment 
in dispute, regarding tax refund pro- 
cedure; was taken up, with protracted 
debate. (Discussion of the conference 
report is printed on page 1.) 


ae House adopted an amendment by 
Representative Byrns (Dem.), of 
Nashville, Tenn. (in place of the Senate 
amendment which was left in dispute 
in the conference report), completing 
the conference report in the House. 
Representative McFadden (Rep.), of 


PaGk sD 


Rate Regulation 


Is Advocated for 
Water Carriers 


STATES 


f Jan. 17, 1933 


Senate 
independence legislation. 

The Philippine bill was passed not- 
withstanding the veto of the President. 
The vote was 66 to 36, or in excess of 
the required two thiras majority neces- 
sary to override a Presidental veto. (Roll 
call on page 1.) 


Vice President Curtis iaid before the 
Senate the Glass Bill (S., 4412) the 
unfinished business that had been dis- 
placed by the Philippine independence 
legislation, and _ recognized Senator 
Glass (Dem.), of Virginia. (Discussion 
on page 1.) 

Senator Robinson (Lem.), of Ark., 
Minority Leader, offered a resolution of 
cloture applicable tc the Glass 


Place for Waterways in 
Transportation System Is 
Also Outlined to Rivers 
And Harbors Group 


Some form of regulation of the rates of 
water carriers was endorsed Jan.17 by the 
Secretary of War, Patrick J. Hurley, in 

|an address at the 28th annual meeting of 
| the National Rivers and Harborf Congress 
| in Washington. He declared that improve- 
|ment of the Nation’s waterways “must 


(Dem.) of Nevada; Hatiield (Rep.), of | 


of | 


bill, signed by the requisite num- 
ber of Senators. The 
under the rules, was ordered to lie 
over and a vote will be taken at 1 p. 
m., Jan, 19. (Disscussion on page 1.) 

Senator Glass (Dem.), of Virginia, 
proceeded to a discussion of the pend- 
ing bill. 

A message was received from the 
President, and later was laid before the 
Senate and read (Full text of page 1.) 

Senator George (Dem.), of Georgia, 
presented two amendments to the Glass 
bill. 

Senator Hale (Rep.), of Maine, asked 
and obtained unanimous consent for 
consideration on the first deficiency bill 
and the report was agreed to. (Discus- 
sion on page 1.) 

Upon the motion of Senator McNary 
(Rep.), of Oregon, assistant majority 
leader, the Senate recessed at 4:59 p. 
m. to noon Jan. 18. 





House of Representatives 


Canton, Pa., presented for the second 
time this session a resolution to im- 
peach President Hoover. A similar im- 
peachment resolution by Mr. McFadden, 
earlier in this session of Congress, was 
tabled. (Discussion of the McFadden 
charges is printed on page 3.) 

Representative Rainey (Dem.), of Car- 
rollton, Ill, Majority Leader, moved to 
table the McFadden resolution, and the 
motion was adopted by a vote of 342 
ayes to 11 nays, one member voting 
present. 

Mr. Rainey moved to dispense with the 
business of calendar Wednesday so as 
to expedite the War Department appro- 
priation bill (H. R. 14199) and the mo- 
tion was adopted. 

A message from the President on the 
financial condition of the Government 
was read (full text on page 1). 

Representative Byrns (Dem.), of 
Nashville, Tenn., addressed the House, 
criticizing the President’s message. 

The House then adjourned 
5:12 p. m., until noon, Jan. 18. 
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Change Is Not Allowed 
On Mineral Water Duties 


the White Rock Mineral 
New York City. 


Springs Co. 


Home Loan Bank System 
Extends 40 Million Credit 


| Lines of credit granted 


$40,000,000, Franklin W. Fort, Chairman 
of the Federal Home Loan Board, an- 
nounced Jan. 17. 

The Board set a record in the number of 
applications approved in one day by pass- 


on Jan. 16, Mr. Fort stated orally. 


now reached the Board, Mr. Fort stated. 


Foreign Wheat Crops 





High Yield Foreseen in Both 
Argentina and Australia 


The 1932-33 wheat crops in Argentina 
and Australia are turning out somewhat 


larger than in 1931-32, according to re- 
ports from field agents of the Foreign 


riculture. 
1931-32 crop but the quality of the Aus- 


good, with weights per bushal running 
above average. 


low levels in December, and the Aus- 
tralian government is undertaking certain 
measures of financial relief for growers, 
although in a less direct manner and less 
extenesive scale than last year. 
yield of 170,000,000 to 75,000,000 bushels is 
being generally estimated for New South 
Wales, the largest producing State. The 
December Commonwealth official estimate 
of 200,000,000 bushels for all Australia is 
believed as somewhat too low. Last year’s 
production was officially placed at about 
190,000,000 bushels. 

The first official production estimate for 
Argentina, issued Dec. 10, was 231,483,000 
bushels as compared with the revised es- 
timate of about 220,000,000 bushels, last 
year. 
239,000,000 to 250,000,000 bushels. The sec- 
ter part of January, it is expected. 

The Department has received a report 


high 


vorable weather conditions for planting, 
and the supplying of seed wheat by gov- 
ernment agencies has resulted in the 
planting of a full acreage of Winter wheat 
in Danuabe Basin countries.”’—(Depart- 
ment of Agriculture.) 





causes.” Differences in phraseology in 
the returns of the various States have 
made it necessary for the Census Bureau 
to adopt the following terms in grouping 
these under “minor causes:” 


Gross neglect.—Includes this cause alone or 
when coupled with similar minor offenses. 

Vagrancy.—Includes in some States nonsup- 
port casey described as vagrancy. 

Conviction of crime.—Includes conviction of 
felony and imprisonment. 

Separation.—Inciudes cases based on proof 
of separation for a specified period of time. 

Bigamy.—lIncludes this cause only. 

Incimpatibility.—Includes distrust, dissatis- 
faction, infelicity, disagreement, religious dif- 
ferences, etc 

Fraudulent representation.—Includes fraud, 


ceit, pregnancy before marriage, etc. 

Misconduct.—Includes this cause, and also 
misbehavior. flirting, disloyalty, improper con- 
duct, and other similar offenses. 





/causes included in reports prior to that 
}for 1925 under the head of “All other 


For 1,099 divorces the cause for which 
the decree was given was not reported. 


Dismissal of an application requesting 
change in duties on mineral waters was 


!'announced Jan. 17 by the Tariff Com-j 
mision. The application had been filed by 


institutions 
which are members of the Federal Home 
Loan Bank System now amount to almost 


ing on 42 applications for lines of credit 


More than 400 applications for lines of 
credit totaling more than $60,000,000 have | 


Larger This Season. 


T 





Opinions Are Heard 
On Sale of Beer in 


District of Columbia 


| Both Support and Opposi- 
tion Voiced on Proposals 
To Legalize Beverage Be- 
fore House Committee 


3.2 per cent of alcohol by weight, in the 
District of Columbia, were expressed Jan. 
17 at a hearing before the House Com- 
| mittee on the District of Columbia. 
Rufus Lusk, of Washington, D. C., presi- 
dent of the Crusaders, an antiprohibition 
| organization, recommended legislation to 


that the tax rate for the District be 
placed at $1.20 a barrel rather than $2.50 
; as proposed in the Black bill (H. R. 13997) 
on which the hearings are based. He 


| of $100 a year for those who sold beer 
for consumption on the premises where 
sold and of $25 for those who sold beer 
in containers, to be drunk elsewhere. 
Employment Aid Claimed 
He opposed suggestions by Representa- 


resolution, | 


Support for and opposition to proposals | 
for legalizing the sale of beer containing | 


permit the sale of such beer, but he urged | 


proposed also a license tax for retailers | 


| gO on.” 

“It is, of course, a difficult matter to 
| prepare regulations for common contract 
| and private carriers applicable,” he said. 
| ‘The greatest objections to the regulation 
| of common carriers by water is the tend- 
ency to regulate them up to all rail rates, 


Proposed Regulations 


“I believe that some such regulations as 
| those recommended by the United States 
; Chamber of Commerce of this subject 
would not be objected to by common car- 
riers, and if a law could be enacted which 
would make these regulations effective, 
that they would be of considerable benefit. 

“Condensed, these recommendations of 
the Chamber of Commerce are as follows, 
}and I concur in them: 


Recommendations Cited 

“That common carriers by’ water should 
be required to file and adhere to port-to- 
| port rates in the manner now required by 
|law with respect to rail rates. * * * In 
the public interest water carriers should 
be protected against the establishment of 
|rail rates so low as to deprive the water 
lines 9f the traffic which they can more 
economically handle, appropriate elements 
of cost being taken properly into account. 
Rail rates to competing water points 
should be adequately compensatory. 

“The Committee recommends that 
neither rail nor water carriers should be 
permitted to establish rates to competitive 
points which are not. adequately com=- 
pensatory.’”’ 

Secretary Hurley in his address reviewed 
some of the major waterway improvement 
projects being carried on by the Army 
Engineer Corps and said that despite the 
economic depression, the Nation’s water- 
borne commerce in the calendar year 1931 
amounted to 445,648,000 tons valted at 
about $15,000,000,000. 


Water Transportation 

The “hysteria” about the “Government 
in business” is caused vy what the Inland 
Waterways Corporation is aecomplish- 
ing through its pioneering and demon- 
strative mission of bringing about a re- 
vival of water transportation and not 
the amount of freignt carried by it, 
Major General T. Q. Ashburn, president 
of the Corporation, asserted in an ad- 
dress before the Congress. 

General Ashburn had pointed out that 
of the total water-borne commerce of 
the United States for 1930, the Inland 
| Waterways Corporation carried only 117/ 
| 1000 of 1 per cent and yet, he said, “we 
| are asked to believe tnat this small per- 
centage of freight carried by it is an im- 
| portant contributing factor to the present 
|plight of the railroads, and we see a 
/united effort to destroy it before it can 
; accomplish its mission.” 


Public Works Program 

“Never in the history of this country 
}and probably never in the history of any 
nation,” said Secretary Hurley, “has the 
world beheld such an era of constructive 
public works on rivers and harbors as 
today manifests itself in “the United 
States. Magnificent harbors are being 
deepened. Inland cities are being con- 
verted into ocean ports. Inland streams 
;are being developed for navigation. In- 
| dependent waterways are being linked into 
| great trunk systems. 

“In the limited time at my disposal, I 

can do no more than touch upon a few of 
|the outstanding ‘achievements of the War 
| Department in this useful field during the 
|past year. 
“In the port of New York, the major 
| widening of the deep draft channels has 
|been essentially completed. Today, deep 
|draft vessels bearing large cargoes can 
|sail into the portals of the harbor and 
discharge their goods. 

“In recent years the transportation of 








Agricultural Service, Department of Ag- | 
! Quality of the Argentine crop | 
is reported as being not as high as the} 


tralian crop is reported to be unusually | 


Wheat prices in both countries reached | 


tive Patman (Dem.), of Texarkana, Tex.,|/C0Al to the industries of New England 
that advertising of beer be prohibited, | has turned to deep draft colliers instead 
| that “treating” be barred in the proposed |Of shallower draft barges. To meet this 
law, and that sales to minors be prohibited | development the ports serving these in- 
in the law. |dustries must be deepened. Work is ac- 
Charles E. Sands, of Washington, D./|tively urffer way at Lynn, New Bedford, 
C., representing the Hotel and Restaurant| [Continued on Page 6, Column 1.] 
Employes Alliance of the District of Co-| 


] bia, al. ted | lizati f b at . + ° 
declaring himself in favor of the prin-| Minister Nominated | 
To Czechoslovakia 





ciples of the Black bill but also in favor | 
| of the lower tax. He said such legislation | 
would provide more employment. | 
Legalization Opposed | : 
Dr. F. W. Buck, also of Washington, President Appoints H. F. Holt- 
representing the Federal Dispensary Tax | . 


A record | 


Trade estimates now range from | 


from its office at Belgrade, that “relatively | 
internal wheat prices as a result | 
of short crops in 1932, together with fa- | 





Reduction League, also spoke briefly for | 
{the proposal. | 

Mrs. H. Wellen Fisher, representing the 
| Woman’s Council of the Washington Fed- | 
|eration of Churches, opposed legalizing 
lof beer on the ground that alcoholic 
| drinks are injurious and make drinkers a 
} menace to society. She declared Congress 
should not legalize a wrongful thing to 
| “fill the coffers” of the District of Co- 
lumbia with taxes. 


| 


Exports of Tobacco 


Average 40 Per Cent 


ond official estimate will be issued the lat- | 


Favorable Balance for Product 
Noted for Last Five Years 


Forty per cent of the United States 
tobacco crop has been exported, on an 
average, for the past several years, ac- 
cording to a study made by Benjanfin D. 
| Hill, Chief of the Commerce Department’s 
| Tobacco Division. 
| From Jan. 1, 1927, to Nov. 30, 1932, the} 


~| United States had a favorable trade bal-| 


/ance of $474,166,850 in leaf tobacco, Ex- 
| ports were valued at $757,488,746, and im- 
ports valued at $283,321,896. Because of, 
the decline in commodity prices in the} 
|past few years, a comparison of volumes 
{involved would be more impressive, Mr.| 
| Hill said. 

In the same period, the United States | 
|had a favorable trade balance of $51,668,- | 
522 in smoking, chewing, cigarettes and’ 
| other manufactured tobacco products. Ex- | 
ports were valued at $88,328,618, and im-| 
|ports valued at $36,660,096. 

The importance of maintaining the ex-| 
port market for tobacco and _ tobacco 


| portance to the 400,000 persons growing | 
j tobacco in this country, approximately | 
| 100,000 persons engaged in the cigar and| 
| cigarette business, and about 10,000 em- | 


| ployed in concerns engaged in manufec-| 


husen to Diplomatic Post 


President Hoover on Jan. 17 sent to 
the Senate fgr confirmation the nomina- 
tion of Henry Frank Holthusen, of New 
York, to be Envoy Extraordinary and 
Minister Plenipotentiavy to Cgechoslo- 
vakia, to succeed Abranam C. Ratshesky, 
of Boston, who resigned June 27, 1932. 

A biographical sketch of Mf. Holthusen 
made public by the White House follows 
in full text: 

Henry Frank Holthusen: Lawyer; mem« 
ber of form of House, Holthusen and Mc- 
Closkey, 1: Broadway, New York City, 

Mr. Holthusen received his early edu- 
cation in the Brooklyn public schools and 
entered Columbia University, where he 
was president of his class, graduating with 
the degree of A.B. He majored in gov- 
ernment, taking part in the Bureau of 
Municipal Research, and graduated from 
Columbia University Law School. 

He was associated for some time with 
the law office of Cadwalader, Wickersham 
and Taft, but left it to receive a commis- 
sion as lieutenant, United States Army, 


|at Camp Upton, being subsequently pro- 


moted to major during the World War. 
He was, after the war, assigned to the 
post of Judge Advocate of Maritime Af- 
fairs at Ner York and later at Hampton 
Roads. 

He resumed the practice of law with 
office both at New York and Norfolk, Va. 
He was selected by Attorney General (now 
Mr. Justice) Harlan F. Stone, as special 
Assistant to the Attorney General at 
Washington, D. C. Upon termination of 
his«duties, he reentered the private prac- 
tice of the law in association with his 
present firm and has acted as counsel 
in the United States for the Latvian and 
Esthonian governments. 


misrepresentation, conspiracy, deception, de-| products, said Mr. Hill, is of primary im- | turing chewing tobacco, smoking tobacco 


and snuff. 

The study shows, American tobacco and 
tebacco products are exported to more: 
than 100 foreign countries—(Department 
of Commerce.) » 
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Uncollected Tax 
In New York Town 


Court of Appeals Upholds 
Decision That Treasurer 


Must Reimburse City for 
Defaulted Levy 


Albany, N. Y., Jan. 16. 

The New York Court of Appeals has 
sustained decision of the Fourth Depart- 
ment Appellate Division of the State Su-| 
preme Court to the effect that-it is the 


duty of county treasurers to pay to town 
collectors the difference between the total 
amount called for by the collector’s war- 
rant and the amount he has been able to 
collect before he is obliged by law to turn 
over his-rolls to the county treasurer for 
further action. 

The town of Amherst, in Erie County, 
sought to recover from the county $205,- 
141.41, the amount of unpaid taxes on/| 
the town roll for the fiscal year beginning | 
Jan. 1, 1931, returned to the county treas- 
urer by the town collector. 

Special Act 

Collection of taxes in Erie County is| 
governed by a special act of the Legisla- | 
ture, which in most respects is similar to 
the general tax law of the State. Town | 
tax collectors are not town officers but 
independent public officers acting for the| 
county. The town board prepares a} 
budget. This is submitted to the county, 
board of supervisors which makes the 
levy. The tax roll is prepared by the} 
county board, after which a warrant is 
annexed commanding the town collector, 
and after him the county treasurer, to 
collect within the time specified in the 
warrant. The collector is required to re-| 
turn the tax roll to the county treasurer | 
at the specified time, and make a complete | 
final accounting with a full statement of | 
all unpaid taxes. The town is then with-| 
out means of collecting the unpaid taxes. | 
All further proceedings for the collection 
of delinquent taxes are carried on by the 
county treasurer. 


County-Town Relation 

“In the case at bar,” says the court, “all 
proceedings up to and including the act} 
of the collector in returning the tax roll | 
to the county treasurer were regular and | 
according to law. The question presented 
is whether the county is legally bound to 
reimburse the town for the amount of un- 
collected taxes returned by the town col- 
lector. It is conceded that the exact | 
question has never been passed upon inj} 
this State. * * * The defendant contends | 
that the law does not require the county 
to make up such deficit or permit it to 
do so. It is urged that the town has been 
extravagant and reckless, * * * and that 
it would be unjust and inequitable to com- 
pel the county to make up the deficit 
‘caused by the unwise action of the town. | 
If the expenditures made by the town} 
and the liabilities incurred by it were 
made in accordance with the terms of the 
statute, the fact that they were unwisely 
and recklessly incurred does not create a| 
legal question. Solution of that problem 
presents a political question. * * * 


Statute Referred To 

“An examination of the statute discloses 
that the whole plan outlined in the act 
vests the entire matter of the collection of | 
delinquent taxes in the county and in the | 
treasurer thereof. The statute provides 
the machinery, prescribes the practice and 
vests the proceeds in the county. * * * 

“A tax sale was held in November, 1931, 
and the parcls of land were sold for delin- 
quent taxes.~ Thereafter the county treas- 
urer wrote the words ‘tax sold by treas- 
uded’ against each parcel so sold to the 
county [where there was no sufficient out- 
side bid] and the county thereafter car- 
ried these parcels as ‘assets’ upon its 
books. 

“The county had done everything that it 
could do prior to the commencement of 
this action to perfect its title to the par- 
cels of land in quesion under the provi- | 
sions of the special statute. The title| 
which it had was inchoate, as the statute 
requires further proceedings to perfect 
such title and make it absolute. While 
it is true that the statute in quesion does 
not in so many words direct that~ the| 
county shall pay to the towns the amount | 
of the returned taxes, it seems that such 
is the policy of the State as exemplified by 
other statutory provisions. 

State Authorized Liability 

“When the Legislature enacted that the | 
‘premises shall be deemed to have been sold 
to and purchased by the Counts of Erie’ 
(section 15), it is reasonable to assume that 
it intended that the party purchasing (the 
county) should pay the party holding the 
claim (the town) for the unpaid taxes re- 
turned. The State having authorized the 
town to incur a bonded liability for gov- 
ernmental purposes cannot be presumed to 
have intended that it should be deprived 
of the means of paying its obligations by 
having its right to collect unpaid taxes 
transferred to the county without any 
obligation on the county’s part to reim- 
burse the town. 

“The State having vested the title to 
the unpaid taxes in the county and pro- 
vided machinery for their collection by 
which it has full control, and having con- 
ferred the right to add 12 per cent per an- 
num and a fee of 5 per cent, and provided 
that the county has authority to borrow 
money while the town has not, the con- 
clusion seems irresistible that the Legisla- 
ture intended that the county should reim- 
burse the towns for the amount of the re- 
turned unpaid taxes.” 

Judge O’Brien dissented in part, doubt- 
ing the Legislature’s intent that the county 
should, prior to actual collection of money 
or complete vesting of title in the county 
to delinquent tax lands, supply funds to 
replenish the town budget for uncollected 
taxes. 
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Reduction in Iowa Taxes 
Proposed in State Senate 


Des Moines, Iowa, Jan. 17. 


Automatic reduction of Iowa general 
taxes payable in 1933 by one-third was 
provided for in a bill (S. 76) introduced 
in the State Senate by O. P. Bennett of | 
Mapleton, who also introduced a bill 
(8. 77) proposing that taxes collected in 
1934 and 1935 be held to 40 per cent of 
the levies made for 1933 collection. 

The 1933 reduction would be accom- 
plished by the county treasurer in colleci- 
ing only two-thirds of the 1933 levies. 
Special assessments and taxes on moneys 
and credits would be excepted. 


Rust-immune Wheat 


Wheat breeders of the Department of Ag- 
riculture are a step nearer their goal of pro- 
ducing rust-immune Spring wheats. Experi- 
ments by department workers at Mandan and 
Langdaiu, N. Dak., have proved almost con- 
clusively that near-immunity from stem rust 
is a plant character definitely inherited in 

eat crosses.—(Department of Agriculture.) 
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County Must Pay Report of Secretary of War 


Supporting Philippines Veto 





Text of Letter by Member of Cabinent as M ade 
Public by White House 





RovR reports of Cabinet inembers in support of President Hoover's veto of the 
P 


hilippine independence bill (H. R. 72: 


House. The reports were submitted by 


Hyde; the Secretary of War, Patrick J. Hurley; the Secretary of State, Henry L. 


Stimson; and the Secretary of Commerc 


letters was,printed in the issue of Jan. 16 and Secretary Hyde's letter was printed 


in full text in the issue of Jan, 17.) 


The letter from the Secretary of War follows in full text: 
+ 
The President: I have the honor briefly to 


report, in acordance with your request, on H. 
R. No. 7233, “An Act to enable the people of 
the Philippine Islands to adopt a constitution 
and form a government for the Philippine 
Islands, to provide for the independence of 
the same, and for other purposes,” now wait- 
ing your action after passage by Congress. 
Inasmuch .as the War Department is 
charged with the administration of the Philip- 
pine Islands, under the present Organic Act, 


|this report covers, in a general way, the en- 


tire range of pertinent matter but leaves to 
the Secretaries of State, Treasury, and Com- 
merce detailed remarks with regard to specific 
phases of international, financial and eco- 
nomic factors respectively. 

This report contains first, a brief general 
discussion of Philippine independence; second, 
observations on various sections and pro- 
visions of the Bill; third, opinions on the 


| Bill as a whole; and fourth, a suggestion for 


the improvement of Philippine-American re- 
lations under the present law. 


PART I.—Philippine Independence. 

The United States has a moral commitment 
before the world to give the Philippine Islands 
independence when the Filipino people are 
prepared for it and if they then desire it. The 
United States, of course, has the right to give 
the Philippines independence when they are 
prepared for it, whether they request it or not. 

The question by which we are confronted 
today is this: Are the Philippines now pre- 
pared for independence? 
that question in the negative. 
of the biil would destroy the progress made 
toward self-government by the Filipino peo- 
ple. We are told that a large majority of 
Filipino leaders want immediate independence 
even at the cost of the economic chaos and 
social disorder that this measure will entail. 
All of that may be true. But let us not lose 
sight of the fact that among existing re- 
sponsibilities of the United States is included 
& special obligation to consider the welfare 
of the Filipino people. 

Accordingly, to be true to its trust, the 
United States must withhold independence 
until the Filipino people are reasonably pre- 
pared, politically and economically, to accept 
it, and until a stable government can be es- 
tablished with reasonable assurance that it 


| will continue to exist and, finally, until in- 


ternational conditions and relations justify 
the step. ; 
+~ + + 


PART I1.—Observations on Sections and 
Provisions of Bill. 

Section I of the bill provides for the formu- 
lation of an interim constitution for the Com- 
monwealth of the Philippine Islands. The 
Proposed change would disrupt the progress 
made towards self-government through 
third of a century of successful effort. Under 
the present government the people of the Is- 


lands have enjoyed peace, prosperity, progress | 


and 
race. 
government a period of continued American 
sovereignty under a loose, destructive, dan- 
gerous plan which does- not discharge the 
United States from responsibility but does in 
large measure deprive it of its means to dis- 
charge that responsibility. Such substitution 
is unnecessary, because the present Organic 
Act has, of itself, or with proper modification, 
sufficient flexibility to allow for a further 
progressive evolution of self-government by 
the Filipino people. 

Section 2 lists certain mandatory provisions 
of the proposed constitution and thus implies 
indirect legislation by the American Congress 
curing the remaining period of American sov- 
ereignty. The advantage of indirect legis!a- 
tion over direct legislation is not apparent 
Several provisions of this section tend to 
weaken the power and prestige of the United 
States in the Philippine Islands by implying 
that certain essential attributes of United 
States sovereignty are continued, during the 
interim period, by sufferance rather than by 
right. Other provisions needlessly duplicate 
or confuse existing United States legislation. 
Furthermore, no effective assurance is 
that the debts of the present Philippine gov- 
ernment, 
eignty and under authority of Acts of Con- 
gress, will ‘be assumed and paid by another 
Philippine government. A subsequent pro- 


individual freedom unsurpassed by any 


vision of the bill does provide that the Presi- | 


dent may direct the High Commissioner to 
take over the collection of customs and apply 
such part of the revenue received therefrom 
as may be necessary for the payment of over- 
due indebtedness. There is, however, 
surance that the customs collected would ever 
be sufficient to pay these obligations. 
> + = 


Section 4 provides for the submission of the 
constitution to the Filipino people. This pre- 
sents the possibility of a confusion of issues, 
since votes cast for the constitution will be 
considered as votes for independence. It is, 
to say the least, very doubtful if a jyst final 
decision could be reached by plebiscite on 
such an important question, submitted in 
such an involved form. Furthermore, ques- 
tions affecting the future American policy in 
the Pacific should not be determined by a 
vote of the Filipino people. 

While the bill provides for the maintenance 
of American sovereignty in the Philippine 


Islands for at least 10 years after the inaugu- | 


ration of the Commonwealth government, 
section 5 requires, on the establishment of 


the commonwealth government, the immedi- | 


ate transfer to the Philippine Islands of all 
United States properties and rights in the 
Philippine Islands, except such lands and 
properties as already have been designated for 
military or other reservations of the United 
States. 
the United States to present lands and 
stallations during the interim period. 
Section 6 concerns trade relations between 
the United States and the Commonwealth of 
the Philippine Islands during the interim 
period, and Section 13 prescribes the basis for 


such relations after independence has been 
established. As economic independence is a 
prerequisite of political independence these 


sections are of great importance. The bill, as 
drawn, purports to impose upon Philippine 
products entering the United States restric- 
tive quotas, United States customs duties, 
and/or Philippine export taxes, operative, in 
each case, over an indicated respective future 
period of years. The consequences are neces- 
sarily highly uncertain. 


In so far, however, as can now be foreseen, 
and based upon existing United States ‘ariff 
rates, the provisions of the bill would pre- 
vent, not promote, economic preparation tor 
independence. Subject to exceptions that are 
practicably negligible, all products of the 
Philippine Islands now enter the United 
States free of duty or tax. Under the Dill, 


the total measure of preparation accomplished 
up to and including the day before inde- 
pendence would be reflected, as regards at 
least the present volume of shipments, in a 
change from 
subject to Philippine export taxes equivalent 
to 25 per cent of the full United States tariff 
rates. 

Upon the inauguration of the independent 
government the following day, all Philippine 
products would enter the United States sub- 
ject to the payment of 100 per cent customs 
cuties. That radical and abrupt transition 
would, in all probability, orecipitate such 
financial chaos as to cause great internal dis- 
order. The mere prospect of such conditions 
may easily provoke that chaos and disorder 
prior to independence 

+ 


A simple example will foitify this point. 
Based upon present United States tariff rates 


| and upon the amount of Philippine sugar im- 


ported into the United States in 1931, such 
an ov@night change in trade relations would 
represent a loss to the Philippine Islands, in 
the marketing of its sugar export alone, of 
approximately $30,000,000 annually, a figure 
over 20 per cent in excess of the total esti- 
mated revenues of the government of! the 
Philippine Islands for the year 1933. 
tainly the economic requirements of a 
Sens trusteeship should not be met 
u 

the United States has 


is manner. 

On the other hand, 
bullt up a large agricultural and industrial 
export trade with the Philippine Islands, based 
on a privileged status of free entry, which 
permits competition with the cheap labor of 
the Far East The bill threatens gradually 
to destroy this export trade thfough the re- 
duction of Philippine buying power, accentu- 
ated later by the probable imposition of Phil- 
ippine tariffs. In short, the trade relations 
prescribed by this bill, while purporting to 
promote the solution of economic problems, 
would in fact reflect no adequate econimic 
preparation of the Philippine Islands for in- 
dependence. 

The provisions relating to trade would be 
futile as measures for the benefit of the 
American farmer Whatever small, if any, 
degree of benefit the agriculturist might re- 
ceive by -exclusion of Philippine products 
during and after the ten-year -period would 
be more than offset by the loss of the Philip- 
; pine market for American agricultural ex- 
| ports (dairy products, wheat flour, cotton 


re- 
in 


The facts answer) 
The operation | 


This bill substitutes for that successful | 


given | 


contracted during American sover- | 


no as-| 


This transfer is premature and binds | 
in- | 


duty-free entrance to entrance | 


Cer- | 


33) have been made public by the White 
the Secretary of Agriculture, Arthur M. 


e, Roy D. Chapin. (A summary of the 





goods, cigarettes, etc.) to the Philippines. 
Under the bill, as drawn, it is entirely possible 
for the Philippine Legislature or leaders, after 
accepting the provisions of the bill, and 
thereby committing the United States to a 
quasi-contract for the further execution x 
the provisions of the bill, to delay indefinite 
the inauguration of the Commonwealth gov- 
ernment. That period of delay could be ex- 
tended over many years unless the United 
States Government should meanwhile repeal 
or amend the act. If the act were repealed 
without the concurrence of the Philippine 
Legislature, it would lead, undoubtedly, to 
complications and recriminations and, 
possibly, to very serious consequences. During 
the entire period of the possible delay, quotas 
and other limitations imposed by the _ bill 
on duty-free entry of Philippine products 
would not be operative. Duty-free shipments | 
would, therefore, be unrestricted during that 
period and might reflect large increases over 
present figures. 
+ + 


Section 7 prescribes the powers of the Presi- 
dent and of his representative, the High| 
Commissioner, during the interim period. 
While giving a specious appearance of vest- 
ing important powers of American control and 
supervision, this section provides in fact no 
adequate means for the effective exercise of 
any of the essential powers thus nominally 
delegated to the President and his represent- 
ative. A marked condition of responsibility 
without authority is the result. Under the 
present Organic Act, the Governor General 
is vested with those vital powers of super- 
vision and control normally inherent in a 
| chief executive, including authority to take 
positive action of his own initiatve, to meet 
emergencies. On the other hand, the sole 
powers and functions vested in the High 
Commissioner, for exercise of his own initia- 
tive, are those of having access to records and 
information of the insular government, and 
making certain reports to the President and 
Congress. Further than this, he represents 
the President in the PhiHppine Islands, may 
administer the customs under certain 
contingencies (but only following prior re- 
port to, and express instructions from, the 
| President) and is charged with such) addi- 
tional duties as the President may see fit to 
| delegate to him and may be authorized by the 
lact to so delegate. The provisions of the bill 
are not clear regarding the extent to which 
the President may delegate in advance to the 
High Commissioner authority to be used in 
emergency. Authority that can be exercised 
iby the High Commissioner only after specific | 
repoft to, and approval by, the President, is | 
| unsuited for use in emergencies, éspecially | 
in the case of a Federal representative sepa- 
rated from the National Capital by 10,000 
miles. In this respect, the bill is dangerously 
defective. During the interim period, the 
United States Government will be required 
to protect the Commonwealth government 
from the result of actions which American 
authorities will not be in a position to con- 
trol. With facilities for the prompt and ef- 
fective exercise of United States civil powers 
reduced to inconsequential proportions, there 
must frankly be faced the resulting risk that 
conaitions may require the use of American 
armed forces. For example, if, under the bill, 
the High Commissioner should be directed to 
take over the collection and administration 
of the customs, a necessity for the use of the 
military might easily arise. There can be no 
justification for the United States to assume 
any such responsibility as the bill contem- | 
plates unless accompanied by adequate pro- 
visions for the prompt exercise of preventative 


authority. 
++ + 


Section 10 deals with the establishment of | 
the independence of the Philippine Islands, to 
which event, during the eleventh year after 
the inauguration of the Commonwealth gov- | 
ernment, the act purports to commit the 
United States irrevocably, pursuant to a de- | 
cision previously made by the Filipino people | 
over 10 years earlier. In case the folly of that 
decision should meanwhile have been amply 
demonstrated by developments, Congress, in 
any possible steps directed to amendment of 
the act to meet conditions, would be con- 
fronted with the complications resulting from | 
the provisions contained in section 17 of the 
bill. It ts considered both inexpedient and 
hazardous to anticipate future developments 
by adopting an arbitrary time table or by spec- 
ifying a definite date for ultimate independ- | 
ence. Qualification for independence is a con- 
| dition to be achieved gradually, as a result 
of trial and error and progressive adjustment. | 
To say now that the Philippine Islands will 
be prepared for independence in a particular 
future year, and that world conditions will 
then be propitious, is as impossible as it is 
unwise. 

The paragraphs prescribed, by section 10, for 
incorporation, prior to independence, in the 
constitution of the Commonwealth govern-| 
ment, fail to include provisions reference 
various matters which should be covered in 
any single bill that purports to present a com- | 
prehensive plan and detailed procedure lead- 
ing up to Philippine independence. For ex- 
ample, it contains no provisions for the pro- 
tection, after independence. of equities ac- 
quired by citizens of the United States, the 
Philippine Islands, or foreign countries as the 
result of public service under the Philippine 
| government, or under the United States Gov- 
ernment in connection with American admin- 
istration of the Philippine Islands. 
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Section 10, 
and control shall continue, after the estab- 
lishment of the independent government, over 
certain military and other reservations to be 
retained by the United States. That impli- 
cation is in apparent conflict with the defini- 
tion, under section 1, of the jurisdiction of 
the Commonwealth government and with cer- 
tain requirements of section 2, such as the 
one to the effect that “all citizens of the Phil- 
tppine Islands shall owe allegiance to the 
United States” pending the final and com- 
plete withdrawal of the sovereignty 
United States over the Philippine Islands. 
The bill is not clear as to the contemplatted 
disposition, after independence, of the United 
States armed forces retained in the Philippine 
Islands during the existence of the Common- 
|; wealth government. It should be borne in 
mind that the Philippine Scouts, a force of 
approximately 6,500 officers and men, comprise 
a considerable portion of the United States 
armed forces in the Islands. The bill makes 
no provision for the taking over of this native 
armed force by the Commonwealth govern- 
ment, either during the period of transition 
or at its close. It may be superfluous for me 
to point out that, under the revenues antici- 
pated, the independent government would be 
without financial ability to maintain this 
force. 

Section 11 proposes an effort on the part of 
the United Stateg to obtain international 
neutralization of the Philippines for safe- 

| guarding the new, weak and isolated State. 
This seems hardly more than a hope, under 
present conditions, and certainly, in the light 
of history, even recent history, it does not ap- 
pear to be a practical means of safeguarding 


| Philippines. 

| Besides the defects of the bill to which} 
attention has héretofore specifically been 
drawn, there could be pointed out various 


defects and omissions that would undoubtedly 
lead to unnecessary and unfortunate compli- 
cations. Important among these is the fact 
that. mo consideration has apparently been 
given to the incompletely fulfilled obliga- 
tions of the United States as regards those 
elements of the population of the Philippine 
Islands now administered under the Bureau of 


Non-Christian Tribes and representing, at the | 


last Philippine census, a large majority of 
ithe combined population of nine special 
provinces, together comprising about 40 per 
|cent of the total land area of the Philippine 
Islands. 

The wording of the provisions of Section 15, 
which purports to define certain legislation 
continued in force and repealed, respectively, 
as of the date of the inauguration of the 
Commonwealth government, could hardly fail 
to give rise to much confusion and to ex- 
tensive and costly subsequent litigation. 

The final section of the bill requires that, 
before the act can take effect, the Philippine 


Legislature, or appropriate convention, must | 


accept the act by resolution. This invites 
| difficulties in connection with possible amend- 


|} ment of the act by future Congresses, because | 
it will no doubt be claimed that the Philip-| 


| pine Legislature must concur before any 
}amendment to the act will 
Amendment of the act without such concur- 
rence would undoubtedly be the occasion for 
|} allegations of bad faith. 
we we 
Part Il1l—Opinions on the Bill as a Whole 
In my annual report to you, and elsewhere, 
‘I have raised a question regarding the con- 
stitutionality of an act of Congress purporting 
to alienate the sovereignty of the United 
States over the territory and people of the 
| Philippine Islands, It is incumbent upon me, 


as, an Official, to raise that question again. 
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hang - ote semua ee Sree ware Be automobile owner whose employe was racing with the driver of another car was received. 

{adependence already made and postpone or| 4t the time of the other car's coVision with a third car could not avoid Mability for However, two differences in the facts 
revent the independence of the Philippine| the death of an occupant of the third car.on the theory that its car did not strike | 2%@ to be~noted. First, the oil case in- 
oe. dno anisih. 6h denhiaies‘tes Winn |’ the oo car and the negligence of its driver was therefore not actionable as a mat- volved only net income resulting from the 

pines are prepared for independence and de-| ‘er Of law. Persons engaged in racing on the highway are guilty of concurrent | 'e¢¢iver’s operations. The taxpayer there 
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tangling the United States in a proce: dure th in contact with the injured person. The court, in sustaining the lower court's refusal | °XPenses to 1916 while crediting his re- 
Technically, the bill is a compromise. 1t| ‘© direct a verdict for the owner of the first car, declared that the question of | °¢iPts to 1917. * Secondly, in the 
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previous BUS wut of Which If grey. As & com cottaion one te question of whether their consurrent negligence in racing at an cane Sat the taxpayer was entitled to 
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bill is not accepted, a worse bill will be forth- | ones, Adm.,v. Northwestern Auto Sup. Co.; p. 423) there was no 
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a justification for being a party to the enact- . b by e taxpayer in 1916 
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son to believe, would prove disastrous alike P, bl h F | T ' Th | a right to demand th 
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Philippine Islands. Statements have been Vi . 

made by Filipino leaders indicating that they | INSURANCE—Life insurance—Double indemnity for accidental death—Exception Rights of Taxpayer 

are well aware of the possible grave social| im case of death during default in payment of premiums—Effect of extended in- “T a! ; 

disturbances and of other dangerous and dis. | surance under statute— ' d ao gra cane i Saaee it was 

astrous complications a e execution of | cB . ct in November, R - 

the measure would probably entail. But, they A provision of the double indemnity clause of a Missouri life insurance policy | tory rate was amar. a 

state, all these are merely incidental to the| precluding recovery thereon for accidental death during default i y ri 

| great objectives of the Filipino people, namely,|} of th ‘ ; ; p ig default in the payment | spondent and its subsidiaries were de- 

liberty—independence. That is a robust ar-| © e premium did not violate a Missouri statute providing for temporary insur- | Clared to have a right to receive the ir.- 
gument. The attitude of the Filipino leaders | @Nce on lapse of a policy for such amount “as is specified in the policy, but never | pounded income without. restriction pro- 
who. advance it may appear courageous, but| less than the face amount insured by the policy.” The policy, prior to the in- | Vided they fil bo: 

the wisdom and prudence of the course im- lusi here : » Prior to the in ey filed mds as security for 

piled fe cectainiy open to question. & fur- : _— : erein of the double indemnity clause, provided for extended insurance on | their conditional sliability to return a like 
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recklessness on the part of the more. vocal| Qo.) aaa —. to the date of lapse.” A circular issued by the insurance | absolute right at thetr own option. We 

elements among the Filipinos to involve it in pany sequent to the issuance of the policy for the purpose of making double .| do not think a taxpayer could alter at 

so dangerous a program. If the American| indemnity for death by accidental means a part of previously issued -polici vill th i i 

people desire to give independence to the| pressly provided that extended i ; y issued -policies ex- | Will the accrual of income by failing to 

Philippines at a time, and under a procedure, lud nded insurance payable under the policy should not in- | exercise an option to receive it. A ma- 

that may be expected to result in conditions| © ude any accidental death benefit. The court, construing the circular as a part | jority of the court believe that these dif- 

such as are to be anticipated if this bill is . the contract between the company and the insured, held that the amount of | ferences in the facts are sufficient to 
given effect, en e grant shou e une-| temporary i “ j ‘ jag ?? : 

ieteiae aad abit pam: too eee | eeere ee specified in the policy,” within the meaning of the statute, | distinguish the oil case, and that the order 

sibility on the part of the United States. if| 8S a ep ss. wat ae double such amount, in case of accidental death. | appealed from should be affirmed in toto.” 

| independence is given under circumstances s0 | r whic e policy was originally issued was the “ - : re 
adverse to the prospective welfare of the Fill-| sured by the policy” within the meaning of th ; tat i face amount. in Judge L. Hand dissented in part. 

pino people as a whole, the United States! of the parties and the f ane e statute, in view of the stipulation 

|should be generous in the trade and other| eB nd the repeated description of such amount as the “face amount of GOVERNME 

concessions given to the new Philippine gov-, imsurance stated in the policy” in both the policy as originally issued and the i NT BOOKS ; 
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pn gh cl gees ge nen io Rig Rh een sae ce — Sipaiied in the payment of premiums at the time AND PUBLICATIONS ‘ 
to be involved in any responsibility for the | the policy at the time Fas a ee eee purchased by the value of 
Philippine Islands after its authority there has| ° e default, the beneficiary was entitled merely to the 

| been dangerously Semmened or terminated. face amount of the policy as originally issued and not double such aon for a oe dete nn eee —_ 

a + > ,, | accidental death under the double indemnity clause made a part of the policy by | state Commerce Commission. Apply at 

_ Objectively. the proposed legisiation is shoft-| the circular. The court in so holding distinguished th i i et 1726073 
sighted and would, in fact, fail to accomplish | th eo € distinguishe e case from a prior case in | Annual Report of thé Chief of Bureau of En- 

lone of the main ‘purposes for which is was | e€ same court involving a statute providing for extended insurance “for the full gineering—Fiscal Year 1932, Bur. Engineer- 

|drawn—that of securing for American farmers| amount written in the policy” agd held that the decision in the prior case was of ing, U. S. Navy Dept. Apply at Bur. 
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; market. 

Morally, the bill forsakes the high ground | 
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|consult the Attorney General on this point. 


| the Philippine Islands would necessarily in- 
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become effective. | 
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War—Reimbursement for losses suffered under War Minerals Relief Act—Review 
of disallowance of items by Secretary of Interior—Questions of law or of fact— 
Mandamus to compel Secretary to reconsider items—Exhibits to answer as part 
thereof— 


A claim filed with the Secretary of Interior under the War Minerals Relief Act 
for losses sustained, while endeavoring to develop supplies of pyrites for the Gov- 
ernment, through expenditures for salaries of executive officers, for taxes, for legal 
services and for the purchase price of equipment and machinery, involved questions 
of fact and not questions of law. The Secretary erred in disallowfng the item for 
the purchase price of the machinery and equipment on the ground that the claimant 
as a matter of law was not entitled thereto. The recommendation to the Secretary 
for disallowance of the other items, and his acceptance thereof and rejection of the 
items, dp not show whether the disallowance was based upon undisclosed facts or 


Supreme Court 
of the United States 


Jan. 17 1933 

Present: The Chief Justice, Mr. Jus- 
tice Van Devanter, Mr. Justice McRey- 
nolds, Mr, Justice Brandeis, Mr. Justice 
Butler, Mr. Justice Stone, Mr. Justice Rob- 
erts, and Mr. Justice Cardozo. 

Edwin F. Samuels of Baltimore, Md., 
and Walter J. Carrico of Tulsa,, Okla., 
were admitted to practice. 


No. 322. The Massachusetts Mutual Life 
Insurance Company, petitioner, v. The United 
States. Argument continued by Mr. Guy Pat- 
ten for the petitioner, and concluded by Mr. 
Whitney North Seymour for the respondent. 

No, 330. Peter L. McDonnell, petitioner, v. 
The United States; and 

No. 331. Dominic A. Truda, petitioner, v. 
The United States. Argued by Mr. Robert Ash 
for the petitioners, and by Mr. Assistant At- 
torney General Rugg for the een 

No. 346. Union Bank & Trust Company, pe- 
titioner, v. R. C. Phelps, InditVidually and as 





Tax Collector of Montgomery County, Ala.| on some theory of the law. The items were not subject to disallowance as a matter | 
Semen commoners re R eau ee Pe of law, and the Supreme Court of the District of Columbia, in the claimant’s action 
Thomas ©. Knight Jr., and Mr. . Frontis H. for a review of the Secretary’s decision was entitled to a writ of mandamus direct- 


Moore, for the respondent; and considered 
by Mr. John S. Coleman, for the petitioner. 

No. 356. Indian Territory Illuminating Oi 
Company, petitioner v. Board of Equalization 
of Tulsa County, Oklahoma; and 

No. 357. Indian Territory Illuminating 
Oil Company, petitioner, v. Board of County 
Commissioners of Payne County, Oklahoma. 
Argument commenced by Mr. John H. Miley, 
for the petitioner, and continued by Mr, Hugh | 
Webster for the respondent in No, 356. | 

Adjourned until Jan. 18 at 12 o'clock when 
the day call will be: Nos. 356 (and 357), 359, | 
364, 374, 377, 379, 388, 390, 391 and 393. 


ing the Secretary to reconsider the items and to proceed with their final adjustment 
upory a consideration of all the facts. The recommendation to the Secretary and 
his acceptance thereof which were attached as exhibits to the Secretary's answer 


to the claimant's petition were properly treated as a part of the answer although 
not included therein. 


Wilbur, Secretary of the Interior, v. Chestatee Pyrites & Chemical Corp., United 
States ex rel.; Sup. Ct. U. S., No~335, Jan. 16, 1933. (Complete opinion appears 
in Supplement to The United States Daily of Jan. 17, p. 1.) 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 











t am not convinced that the Congress and 
the President are without power to dispose 
of the Philippine Islands. You will, no een 
am, however, transmitting herewith the opin- 








ion of the Judge Advocate General of the 
United States Army, which is concluded as} FEDERAL EMPLOYERS’ LIABILITY ACT—Injury to member of gang lifting rails 
follows: on ‘failure of other members to lift rail suant to si 

“Withdrawal of the sovereignty of the pursuan signal—Failure of other mem- 


United States over the territory and people of| bers to lift rail as negligence of railroad—Assumption of risk in overtaxing lifting 


power— 


A railroad employe who was injured while working as one of 12 men lifting rails 
when he proceeded to lift a rail on the signal therefor in accordance with a rule of 
the railroad company and the custom of doing the work, was not entitled to dam- 
ages for the injuries sustained in an action against the company under the Federal 
Employers’ Liability Act on the theory that the failure of the other 11 men to lift 
the rail constituted negligence for which the company was liable. Their failure 
to assist in lifting the rail threw the weight of one end thereof upon such employe 
seriously injuring him. The rule of law established by a line of decisions of courts 
of several States that an employer is negligent where a heavy burden being 
carried by a number of men is dropped by some of them without the warning 
previously agreed upon was not applicable. The railroad employe was injured as a 
result of his own overexertion. He was the best judge of his own lifting capacity 
and would not-have been injured had’he confined his effort to the safe limit of his 
powers. In undertaking to lift too heavy an object he assumed the risk of being 
injured as a result thereof. 

Sabo v. New York Central R. R. Co.; D. C., W. D. Pa., No. 7240, Dec. 20, 1932. 


volve withdrawal of the protection of the 
Federal Constitution from some 13,000,000) 
American nationals who inhabit those Islands, 
and who now enjoy certain fundamental 
rights under that Constitution. The propo- 
sal to withdraw that sovereignty and destroy 
those rights by simple Act of Congress is, in 
my opinion, repugnant to the letter and the 
spirit of the Constitution. Careful exami- 
nation of every clause of that instrument 
fails to disclose any reasonable basis for the 
belief that-the Congress has been empowered | 
by the people of the United States to do so. 
I am constrained to conclude that that power | 
still resides in the people and can be con- 
ferfed upon the Congress only by further 
amendment to the Constitution.” 
++ + 


Regardless of the question of constitution- 
ality this proposed legislation is fundamen- 
tally unsound. It would break down and 
ultimately destroy the economic life of the 
Philippines, built up with great care and at 
great cost during a third of a century. It 
would create new elements of danger to both 
the Philippines and the United States. Carry- 


MOTOR VEHICLES—Operation—Concurrent negligence of two automobile drivers 
in racing on highway—Liability of owner of one car for death of occupant of third 

















PusLisHep WITHOUT COMMENT BY THE UNITED States Daltr 





Deficiency Levy « 


Board of Tax Appeals Sus- 


its appeal in the United States Circuit 
Court against the Commissioner of Inter- 
nal Revenue in levying a deficiency income 
tax for the year 1922. 


were involved in rate litigation. 


settled in the company’s favor and the 


| determined for 1922. 
appealed to the circuit court. 










ENTS ONLY ARE PRESENTED HEREIN, BEING 


Upon Impounded 


Tax Is Overruled 





tained in Holding Sum 


Constituted Income for 
Year in Which Earned 


New York, Jan. 17. 
The Brooklyn Union Gas Co. has won 


Beginning with 
1916, the company and its subsidiaries 


Pending settlement of the rate cases, 
moneys collected at the old rate were im- 
pounded. In 1922 the controversies were 


impounded moneys’ were released. The 
Commissioner sought to tax such moneys 
as income for 1922. 

The Board of Tax Appeals held that the 
excess monvys constituted income in the 
years when earned. This resulted in allo- 
cating to income of years prior to 1922 
some $8,600,000, thereby diminishing the 
tax deficiency which the Commission had 
The Commissioner 


Cited Case Considered 


“Were it not for the case of North Amer- 
ican Oil v. Burnet, 286 U. S. 147, we should 
unhestitatingly adopt the theory of the 
Board that the moneys in dispute were in- 
come in the year when the service was 
rendered,” says the court. “There.a re- 
ceiver. was appointed to operate certain 
property pending the outcome of a suit 
brought to contest the taxpayer’s title 
thereto. Net income produced from the 
receiver’s operation of the property in 1916 
was turned over to the taxpayer in 1917, 
upon the entry of a final decree dismiss- 
ing the bill of complaint. The decree was 
appealed and the litigation was not termi- 
nated until 1922. The taxpayer contended 
that the net profit should be allocated to 
either 1916 or 1922, but the court held it 
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INSURANCE 


y AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PUBLISHED WiTHOUT COMMENT BY THE UNITED STATES Dany 


Acquisition of Gas Companies |Double Indemnity 
By Columbia System Described 


Utility Properties Double Indemnity 
 InNorth American In Extens 


Exemption on Death After Premium Default 
Held Not to Violate Statute 


CompanyOutlined 


Corporate Relationships of | 
Various Units in System | 
Also Described Before 


Trade Commission | 


On resuming its general inquiry into 
power and gas utilities, the Federal Trade 
Commission on Jan. 17 heard testimony 
relative to tthe physical properties com 
posing the public utility structure of the| 
North American Light & Power Co. 

The Commision was told that in recent 
years, the North American Co. has come 
into virtual control of North American 
Power & Light, with 48 per cent stock 
ownership, and that companies formerly | 
controlled by Insull interests and Stude-| 
baker interests are in possession of the re- 
maining securities. 


Territory Served 


J. W. Adams, examiner, in submitting 
his report on the company, testified that 
subsidiaries of the North American 
Light and Power Co. otfer one or more of 
their various public utility services in a 
total of 937 cities and towns in the Middle 
West, 402 of which are in Illinois, 96 in 
Iowa, 183 in Missouri and 256 in Kansas. 
The aggregate population of the com- 
munities served is 1,680,500, he stated. 

The examiner testified that North 
American Power & Light, which is the) 
top holding company of the group, de-| 
termines general policies respecting fi- 
nancing, construction and operation of the 
properties of its subsidiaries. It super- 
visés the formation of budgets for opera 
tion, maintenance and construction; de- 
termines general policies respecting mer- 
chandising, public relations, employe rela- 
tions and the like; consolidates purchas~- 
ing functions in making quantity dis- 
count contracts with supply companies, 
and advises with its operating heads in a 
general way on —s and other 
operating problems. 

Plan of Operation 


In general, however, he stated, its plan 
of operation is centralized control and 
supervision with decentralized responsi-| 
bility for carrying out policies once they | 
are approved by the Chicago office. The 
amount of detailed supervision and serv- | 
ices rendered for subsidiaries, he said, is 
“far less than that rendered by some other 
holding companies for their subsidiaries.” 

He stated that the Chicago offtse force, 
including the executive officers and staff 
of the holding company and its principal | 
operating ‘subsidiary, Illinois Power & 
Light Corp., require a total personnel of 
about 130 persons, including executives 
and clerks. 

Illinois Subsidiary 


Ulinois Power & Light Corp., a direct 
subsidiary of the Illinois Traction Co., in 
‘turn a direct subsidiary of North Amer-| 
ican Light and Power Co., is the largest 
single operating company in the group, the 
examiner testified. This company, he 
said, owns and operates electric light and 
power, gas, heating, water, ice, street rail- | 
way and bus properties in various portions 
of territory adjacent to the Mississippi 
River. 

In addition, Illinois Power & Light con- 
trols by stock ownership the Des Moines 
Electric Light Co., which owns or con-~- 
trols and operates a compact group of 
electric, gas and_ other utility properties 
in and about Des Moines, Oskaloosa and | 
adjoining territory. The Des Moines Elec- 
tric Light Co. controls by stock owner- 
ship a holding company known as the 
Mflls County Power Co., which in turn 
controls the Iowa Power & Light Co. | 
which owns and leases to the Des Moines 


QB Electric Light Co. a modern steam gene- 


ql 


rating station located on the Des Moines 
River adjacent to the city limits of Des 
Moines, and transmission lines connecting 
it with the transmission and distribution 
system of the Dese Moines Electric Light 
Co. extending from Adel through Des 
Moines to Oskaloosa, according to the 
examiner. 
Stock Ownership 

The examiner set forth that. the Iowa 

Power and Light Co. also control’ through 


stock ownership the Des Moines Gas Co.7 


which owns and operates a water gas 
plant and gas distribution system serving 
the City of Des Moines and adjoining 
territory. 

The Illinois Power & Light Corp., he 
asserted, also controls by stock owner- 


[Continued on Page 6, Column 5.] 


Virginia Approves Rate 
On Service Station Bonds 


Richmond, Va., Jan, 17. 

The State Corporation Commission has 
approved a rate of $7.50 per $1,000 for 
bonds which proprietors ci 1,200 automo- 
bile service stations throughout’ the 


@ State have been required by T. McCall 


« 


Frazier, Director of the State Division of 
Motor Vehicles, to furnish in connection 
with inspection service rendered motor- 
ists: The service given in connection 
with a state-wide accident prevention 
campaign is furnished free of charge, but 
the stations may exact a charge for any 
extra work rendered. Each is required 
to furnish bond of $1,000 for one year 
for proper performance of duty. 


President Signs Permit 
For Street Car Merger 


A resolution (H. J. Res. 154) to permit a 
merger of the two street railway compa- 
nies in the District of Columbia was signed 


Jan. 14 by President Hoover. 

The new law provides that before the 
merger can be consuramated the stock- 
, holders of the Capital Traction Co. and 
the Washington Railway & Electric Co. 
must assent, and the matter also is made 
subject to the approval of the Public 
Utilities Commission and must be com- 
pleted within two years if at all. 


Interstate Compensation 
Is Subject of Decision 


Boston, Mass., Jan. 17. 
<When an employe hired in Massa- 
chusetts is injured while working in Rhode 
Island and accepts compensation there, he 
is entitled to compensation in Massa- 
chusetts with credit to the insurer for the 
amount received under the Rhode Island} 
agreement, according to « recent decision 
of the Massachusetts Supreme Judicial 
Court in Migues’s case. 

The case was decided on the authority 
‘of McLaughlin’s case, 274 Mass. 217, in- 
volving similar facts. In neither case 
had the employe given notice that he 
reserved his rights at common law. 


| 23, 1922. 


| was 


; made) 


} or extende@ insurance 


‘the Rositzky 


Kansas City, Mo. 
BEN VALENTI AND BEN VALENTI, ADM., ETC., | 
Vv. | 
THE PRUDENTIAL. INSURANCE COMPANY OF 
AMERICA, A CORPORATION. 
District Court, W. D. Missouri. 


Opinion of the Court 


Dec. 16, 1932 
Otis, District Judge: Trial by jury was) 
waived in this.case and the case submitted to, 


| the court for decision upon an agreed state- | 
| ment of facts. 


One Nick Valenti, now deceased, entered | 


into two contracts of life insurance with the 
defendant. One of these contracts was em- 
bodied in a policy issued under date of Oct. 
It is stipulated that the face amount 
of the insurance therein granted to Valenti 
$404. The original policy contained no 
provision for double liability in the event of 
accidental death, but on Nov. 26, 1928, the 
defendant issued a circular styled ‘‘Double In- 
surance for Death by Accidental Means," the | 
benefit of which was extended by the defend- 
ant tc those already having policies, includ- | 
ing Valenti.. No additional premium was re- | 
quired by this circular. } 

It was provided in the circular which, it is | 
agreed, became a part of the contract with | 
Valenti, that: | 

“Upon receipt of due proof that the insured 
after attainment of age 15 and prior to the 
attainment of age 70, has sustained bodily 
injury, solely through external, violent and 
accidental means, occurring after the date of 
the policy (but in~no case prior to Dec. 10, 
1928) and resulting in the death of the in-| 


} sured within 90 days from the date of such 


bodily injury while the policy is in force, 
and while there is no default in the payment 
of premium, the company will pay in addi- 
tion to any other sums due under the policy 
and subject to the provisions of the policy 
an accidental death benefit equal to the face 


amount of insurance stated in the policy less | 
benefit which | 
| has become payable under the policy on ac- 


the amount of any disability 


count of the same bodily injury * * *.” 
a: ae 
At the time of his death Valenti was in de- 


fault in the payment of premiums on the 
policy in question. The defendant has ten- 


| dergd the administrator of his estate $404 (and 


accrued dividends). The contention of the 
plaintiff is that the defendant owes double 
that amount by reason of the accidental death 
of Valenti. 

It goes without saying that if the question 
raised by this contention is to be decided in 


|accordance with the very terms of the con- 
| tract, the question must be resolved in favor | 


of the defendant, for the contract expressly | 
provides that the accidental death benefit is 


| payable only if ‘“‘there is no default in the 
|; payment of premiums.” 


Plaintiff's contention 
invalidity of this provision of 
reason of the provisions of 
The effect of those 
matter to be 


assumes the 
the contract by 
certain Missouri statutes. 
statutes is then the principal 
here considered. 

Certainly any provision in the contract of 
insurance as entered into between the par- 
ties which is inconsistent with an applicable 
State statute of the State where the con- 
tract was made is without effect. This con- 
tract, so far as it provided for an accidental 
death benefit, was entered into November 26, 
1928, the date of defendant’s circular. The 
only statute then in force which has any 
bearing on the question here is what is now 
section 5741, R. S. Mo. 1929, being section 
6151, R. S. No. 1919, as amended by the Gen- 
eral Assembly of Missouri in 1923, Laws of 
Missouri 1923, page 233. So much of that sec- 
tion as needs to be considered is as follows: 


++ + 


“No policies of insurance on life here- 
after issued by any life insurance com- 
pany authorized to do business in this State 
shall, after payment upon it of three or more 
annual payments, be forfeited or become void 


| by reason of nonpayment of premiums thereon, 


but it shall be subject to the following rules 
of commutation, to-wit: (from the net value 
of the policy certain deductions shall be 
and the balance shall be taken as @ 
net single premium for temporary or ex- 
tended insurance. The amount of such tem- 
porary insurance shall be such as is specified 
in the policy, but never less than the face 
amount insured by the policy * * *.” 
Before this statute can be applied to the 
contract here it is necessary to answer two 
questions. First, what was the amount of 
temporary insurance specified in the policy 
here involved and second, was that amount 
less than the face amount insured by the 
policy? - 
What then was “specified in the policy” as 
to the amount of temporary or extended in- 


|surance in the event of default in the pay- 


ment of premium? 

The policy, as originally 
that: 

“If this policy lapse for 
premium after premiums have been paid for 
three full years or more, the insured, with- 
out any action upon his or her part, will be- 
come entitled to nonparticipating extended in- 
surance for the respective term specified in 
the following table. The amount of insur- 
ance payable if death occur within said term 
shall be the same amoynt as that which 
would have been payable if this policy had 
been continued in force, except as to divided 
additions subsequent to the date of lapse. 


+ + + 


But this provision in the original policy 
cannot be read alone in determining the 
amount of temporary or extended insurance 
“specified in the policy.” 
viding benefits for accidental death 
a part of the policy. The circular, 
effect, provides that the temporary ex- 
tended insurance payable under the policy 
shall not in@bude any accidental death ben- 
efit. When the whole contract, made up of 
the original policy and the circular, is read 
together it must be said that the temporary 
“specified in the pol- 
icy” is “the same amount as that which 
would have been payable if (the) policy had 
been continued in force,‘except as to div idend 
additions subsequent to the date of lapse, 
and except as to any benefit for accidental 
death 

Interpreting the contract as I have thus 
interpreted it, it must be said that the 
amount of temporary or extended insurance 
“specified in the policy” here was $404 and 
no more. 

The question remaining is—is $404 less than 
“the face amount insured by the policy?” 
But this is no question since the parties 
have stipulated that the “face amount of the 


issued, provided 


nonpayment of 


is 


ion of Life Insurance 


in the payment of premiums on each of said | 
policies as to all premiums due on ‘and after | 


The circular pro-! 


in | 





insurance” as to this policy was $404. More- 
over, in the policy itself and in the circular 
it is that amount which is repeatdely de- 
scribed as the “face amount of insurance 


stated in the policy.” 
e 


+ 

The reliance of the plaintiff in this case 
has been on the decision of the Court of Ap- 
peals for the Eighth Circuit in New York 
Life Insurance Company v. Rositzky, 45 Fed. 
(2¢@) 758 and on the decision of this court 
in the same case. Clearly, however, there is 
a most significant distinction to be drawn’| 
between the applicable statute (section 6151 
R. S. No. 1919), in the Rositzky case and the 
applicable statute here. The statute in that 
case provided that the temporary or extend 
insurance should be “for the full amount 
written in the policy.” The statute applica-| 
ble here provides for temporary or extended | 
insurance as fixed by the terms of the policy 
unless that amount shall be less than the 
face amount of the policy. I consider that 
case is of no value in the de- 
cision of this case. The parties here are 
bound by the terms of the contract. In no 
way are those terms inconsistent with any 
Missouri statute They are not, therefore, 
made void by such statute. 

I have referred only to that one of the 
two policies issued by the defendant on the 
life of Valenti in which the face amount of 
insurance granted was $404. The case in- 
volves also another polie¢y in the face amount 
of $603. The same reasoning applies as to 
each of these contracts and the amounts | 
payable under them. 

Findings of fact: I find the facts to be as| 
stipulated by the parties in the agreed state- 
ment of facts filed in this case. 

+ + 


Conclusions of law 

1. Under the law and the facts stipulated 
by the parties hereto, and in view of the fact 
that the defendant has paid to the clerk of 
this court the sum of $1,076 under the pro- 
visions of its answer, the judgment must be 
for the defendant as to both counts of plain- | 
tiff’s petition 

2. There was no vexatious refusal to 
in this case on the part of the defendant. 

3. The amount of $1,076 paid by defendant 
to the clerk of this court is payable to Ben 
Valenti, administrator of the estate of Nick 
Valenti, deceased, and not to Ben Valenti in 
his individual capacity. 

4. The provision contained 
dental death provision added 
here involved under date of Dec. 10, 1928, | 
to the effect that the accidental death pro- 
Visions were applicable “while the policy is 


pay 


in the acci- 
to the policies 





Not Included 


| 
| 
| 
| 


in force and while there is no default in the | 
payment of premiums” are valid and legal | 
and a binding limitation upon the applica- 
bility of said provisions. The accidental death | 
benefits under the policies were not payable | 
on the death of Nick Valenti because at that 
time there had been and remained default 





June 23, 1930, and said policies were at the | 


| time of the death of said Nick Valenti run- | 


ning under extended insurance. 

5. There was no insurance under the acci- | 
dental death benefit provisions contained in | 
the defendant's circular until Dec, 10, 1928, | 
and the provisions relating thereto were not | 


| effective prior to that date for any purpste | 


or in any event. | 


6. For the purposes of this case the right | 
to extended or temporary insurance under the 


| Provisions as to accdental death benefits are 


to be determined by Section 6151, R. 8. No. 
1919, as amended by the Laws of Missouri for | 
im page 233, now Section 5741, R. S. Mo. 

7. Section 5741, R. S. Mo. 1929, does not nul- | 
lify or render void the provisions in the poli- | 
cies here to the effect that accidental death | 
benefits are not payable in the event of any | 
default in the 


Seticies payment of premiums on the | 


+ + + 

8. Under the provisions of Section 5741 | 
S. Mo. 1929, the amount of temporary eae 
tended insurance required is such as is speci- | 
fied in the policy sued on, but not less than 
the face amount insured by said policies re- | 
duced by the unpaid portion of notes and in- | 
debtedness secured by said policies, and the | 
amounts of temporary or extended insurance 
specified in the policies in suit are the ordi- | 
nary death benefits as specified in said poli- 
cies (face amount plus paid-up additions at 


| the time of lapse) and said policies did not | 


specify that the amounts in the provisions 
relating to accidental death benefits (which 
were in addition to the face amounts of said | 
policies) should be included in the tempo- 
rary extended insurance. The amounts of 
temporary or extended insurance specified in 
the policies were not less than the face | 
amounts of such policies. | 

The plaintiff is granted an exception to each 


| and every of the foregoing conclusions of law. | 


The plaintiff has requested, in writing, cer- 


| tain declarations of law, being requested dec- | 


larations 1 to 14, inclusive, each of which is | 
denied, and to the denial of each of which | 
the plaintiff is allowed an exception. | 

Counsel for the defendant will prepare and | 
submit for approval and filing a judgment | 
entry in accordance with the foregoing. ! 


rder of Court | 
Sought to Enjoin | 
Utility Practices 


‘Enforcement of Commission | 


Orders Under the Penal 
Provisions of Statute Is 


Asked in New Hampshire 


Concord, N. H., Jan. 7. 

An amended bill in equity has just been | 
filed in the Superior Court by the At- 
torney General, Francis W. Johnston, and 
Louis E. Wyman, special counsel for the | 


Pupblic Service Commission, to enjoin 
the New Hampshire Gas & Electric Co. 
and Derry Electric Co. from continuing 
certain practices in connection with the 
owner of their stock, the New England 
Gas and Electric Association, which is a 
part of the Associated Gas & Electric 
System. 

The bill seeks to enforce, under the 
penal provisions of the statute, the or- 
ders previously issued by the Public Serv- 
ice Commission and which the State 
Supreme Court held to be unauthorized 
by law.’ (A summary of the court opin- 
ion was printed in the issue of Oct. 5, 
1932.) 

The Attorney! General was directed by 
the Commision, in accordance with the 
court’s opinion, to bring the action. The| 
bill recites as charges against the operat- | 
ing utilities substantially the same matter 
set forth in the finding of the Commis- 
sion. 

In the name of the State of New Hamp- 
shire, the court is asked to enjoin the two | 
utilities from borrowing any money by the 
so-called open account method, except as 
may be approved by the Commission, and 
from paying interest thereon except upon 
terms fixed by the Commission; from pay- 
ing management fees to the J. G. White 
Management Corporation unless the con- 
tract is approved by the Commission; 


(Continued on Page 6, Column 5.) 


ILLUSION: 


One of Houdini’s most spectacular escape feats was per- 


formed with a huge milk can filled with water. He invited 
persons of the audience to bring padlocks and lock him into 
the can. He got into the can, the lid was put on and fastened 
with several padlocks. A screen was placed in front of the 
can. Assistants stood by with stop watches and fire axes to 
save him from drowning after a certain time. About a minute 


later, the screen was removed, Houdini was seen panting and 


dripping... the padlocks remaining intact! 


EXPLANATION: 


The usual method of escaping from a milk can is as follows: 
The lid of the can is apparently securely padlocked to the 


lower portion, but actually the metal band to which the sta- 


ples are attached is the top of a short inner lining. The per- 
former, after being locked into the can, pushes the lid upward 
with his head and the short inner lining is forced out of 
place, permitting his escape. The screen is then removed. 
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— WO TRICKS 
SUSTL COSTILER 
TOBACCOS 


IN A MATCHLESS BLEND 


Transcript of Testimony Concerns Reasons, 


For-Purchase of Two Utilities 


Cetus tana surrqunding the purchase of bonds of two Kentucky natural 


gas companies by the Columbia Gas & Electric Corp. and the institution of 
foreclosure proceedings against the companies within a month after the acquisition 
was described in testimony Nov. 10 before the Federal Trade Commission. 


Edward Reynolds Jr., vice president of 


Columbia Gas & Electric, who was called 


as a witness to explain the proceedings, denied that the purpose of the corporation 
in acquiring the bonds of the companies and also stock control was to prevent these 
companies from entering Detroit or Cincinnati with natural gas. 


Examination of the witness was conducted by Robert E. Healy, Commission chief 
counsel. Edgar A. McCulloch, Commissioner, presided. Excerpts from Mr. Reynolds’ 


testimony follow: 


Q. Mr. Reynolds, last Friday when vou left 


the witness stand we were discussing the in- | 


vestment of Columbia Gas & Electric Cor- 
poration in American Fuel & Power Company. 
Have you a copy of Mr. Ryder’s report there? 
A. Yes, sir. 


++ + 


Q. Perhaps it would facilitate our work 
if you will_open it to page 196. We are deal- 
ing with Exhibit No. 5193 now. 

Did the Columbia Gas & Electric Corpora- 
tion in making a contract for the purchase 
of the American Fuel & Power Company 
agree to the provision that the seller should 
exhibit to the purchaser, which was the Co- 
lumbia Gas & Electric Corporation, proof of 
all amounts invested by the seller in Amer- 
ican Fuel & Power Company. Inland Gas 
Corporation and Kentucky Fuel Gas Com- 
pany? 

A. Yes, sir, these and other companies cov- 
ered by the same contract. 

Q. The contract was between the Columbia 
Gas & Electric Corporation on one side and 
what interests on the other? 

A. The American Utilities and General Cor- 
poration, Moody, Seagraves & Company, and 
Hope Engineering Company. 

Q. Did the contract call for the purchase 
of 76 per cent of the total common stock of 
the American Fuel & Power Company? A. 


Yes, sir. 
+++ 


Q. Did the purchase of that much stock 
give the Columbia Gas & Elecric Corporation 
control of American Fuel & Power Company? 
A. Voting control, yes, sir. 

Q. Did it likewise give it voting control of 
the companies owned by the American Fuel 
& Power Company? A. Yes, sir. 

Q. Among those companies were there in- 
cluded the Inland Gas Corporation and Ken- 
tucky Fuel Gas Company? A. Yes, sir. 

Q. In addition, did this same contract also 
provide for the purchase by Columbia Gas & 


Let’s look atone of its greatest i//usions...that cig- 
arettes can be mysteriously given superior “Flavor.” 
THE EXPLANATION: Just three factors ‘control the 


of a cigarette. 


* 


; The addition of artificial 
Alavoring...the blending of various tobaccos...and 
the quality of the tobaccos themselves. Quality is 


Electric Corporation of the stocks of certain 
companies then controlled by the American 
| Utilities & General Corporation: Moody, Sea- 
graves Company, and Hope Engineering Com- 
pany? 

A. In addition to the & 
Power Company; yes, sir. 


Q. Name those companies, please 

A. Howe Oil & Gas Company; Bridge Gas 
Company; Northern Gas Company, Ohio Cor- 
poration; Northern Gas Company, Delaware 
Corporation; and Northern Industrial Gas 
Company. 

Q. What sum did the Columbia Gas & Elec- 
tric- Corporation pay the sellers for the in-| 
— referred to,, Was it $2,870,706.70, A. 

es, sir. 


American Fuel 


++ ¢ 


the payment of that amount 
to the sellers, did the sellers exhibit to Co- 
lumbia Gas & Electric Corporation proof of 
all the amounts that it had invested in the 
companies concerned in the transaction? 

A. Yes, sir; I believe it did, because we had 
to be satisfied that all these amounts were 
due. They did not exhibit that proof prior | 
to the signing of the contract. 

Q. No; but the contract provided for the | 
showing to you of the proof of the invest- 
ments; is that not correct? A. Yes, sir. 


Q. Did the contract provide that Columbia 
Gas & Electric Corporation should pay the| 
sellers their total investment in the compa- 
nies, plus $350,000? A. Yes, sir. @! 


Q. Did Columbia Gas & Electric Corporation | 
cause any examination to be made priof to 
Paying over this $2,800,000 of the properties | 
of the American, Fuel & Power Company and | 
its subsidiary companies? 

_A. I do not recall that there was any spe- | 
cific examination of the properties made prior 
}to_ the payment of that amount. | 
| There was of course an examination mace | 


' (Continued on Page 7, Column 7.) 


Q. Prior to 


|for automatic extended 
| out double indemnity benefits upon failure 
of the insured to elect to receive cash or 


SUPERVISION 


Is Excluded From 
Defaulted Policy 


Peo tiabde in Life Policy for 


Automatic Extension But 
With Reservations Upheld 
In Minnesota 


St. Paul. Minn., Jan. 17. 
A provision in a life insurance policy 
insurance with- 


paid-up insurance following a lapse is not 
prohibited or rendered invalid by the 
Minnesota insurance law, according to a 
cecision of the State Supreme Court Jan. 
13 in the case of Johnson v. Central Life 
Assurance Society of the United States. 

The statute provides that “there shall 
be secured to the insured without action 
on his part, either paid or extended insur- 
ance as specified in the policy, the net 
reserve values of which shall be at least 
equal to the entire net reserve.” The 
beneficiary contended that this must be 
construed to mean that the extended in- 
surance could not differ in any way from 
the insurance in force before default in 
premium payment but the court rejected 
this argument. 

The case of New York’ Life Insurance 
Co. v. Rositzky, 45 Fed: (2d) 758, in which 
double indemnity was held included in ex- 
tended insurance under the Missouri stat- 
ute was distinguished by the court from 


| the present case because of the different 


language used in the two laws. The Mis- 


| Souri statute, subsequently amended, pro- 


vided at the time the policy was issued 
that the extended insurance should be “for 
the full amount written in the policy.” 


Grain Handling at St. John 


Facilities for handling grain at St. John, 
N. B., are being enlarged so that the rt 
ee ew a S.000.a08 bushels 

son. resen capacity is 35,000,000 
bushels —(Department of Commerce.) 


Ls FUN 70 BE POOLED 
...L0S MORE FUN To KNOW 


What exciting magic there is in cigarette adver- 
tising! 


the most important. Artificial flavoring can never 


wholly disguise the poor flavor of cheap tobaccos. 


not improve the flavor of 


tobaccos. 


The blending of several cheap, raw tobaccos can- 


any of them. A fine 


cigarette is a cigarette blended from costly, ripe 


It is a fact, well known by leaf tobacco 
experts, that Camels are made from 


finer, MORE EXPENSIVE tobaccos than any 


other popular brand. 


This is why the Camel flavor has never been 
rivaled...why Camels have given more pleasure 
to more people than any other cigarette ever made. 

In more costly tobaccos lies the secret of Camels’ 
delicate “‘bouquet”’...of their rich, cool flavor— 
of their non-irritating mildness. It’s the tobacco 


that counts. 
All the natural goodness 


of Camel’s tobacco is 


kept fresh and rich for you by the air-fight, welded 
Humidor Pack. Don’t remove it. Its moisture- 
proof cellophane also protects your Camels from 
dust and germs. Put a pack in your pocket today. 















| Regulation of Rates Recommended 


For Common Carriers by Water 





Secretary of War and President of Inland Co 


| 


T= 


|, .poration Discuss Situation Before Rivers 


“~ 


And Harbors Congress 





[Continued from Page 3.] 


Fall River, Bridgeport and New London. 

“To serve the great port of Philadelphia | 
on the Delaware River, 100 miles from the 
‘sea, and the highly developed industrial 
region extending along its banks, a chan- 
‘mel 35 feet deep through the shoals in 
the river had-become necessary. Today 
it has been realized and is sucessfully; 
maintained. 

“To meet the demand of commerce for 
deeper draft shipping, the channels to the 
ports of Wilmington, Del.; Baltimore, 
‘Wilmington, N. C.; Beaufort, S. O.; Mobile, 
Ala.; Galveston and Corpus Christi, Tex., 
recently have been deepened. 

,, “Great strides have been made in the 
improvements along the Great Lakes. 
“This system affords the transportation 
route for the bulk of the iron ore and for 
the grain of the Northwest. 





|“that the railroads have suffered com- 


that “the chief problems for considera- 
tion at the present time are as to the 
fairness of the conditions under which 
water transporiation and highway trans- 
portation are conducted as compared with | 
the conditions which surround, or should | 


| surround, rail transportatoin.” 


“T' do not believe,” Gen. Ashburn said, | 
| 


paratively more than other business, but 
they have certainly said a lot more about 
it, and by iteration and reiteration have 
accustomed the public to reading about 
the enormous loans made to them by 
the Reconstruction Finance Corporation 





|(which materialy ada to their interest 


burden), in order to meet interést pay- 
ments already due, without any reference | 
to the effect of such loans; but the five- | 


To accom-| Point program proposed by the railroads 


modate this commerce channels suitable| before the Coolidge Committee indicates ; 


for vessels of 20-foot draft at ordinary |Clearly that the railroads 


do consider 


lake levels have been provided between the | themselves entitled to peculiar advantages, | 


lakes and at the lake harbors. 


which, if demanded by any other industry, 


“One of the major present undertakings | Would meet with violent opposition. 


is the provision of a protected intra-| 
coastal waterway over 1,000 miles 
length extending along the Atlantic Coast | 


from the Delaware River to Miami at) 


“The country has been flooded with| 


Wl ; as s a | 
in | literature, radio addresses, and speeches, | way ® year for a number of years, Or @)1 1" ing the week ended Jan. 7 de- 


to prove that unless the railways were! 
saved from their competitors, particularly | 


the south end of the Florida Peninsula; | Waterways and highways, the whole econo- | 


and an intracoastal waterway more than 


‘100 miles in length along the Gulf Coast |be menaced, . 
from Pensacola at the western end of |,Would totter and fall, that insurance policy | fi : 
The’ holders would lose their policies, and that|from England and the granting of the 


orida, to Corpus Christi, Tex. 


waterway along the Atlantic coast is now | &V 
open except for a cut, about 35 miles in | SU 


length, in the northern part of South 
Carolina. Under present contracts 
‘dredges soon will be working at both ends 
of this cut. During the past year the 
Section from Beaufort to Wilmington, N. 
‘C., was opened. It affords a safe route 
‘past the dangerous shoals extending far 
into the ocean out from Cape Fear. 
“On the Gulf Coast, the Louisiana- 
Texas intracoastal waterway, with a depth 
Of 9 feet and width of 100 feet, will be 


Orleans to Port Arthur, and probably to 
Galveston. The extension south from 
Galveston toward Corpus Christi will be 
begun. From New Orleans east to Mobile 
the waterway has been completed. The 
extension still further eastward to Pensa- 
cola is under contract for completion in 
1934. The Gulf intracoastal waterway will 


‘of the barge, transportation provided by 
our great interior system of waterways. 


Waterway Improvement 
On Mississippi River 


“Nature has furnished a magnificent 
system of interior waterways in the Mis- 
sissippi River and its tributaries. Com- 





|mic structure of our Government would | Says the West Coast Leader, lived in Peru 


that insurance companies | 


@y holder of a railroad security would | 
ffer; and they point to the sufferings | 
of the poor widows and orphans to enlist ! 
our sympathies. 


Holdings of Railroad 
Securities Analyzed 


“As a matter of fact the stock of our 
railroads, which has been issued to the 


| extent of approximately $10,000,000,000, is T 
|not.a legal investment for banks, insur- 
| ance companies, colleges, hospitals and the 


| like, nor for widows and orphans, and it is 
opened during the present year from New : . 


estimated that less than 5 per cent of 


such railroad stocks are owned by such| 


people or corporations. The proportion 


|of this 5 per cent owned by poor widows 
| and orphans is due to most unwise invest- 


;ment, made upon most unwise advice; 
| and it is an infinitesimal part of what the 


| country 


at large has lost in the past 


afford an extension, along the Gulf coast ; through manipulation of railroad securi- 


ties, receiverships, bond issues, and stock 
promotion. 


“In order to compare the fairness of 


| the conditions which surround these com- 


prehensive, coordinated projects for im-| 
«provement of this system are now au-| 


thorized and the work is progressing in 
a highly satisfactory manner. A 9-foot 
channel on the main stem of the Missis- 


sippi, between Cairo and the mouth, is! 


maintained under the project for flood 
control of the Alluvial Valley. The com- 
pletion of the lock and dam system on 
.the Ohio in 1929 opened up continuous 


and reliable 9-foot navigation on that great | 


tributary to the enormous industrial region 
around Pittsburgh. 

“The Kanawha River, entering the Ohio 
from West Virginia, penetrates an impor- 


tant coal region and carries an important | 


commerce. The modernization of the 
slackwater system in the upper part of 
‘the river will be completed during the 
present year, by the construction of two 
fine locks and dams to replace four old 
structures, which are too small for effi- 
ecient navigation. 

“A feature of major importance in our 
inland waterways system is the connec- 
tion with the Great Lakes at Chicago 
through the Illinois River and Waterway. 
‘During the past year the Illinois Water- 
way, begun by the State of Illinois, has 
been essentially completed by the Federal 
Government. All that remains to be done 
is the necessary alteration of the bridges. 
It is confidently expected that this water- 
way will be opened to barge traffic dyring 
the present year. 

“The River and Harbor Act of 1930 au- 
thorized the comprehensive improvement 
of the Mississippi River from the mouth 
of ‘the Illinois River to Minneapolis, to 
provide for a channel depth of 9 feet at 
Jow water with locks of Ohio River stand- 
ard dimentions. The estimated cost of 
this major improvement is upward of 
$100,000,000. An initial new expenditure 
of $7,500,000 has been authorized by Con- 
“gress. 


Channel Development 


Along Missouri River 
“The Missouri River, the great tributary 


of the Mississippi, extends through one of | 
“the most fertile and productive agricul- 


tural regions of the Nation. Relief from 
the high costs of transportation from this 
region is especially needed. The Missouri 
carries enormous quantities of silt, and in 
‘tts natural condition wanders at low wa- 
ter through a network of shallow and 
shifting channels. The intensive work done 
by the Department on the improvement 
of the river during the past few years has 
stabilized and confined the stream be- 
‘tween Kansas City and the mouth, a dis- 
tance of 390 miles. This work is now be- 
ing continued upstream toward Sioux City; 
a further distance of 417 miles. A reliable 
channel of 6-foot depth during the ex- 
treme low water is yet to be secured, but 
the best efforts of the Department are be- 
ing directed to this end. 

* “Naturally all these engineering projects 
represent a great outlay of public funds, 


but it is money well spent and econom- | 


ically administered in the interests of the 
American people. The work accomplished 
by these large expenditures serves present 
and future needs of transportation, and 
will assist in our industrial and agricul- 
tural recovery. 

“Efficient and economical transportation 
is essential to modern civilization. The 


importance of our rivers and harbors is 


shown by the fact that, despite the de- 
pressed economic conditions, the water- 
borne commerce of the Natidn, during the 


calendar year 1931, aggregated 445,648,000 


tons, with a value of practically $15,000,- 
000,000. The improvement of our water- 
Ways must go on. 


The projects already 


authorized by Congress must be completed. 
‘The improvements necessary to afford in- 
creased facilities, when based on sound 
economics and sound engineering, should 


be authorized and vigorously prosecuted.’ 
General Ashburn 


Discusses Problems 


Gen. Ashburn in his address 


dis- 


cussed the recent report of a special com- 


mittee of the Chamber of Commerce of 
the United States, in which it was declared 


‘ 


petitive transportation agencies, the pro- 
ponents of ‘railways would have all their 
competitors placed under the same handi- 
cap which the railroads have imposed 
upon themselves. 

“It is not necessary to relate in detail 
the various steps which have led up to 
this condition of the railroads, but it 
will suffice to say that no comparable 
basis of comparison today exists in the 
condition of our water and highway trans- 
portation. 

“The successful operators of the latter 
forms (in which is included the Inland 
Waterways Corporation) have passed 
through no receivership, floated no bond 
issues to retire issues of lesser value, nor 
utilized such funds thus procured for un- 
necessary expansion, to meet competition, 
for the purpose of whittling away a com- 
petitor’s income, nor paid any princely 
salaries. In fact, the Inland Waterways 
Corporation has expanded gradually 
through the use of its own operating reve- 
nue. * ** 


Inland Waterways 
As Allies of Railroads 


“I sincerely hope that I am making my 
point clear when I say that our inland 
waterways are the natural allies of the 
railroads; that through proper coordina- 


| until Aug. 15, 1933, the 


; roughest terrain and at extreme altitudes. 


! of eventualities. 


: 
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Schedules Are Suspended 
By I. ¢. C. in Two Cases 


By an order entered Jan, 13 in I. and S. 
Docket No. 3848, the Interstate Commerce 
Commission suspended from Jan. 15, 1933, 
ration of cer- 
tain schedules proposing to reduce the 
rates on horses and mules, in carloads, 
not exceeding values of $50, per head, 
from Chicago and East St. Louis, Ill, to 
points in Central Freight Association ter- 
ritory east of the Indiana-Illinois State 
line, but makes no provisions for reduced 
rates from Galesburg, Ill. a competing 
point. 

By order entered in I. and S. Decket No. 
3849, the Commission suspended from 
Jan. 15, 1933, until Aug. 15, 1933, the op- 
eration of certain schedules proposing to 
eliminate the Norfolk Southern Railroad 
as a participating carrier in connection 
with import and intercoastal class rates 
applying on various commodities from 
Norfolk, Va., to destinations in Ohio, In- 
diana, Illinois, Kentucky and Michigan. 


Pro 





gram of Roads | 


Is Started by Peru 


Nearly 4,000 Miles of High- 
ways Contemplated in Plans 


Manufacturers of motor cars and pro- 
spective tourists have much to interest 
them in Peru. The fecent signing of a 
contract between the Peruvian Govern- 
ment and British interests calls for the 
construction of some 250 miles of high- 





| 
| 


| 
| 


total of about 3,800 miles of roads of| 
various classifications. 
The British concessionaire, A. B. Reader, 


for 15 years and was prominently identi- 
ed with commercial interests. His return 


highway concession to him by the Gov- 
ernment inaugurates an era of gradual 
road construction over some of the world’s 


|The provisions of the contract cover some 

27 subjects and seem to meet all kinds 
! To raise revenue for the work “road 
bonds” are to be issued up to a total of 
| 120,000,000 soles, or normally $60,000,000. 
‘oday the amount of gasoline consumed 
annually in Peru is about 12,000,000 gal- 
lons, and the revenue derived from the 
tax on this commodity is roughly $1,500,- 
000, while surtaxes raise this sum con- 
siderably. Naturally, Peruvian materials 
|must be given, preference whenever pos- 
|sible, and natives of the country are to 
ibe largely employed. Much equipment, 
however, must come from abroad.—(Issued 
by the Pan American Union.) 


| 


| 


| 


Business Improves 
In Three Countries 





Unfavorable Trends in Other 
Nations Are Also Noted 


[Continued from Page 1.] 
clarification of the financial situation is 
the outstanding factor in Belgium; indus- 
tries show little change, although im- 
‘provement in glass and cotton spinning 
is maintained and unemployment at the | 
year’s end was considerably smaller than | 
in the Summer. Danish conditions re-| 
flect the adverse developments of the past | 
year, with export industries depressed and 
low purchasing power offsetting the tend- | 
ency for currency depreciation to stim- 
ulate home industrial production; a fa-| 
vorable trade balance developed, how-| 
ever, as a result of the greater decline 
in imports. Portuguese business recorded | 
a slight but definite upturn during the | 
second half of last: year, the record wheat 
crop contributing largely to this develop- 
ment; foreign trade in the local currency 
|medium was very slightly below the pre- 
; vious year and several industries improved 
their position. The continuance of finan- 
cial strain in Greece has restricted com- 
mercial activity, although industry has 
held up fairly well, owing to the price 
advantage derived from currency depre- 


| 
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Ohio. H. J. R. 8 Harter. To amend Con- Oreg. H. 8. Clarke. To impose personal | "217A Aan Onn | . : 
stitution to make tax measures subject to tax Measured by judgments from suits for | TOt@l -........s+e 116,495,323 $172,828,000 ee: $2,263,765,855 $3,042,017,095 
Saaaeanirran oreclousure. ; ecatpemmn eemmecmemmme |  PPOUEEG coccccnscndcccranseceegessyesecerecocsccccarcednedeneses ,263,765, -042,017,00 

Ohio. H. 64. Kasch. To exempt all tangi-| Oreg. H. 10. Oleen. To amend income tax | .Frebruary— VRERONEOE .00sn0¢ssecregneroesct scapes esses aw Sere 
ble personal property from taxation. | law. |}Common stock ...... $50,500 $1,150,000 Mail ssaseeseeeennaacecsccecsasaesesensess anya cae 7a\43i'575 

Ohio. H. 66. Kasch. To exempt mortgaged | Workmen's Com sat Preferred stock .. POOU.000 ocr csopnes | EXpres6 ......++++s.+. easiaasirensease sess tonal aa 132'330714 

i of real es taxatio ing | pensation Mortgage bonds 120,738,000 110,787,000| All other transportation......seeeeerrereserereerersceetereres ,541,4 32,330,714 
portion al estate from taxation, making 60,757,819 84,519.837 
mortgagee pay the tax. Ind. H. 20. Robbins, Walsman. To pro-| Secured notes .. 19,732,000 9,000,000 | Incidental ........csserseeeeeereereereees EE od io'aaa' ike 

Ohio. H. 67, Kasch. To limit general prop- | Vide medical service for first 30 days after | Unsecured notes .... SOUL. GEE bcc oncue abe | JOint facility—Cr. ...-.eserrereceeeereees 527880) 0.933, 188 
erty tax to 5 mills. aire ae compensation benefits of 55 per | Becetvers, cumngense BETO AEP 0 cgoncantios | Joint facility—Dr. .....cseecseteerereceeeeerereeeserecscececs __ 2,604,848 3,120, 

Ohio. S. 68. Kasch. To cancel all de-| Cet, of average weekly wage which shall be| Receivers’ notes .... ........+05 30,000 . 
linquent general property tax up to Jan. 1, coneidaxes not more than $30 or less than | Equipment trust cer- siieand Railway operating revenues.......-seceeseceeeesenseeneseess $2,015,866,458 $3.947,775,573 
1933. | $16; . FO MMERURE 335 Ch s'encatel ik hen ss0) s 020, , 

Okla. S. J. R.1. Nichols. To amend Con-| Mass. “H. 171. To increase allowance for | pepe ned Bear rs structures. 333,555,797 $505,487,784 
stitution relative to ad valorem taxes and to/| funeral expenses of employes killed in indus-| TC@! ---++++++++++. Seman sane Saintenames of ee or 568,170 762.959,999 
restrict use of ad valorem taxes for State ee Soccenia: Labor and industries. | January. Traffic P 667 108,532,287 
purposes. ass. . 269. To provide additional com- | of Senortation. ........ ,083- 1,446,445,089 

Okla. S, J. R. 2, Stacey. To amend Con-| pensation for injuries to illegally employed | fommon evock Rnd $6,626,800 $26,000 aladlondnt cuscatse 23'952'320 38.521.156 | 
stitution to provide for partial exemption minors; Labor and industries. \arereeee Bonds 390.0 34a General Pe ete en 144,505,385 168 926.138 
of homesteads. ass. H. 270. To eliminate waitng period | masters 4142" r srtation for : invest Sets pss slnin eax eMacaehtaenav en's 3,895,848 6,783,799 

Okla. S. 2. Nichols. To modify penalties is payment of compenastion; Labor yee in- | Unsecured notes 4,143,153 Trepsportation for invessmen or fH 
on_ delinquents. | dustries, | “$30 863 153 ata Ds Riva acus Gavienadeonega ele $2,241,189,584 $3,024 ,088.638 

Okla. S. 8. Curnutt. To modify penalties| Minn. H. 120. Wangensteen et al. To in- TOL! 2. ieee eveines $30,863,153 | Bp ieed, eopenting payer ——- _-— 
on delinquents. crease compensation benefits; Workmen’s sana sam ave | Met rey ec. ned ban ke Ane $674,685.875 

Okla, 8. 9. ‘Stacey. To regulate distribu- | compensation, Pare ee OGRE | Bees tal peereals nr scstts tec fon ses sccecbsectlapeeanendonec 263.334 357 
tion of gasoline tax. Minn. H. 121. Wangensteen et al. To in- | lecti rail OUTING) bc 0 vale 00s 00bn re dheane dedesenes 859,880 

Okla. S. 10. Chamberlin et al. Similar | crease amount paid to State in case of death | Acid Use 1 t Destro W e. 1 | Re eee serene —-- — = +--- 
to S. 8. |of employe without dependents from $200 | sed to ue y weeds Railway operating income........soccsecsescsesssecebecsee $409,991.638 $631.183,729 

Okla. S. 13. Stacey. To modify motor | to $1,500; Workmen's compensation. Sulphuric acid is extensively used by French | oe ome wy aaa one ces 
car license fees 2 Minn. H. 126. Wangensteen et al. To) farmers to destroy weeds in wheat fields, ac- | Equipment rents—Dr. Dalamce .....cereccseccereecereeeeswennre K $91,755,783 

kla. H. J. R. 1. Cloyd. To extend time | eliminate deductions from $150 funeral ben-| cording to a report from Assistant Trade Com-| Joint facility rent—Dr. balance ......-.sseseeeeeeeeeneeeeeennes 29.100.841 
for payment of 1932 ad valorem taxes efit and to require payment of $1,500 to/| missioner E. C. Taylor, Paris. Action of the ; am 

Okla. 2. Grisso. Similar to §S. 9. parents or children of deceased employe even |acid in weed eradication js not as a poison, | Net railway operating income. 076 
Okie. H. 3. Abernathy. To tax ‘chain | though not dependents; Workmen's compen- | it was pointed out, but as dehydrating agent. 68.66 
| 8 . ‘ sation, , 
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|} aggregated only 


Holdings of Grain 
Unchanged in Week 





Commercial Stocks of W heat 
Are Less Than Total Re. 
ported for One Year Ago 





Slight change was indicated in the 
amount of domestic grain in store and 
afloat at United States markets for the 
week ended Jan. 16, according to the 
weekly grain stocks report just issued by 
the Bureau of Agricultural Economics, 
Department of Agriculture. Additional 
information was made available as fol- 
lows: 

The 163,599,000 bushels of domestic 
wheat in store and afloat at United States 
markets was little less than the amount 


the previous week but considerably smaller | 


for a corresponding period a ‘year ago. 
The corn reported in store at United 
States markets for last week was 31,815,- 
000 bushels as compared to 30,906,000 
bushels the week before. For oats and 
rye, last week’s total showed decreases of 
155,000 bushels and 49,000 bushels, respec- 
tively, while increases of 193,000 bushels 
and 52,000 bushels were noted in barley 
and flax. 

Canadian wheat in store in bond at 


United States market for the last week | 


was 12,019,000 bushels, as compared to 
13,318,000 the previous week and 23,864,000 
bushels a year ago. No change was noted 
in the two week’s total of rye and flax 
with no corn, rye, or flax being held. 

The 6,938,000 bushels of United States 
wheat in store in bond at Canadian mar- 


| creased slightly to 6,748,000 bushels last 


week with minor or insignificant changes 
recorded in the two week’s comparative 
figures for corn, oats, rye, and barley. 


Railway Borrowing . 


Totals 650 Million 


Private Loans Exceed Those 
From R. F. C. and Rail- 
road Credit Corporation 





{Continued from Page 1.] 
Railroad Credit Corporation reported loans 
of $37,203,681 as of the same date. 

Total issues of securities approved by 
the Commission during the calendar year 


1932 amounted to $1,188,000/739, of which | 


$1,081,960,011 were mortgage bonds. The 
total issues were a gain of $383,596,866 
compared with the issues in 1931, which 
$804,403,873. The 1932 
mortgage, bond issues contrast with only 
$724,135,470 in 1931. 

During the month of December the 


Commission security issues of $46,931,000 | 


compared with $178,249,952 during the 
month in 1931, the large figur® for the 
month in 1931 being because of heavy 
issues of mortgage bonds amounting to 
more than $155,000,000 as against only 
$42,315,000 in December, 1932. 

A tabulation of securities approved by 


year 1932, with 1931 comparisons, follows: 








Utili 
InNorth American. 
CompanyOutlined 


‘Corporate Relationships ‘of | 
Various Units in System 
Also Described Before 
Trade Commission 


% [Continued from Page 5.1 

jship the Kansas Power and Light Co. 
which owns and operates electric, gas, | 
ice, heating and street railway properties 
in northeastern Kansas. The Kansas com- 
pany also owns and operates a small 
isolated system near the eastern border 
of Kansas. 


Transporation Units 
The examiner stated further that the} 
|Ilinois Power & Light Corp. also con- 
|trols the Cairo and St. Louis Railway Co., 
operating an interurban line between 
Cairo and Mounds, /Ill., and the Chicago 
and Illinois Valley Railroad Co., operat- 
ing an electric railway line extending from 
De Pue through Spring Valley, Peru and 
Ottawa to Joliet, where connection for | 
through passenger service to Chicago is | 
made with the Chicago and Joliet Elec-| 
tric Railway. 

The corporation.also controls the Illi- 
nois Terminal Co., the St. Louis and Illi- 
nois Belt Railway, the St. Louis, Troy 
and Eastern Railroad Co., the St. Louis 
Electric Terminal Railway Co., Illinois 
Traction, Inc., and the Alton and Eastern 
Railroad Co., it was set forth. 


Transportation System 


The examiner testified that the railway 
properties beginning with the St. Louis 
and Illinois Belt Railway, including both 
steam and electric railroads, are leased to 
the Illinois Terminal Co. and operated as 
the Illinois Terminal Railroad system, | 
with offices in St. Louis, Mo. 

This system, he said, includes electric | 
railways connecting Peoria, Bloomington, | 
Danville and Springfield with St. Louis by | 
| way of Carlinville, Staunton and Venice, 
| Ill, where the McKinley Bridge, owned 
|}and operated by Illinois Power & Light 
|Co. and over which Illinois Terminal Co. | 
|has operating rights, gives access to the} 
downtown business section of St. Louis. 

Mileage of Fiectric Lines 

The total mileage of steam and electric 
trunk and interconnecting belt lines con- 
stituting the Terminal system approxi- | 
mates 550 miles, the examiner stated. 

Mr. Adams testified that the electric | 
street and interurban railroad holdings | 
originally constituted the principal sources 
|of income of the properties about which 
|the present North American Light & 
| Power Co. system has developed. 
| In recent years, however, he said, elec- 
| tric passenger railways have become less 
/and less profitable. The development of 
| the Illinois Terminal system is the com-| 
|pany’s atempt to rehabilitate the earning 
| power of its electric railway investments | 
by making them an integral part of a/| 
combined steam and electric system of 











|the Interstate Commerce Commission by freight, express and passenger service. 
|months and classes of securities for the | 


Earnings Maintained ~ 


| In the new set-up, electric lines become | 


| 


December— 1932 1931 | feeders to the steam and electric belt and| 
Price proterence SOCK... cca tee sas | terminal system in St. Louis. | 
Mortgage bonds ..... 315, 155.990.700 , The examiner testified that according to| 
Secured notes ... 7,326,764 | the annual report of tne North American) 
Beuieseint’ trot 86.437 | Tight & Power Co. the 1930 railroad rev-| 

tificates 240,000 — a practically equal to those of) 

————__ ———__; | 1929, which the management considered 

OG dc evecustessss $46,931,000 $178,249,952 | 2 oct satisfactory showing in compari-| 

November— sons with the decreases in’ revenues suf- 
Common stock ...... $1,200,000 $18,033,600 | fered generally by other carriers of the 
Secured notes »...... 1,368,000 ...--+--., country. In 1930 transportation proper- 
Squipment trust cer- ms ad ties provided less than 25 per cent of the 

tificates ........... 988, . consolidated gross revenues of the com- 
Receivers’ certificates ........... 1,300,000 pany and its subsidiaries, he stated. 

a6 nck Kanes $45,836,000 $50,438,600 —_ 

Octover— ‘Order of Court Is 
Mortgage bonds ont aeeaes 007-208 oes | Sought 
Secured notes ...... 750,00 ,700,| . m1 s15 . 
Unsecured notes .... _7,054,951 sp To Enjoin Utility Practices 
Receivers’ certificates 1,215,000 






Equiment trust cer- 
tificates 
Common stock 
| Preferred stock 


5,525,000 


























i (Department of Commerce.) 
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|said, his association negotiated recently 


| Cha 
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|gation and Reclamation. 


| Bius introdu 
H. R. 14 
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| 





SHIPPING © . 


gher Freight Rate 


i 
Seen in Regulation 


Control Over Jatercoastal Ship 
Charges Opposed by Fruit 
Growers’ Spokesman 





Opposition to the bill (S. 4491) to em- 
power the United States Shipping Board to 
regulate rates for intercoastal ship trans- 
portation of freignt,on the grounds that 
such regulation usually results in higher 
rates, was expressed, Jan, 17, before the 
House Committee on Merchant Marine, 
Radio and Fisheries, by John Larrabee, 
representing the, North Ceritral Washing- 
ton Fruit Growers Association. | 

The present situation with hespect to| 
freight rates on railroads is “impossible,” | 
freight charges to New York City being} 
about equal to the total cost of producing | 
and packing fruit, for shipment from! 
Washington, Mr. Larrabee said. 

In an effort to solve the difficulty, he 


1 
with an intercoastal ship line to haul 
apples, and was offered a rate 26 cents a 
box below the railroad rate, which would 
have been a saving of $500,000 a yéar on 
a minimum of 2,500 carloads a year. 
When the ship line was advised that the 
rate regulation bill had passed the Sen- 
ate, he said, it withdrew from the ne-| 
gotiation in the belief that the bill would 
mean higher rates. 

The only recourse left to the fruit grow- | 
ers, if the bill passes, he said, will be to 
establish their own ship lines to haul their 
own fruit. 


Record of Legislation 
Pending in Congress 


Bills Introduced and Changes 
In Status Announced 


Agriculture 
nges in status: 
5160. For loans to farmers for crop pro- 
duction and harvesting during year 1933. 
Passed S, Dec. 22. Passed H. Jan. 1 

Banks and Banking 
Bills introduced: 

. R. 14263. Bland. To amend Emergency 
and Relief and Construction Act of 1932; 
Banking and Currency. 

H. R. 14256. Dieterich. To authorize R. F. 
Cc. to make loans to pyblic-school districts 
to aid maintenance of public schools; Bank- 
ing and Currency. 

H. R. 14267. Bland. For loans by R. F. C. to 
farm mortgagors to enable them to lower 
rate on their farm-mortgage loans; banking 
and Currency. J 

Bridges 


Changes tn status: 
S. 5261. Tombigbee River, 
Dec. 13, Passed H. Jan. 16 
Bills introduced: 

S. Tydings. S. 5431. Potomac River, bridge; 
Commerce. 


bridge. Passed 


Indians 
Changes in status: 

S. 3575. Relating to deferment and adjust- 
ment of construction charges for years 1931 
and 1932 on Indian trrigation projects. Passed 
S. Apr. 18. Passed H. Jan. 16 
Bilis introduced: 

S. 5432. Wheeler. For relief of certain set- 
tlers on Fort Peck Indian Reservation, Mont.; 
Indian Affairs. 


Irrigation 
Bills introduced: 

S. 5417. Carey, and Thomas of Idaho. To 
extend operation of Irrigation Act for tem- 
porary relief of water users on irrigation 
projects operated under reclamation law; Irri- 


Judiciary 
Changes in status: 

H. R. 13655. To amend act to provide for 
times and places for holding court for east- 
ern district of N. C. Reptd. to H. Jan. 16. 
Bills introduced: 

H. R. 14240. Oliver of N. Y. To amend act 
to establish uniform system of bankruptcy 
throughout U. S.; Judiciary. 

H. R. 14264. McSwain. To empower judges 
to grant 
proceedings; Judiciary. 


National Defense 


| facturing Co., 


fa. m. daily. 


limited moratorium in foreclosure | 


. AVIATION 





Federal Rulings 
In Broadcasting 
Cases Announced 


Decisions on Applications 
For Wireless Licenses Also 


Are Made Public by Radio 
Commission 


The Federal Radio Commission handed 
down the following decisions Jan. IT, 


wate ane granted: 

ROL, Stuart Broadcasting Corp., Knox- 
ville, Tenn., granted modification of construc- 
tion permit extending completion date from 
Dec. 28, 1932, to Feb. 1, 1933. 

KXL Broadcasters, Portland, Oreg., granted 
license, 1,420 ke., 100 w., emergency purposes 
only; also granted modification of license to 
use transmitter as main instead of auxiliary 
transmitter. 

WHDH, Matheson Radio Co., Inc., Boston, 
Mass., grahted authority to determine operat- 
ing power of station by direct antenna meas- 
urement. 

KFJM, University of North Dakota, Grand 
Forks, N. Dak., granted extension of Rule 145 
to Feb. 28, 1933. 

KGFJ-KERN, Ben S. McGlashan, Los An- 
geles, The Bee Bakersfield Broadcasting Co., 
Bakersfield, Calif., station KGFJ advised to 
remain silent from 2 to 2:15 a. m., Jan. 25, 
1933, in order that operating frequency of 
station KERN may be checked 

WHDF, Upper Michigan Broadcasting Co., 
Calumet, Mich., granted authority to discon- 
tinue operation for the period Feb. 1 to May 


* 


WKBH, Inc., La Crosse, Wis., granted au- 
thority to operate from 9 to 9:15 p. m., Friday, 
Jan. 27, in order to broadcast a chain pro- 
gram. 

WGN-WLIB, WGN, Inc., Chicago, IuIl., 
granted renewal of license for the, regular pe- 
riod for auxiliary transmitter. 

WAMC, Raymond C. Hammett, Anniston, 
Ala., granted renewal of license for the reg- 
ular period. 

KIEV, Cannon System, Ltd., Los Angeles, 
Calif., equipment test period extended for pe- 
riod of 10 days from Feb. 14. 

City of Tacoma, Wash., granted construc- 
tion permit for police service, 2,414 kc., 100 w. 

W2XAR, Radio Pictures, Inc., Long Island ° 
City, N. Y., granted modification of general 
experimental license to add ar additional 
transmitter. 

WKDxX, City of New York, granted renewal 
of private coastal-coastal harbor license, 2,738 
ke., 200 w. 

W8XAR, Westinghouse Electric and Manu- 
near Saxonburg, Pa., granted 
renewal of special experimental license, 980 
ke., 50 to 400 kw.; hours of »peration, 1 to 6 
W1XAK, Chicipee Falls, Mass., 
granted renewal of special experimental li- 
cense, 990 kc., 50 kw., unlimited time. 

WKER, Radiomarine Corporation of Amer- 
ica, New York City, granted 60-day authority 
to operate pending receipt of formal applica- 
tion; 375 to 17,150 kce., 50 w., 375 to ke., 
aboard vessel “Santa Lucia.” KFZS, granted 
30-day authority to operate station aboard - 
vessel. “Mascotte,” pending action of formal 
application; frequency range, 3,200 to 17,100 
ke., 150 w. 

WKES, Mackay Radio Telegraph Co., New 
York, granted 30-day authority to operate 
station aboard vessel ‘“‘Trimount,”’ pending ac- 


|tion on formal application; 375 to 500 kc., 


00 w. 
+ + > 


Set for hearing: 

‘KSCJ, Perkins Bros. Co., Sioux City, Iowa, 
modification of license to change hours of op- 
eration from sharing with WTAQ to simul- 
taneous daytime and sharing with WTAQ at 
night. 

KVOA, Robert M. Riculfi, Tucson, Ariz., 
consent to voluntary assignment of license to 
Arizona Broadcasting 'Co., Inc. 

++ + 


Action on examiner’s report: 

Maurice L. Barrett, East St. Louis, Mo.; 
Samuel E. Yaste & Burrel Barash, Galesburg, 
| Ill., and Permil N. Nelson, denied construction 
| permit for new station to operate on 1,500 kc., 
100 w., unlimited time, reversing Chief Ex- 
aminer Ellis A. Yost; denied as in default the 
application for new station to operate on 1,310 
ke., 100 w., unlimited time, sustaining Ex- 
}aminer Yost. 

WKBS, Permil N. Nelson, Galesburg, Ill., de- 
nied renewal of license as in case of default, 
and terminated existing temporary license, ef- 
fective immediately. (Station operated on 
1,310 ke., 100 w,, unlimited time.) Examiner 
Yost sustained. 

+++ 





uced : 
261. Warren. 


officers of Coast Guard parity of promotion 


with warrant officers of Navy; Interstate and, 


Foreign Commerce. 

H. J. Res. 558. Martin of Oreg. To effectuate 
compromise and settlement of rental leases 
on Sand Island in Columbia River in Oregon; 
Military Affairs. 

Natrralization 
Bills introduced: 

H. R. 14245. Dickstein. To amend act to 
{supplement naturalization laws; Immigration 
jand Naturalization. 


| Public Buildings and Grounds 


200,000 | from continuing the practice of selling ap- | Changes in status: 
200,000 | pliances on behalf of the Associated Ap- 


H. R. 10743. To require purchase of domestic 

















| Ratio of expenses to revenues (per cent) 






































To promote warrant | 





Applications other than broadcasting. 

Bergen County Police, Hackensack, N. J., 
construction permit for new municipal po- 
lice station. 

WBEN, Inc., Buffalo, N. Y., construction 
permit for new Visual Broadcasting station, 
See the, 48,500-50,300, 60,000-80,000 .kc., 20 
watts. 

KGN, Coos Bay Wireless Teleg. Co., North 
Bend, Oreg., refiewal of coastal telegraph lt- 
| cense. 
|; Vernon Wright, Mauston, Wis., construction 
;permit for a new general experimental sta- 
| tion, 1,594-8,660 kc., 50 w. 

WPFC, City of Muskegon, Michigan, license 
;te cover construction permit for municipal 

police station, 2,424 kc., 50 w. 

WAEI, Aeronautical Radio Inc., Detroit, 
Mich., construction permit to construct new 
Western Electric 9-A transmitter. To take 
|the place of RCA ET 3,666 transmitter. Aero- 
nautical and _  point-to-pojnt aeronautical 
stations. 

W3XAU, Universal Broadcasting Co., New- 
town Square, Pa., changing corporate name 
to WCAU Broadcasting Co. Modification of 
|license for a relay broadcasting station. 
KGZB, City of Houston, Tex., construction 
; permit for a new transmitter covering mu- 
nicipal police station, 1,712 kc., 200 w. 

WPY, City of New York, renewal of private 
coastal license, 438, 500 kc., 200 w. 
| W2XAU, Lawrence C. F. Horle, Newark, ‘N, 
|J.. license to cover construction permit for 
general experimental station, 51,400 and 60,- 
| 090-200,000 ke., 2 w. 

Bell Telephone Laboratories, of 
|Special experimental licenses. 

WLC, ,Central Radio Telegraph Co., Rogers 

ity, Mich., renewal of marine, relay license, 

143, 165, 410, 425, — ke., 1 kw. 


renewal 
| 


| There were also received 462 applica- 


tions for amateur station licenses. 


‘Revenues and Ex 


penses 
Of Western Union Shown 


The Interstate Commerce Commission 
|on Jan. 17 made public revenues and ex- 
penses of the Western Union Telegraph 
Company for November and the 11 months 


ended Nov. 30, as follows: 


| 
| 
| 





1932 1931 
November— 
Total oper. revenue....... 6,110,086 7,708,529 
Net oper. revenue......... 376,764 1,104,271 
Oper. IncQme ......cccace 56,610 787,478 
Net income .......csccess *550,110 176,732 
Eleven Months— 
Total oper. revenue....... 76,329,372 100,073,586 
Net oper. revenue ........ 8,550,436 15,301,664 
Oper. income ......s.see0. 4,987,629 11,771,110 
Net INCOME ......sscacsees 1,398,454 5,588,277 


* Decrease. 


Employment on Railroads 
Shows Decline in Month 


(Continued from Page 1.) 

|of empioyes at the Middle of November, 
| 1932, on Class I Steam railways and per 
cent decrease, compared with same mont 

of preceding year. ® 


} 









| No. Pct. 

| Executives, officials, and staff 

ee er I iy oe 13,095 10.72 

| Professional, clerical and gen- 

b MR Sate ann th vdeo h Rane $... 175,262 16.23 

| Maintenance of way and 

re ee eee eee ee 204,060 13.12 

| Maintenance of equipment 

NE kas ive pa See Behe Ka eed 277,847 11.26 
| Transportation (other than 

enzine. ard yard) .......... 129,098 14.01 
| Transportation (yardmasters, 

cwiteh tenders. and hostlers) 13,205 19.57 
| Transportation (train, and en- 

| @ime service ....ccerecccecsae 200,611 13.07 
Total, all employes ........... 1,013,178 13.34 

| Correspondine totals for pre- 

| ceding months: 

VOMEOIE io. icc 048s Cp ee kee 1,033,225 15.68 
SOPCOMBOD.. occ pecepocesceciveees 1,010,440 19.44 
BIGUEE co sc wets cans ceuceacde 996,317 22.65 
WOE shu ash cage ce 1,021,937 21.98 
June ..... 1,047,483 20.49 
May ...60- 1,081,596 19.12 
April 1,086,662 18.37 

| March 1,096,506 16.89 
Fep-usry 1,093,215 16.96 
January .: 1,108,691 16.88 

| December .. + 1,133,928 16.41 
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FEDERAL BANKING 


President Urges Balanced Budget 
In Special Message to Congress 


Predicts Deficit of 500 to 700 


vises Liberty Bond 


Sales or Excise Tax 


[Continued from Page 1.] 


ment for the next fiscal year nominally 
estimated at $2,950,000,000 is likely to fall 
short under present world conditions by 
anywhere from $100,000,000 to $300,000,000. 

Expenditures (and I speak in terms of 
expenditures rather than appropriations) 
because of the confusion caused by carry- 
over of appropriations for the present 
fiscal year, including post office deficit but 
excluding debt redemption, are estimated 
at about $3,771,000,000. If @xpenditures 
are continued during the next fiscal year 
at the present rate there would thus be 
a deficit of from $920,000,000 to $1,120,- 
000,000 in the next fiscal year exclusive 
of sinking fund charges. 

Obviously the first necessity of a nation 
of decreasing income is reduction in ex- 
penditures. My message of Dec. 5, as sup- 
plemented, recommended very large spe- 
cific reductions of appropriations, and 
economies for the next fiscal year. These 
proposals (including the effect of previous 
appropriations and obligations) would re- 
flect an expenditure next year excluding 
debt redemption but including post office 
deficit of about $3,233,000,000, a decrease 
as compared to the-current year of about 
$538,000,000. 

Assuming that these economies and re- 
ductions of appropriations will be adopted, 
on this basis. of calculation there would 
still be a deficit, exclusive of debt re- 
demption, of about $400,000,000 to $600,- 
000,000. Certainly with the general eco- 


nomic outlook in respect to income and | 
the legislative outlook in respect to recom- | 


mended economies the latter figure is the 
most likely of realization. 


Points to Forces to Thwart 


Economies in Government 

The first essential is that the maximum 
appropriations and economies set out in 
the budget message as supplemented 
should be adhered to. The second is that 
there should be no new authorizations or 


appropriations brought forward. The third | 


is that even the appropriations recom- 
mended should be reduced at every point 
the Congress is able to fitd an avenue 
therefor. 

So far as appropriation bills as deglt 
with by the House of Representatives or 
the Committees thereof, the results have 
been disappointing. Maximum appropria-~ 
tions for the different departments Which 
were recommended in the executive bud- 
get have not been adhered to. My execu- 
tive orders to consolidate some 58 govern- 


ment functions into a few divisions with | 


resulting economies appears likely of re- 
fusal by the Congress with resultant con- 
tinuing waste. ’ 

I regret to say that the same forces are 
at work which thwarted the savings of 
several hundred millions we sought to ef- 
fect at the last session of Congress. We 
are during the current year and even in 
the next fiscal year suffering from that 
failure. : 

In the five Departmental bills dealt with 
by the House or by the Committees 
thereof at this session, a total of ap- 
propriations were recommended by the 
Executive which would result in an ex- 
penditure (exclusive of debt redemption) 
of $2,263,000,000 being a decrease of ex- 
penditures in these departments of $264,- 
400,000 under the present fiscal year. 


Some items in these bills have been | 
genuinely decreased by action of the Com- 


mittees or the votes of the House. Others 
have been increased. Still others have 
been given the appearance of reduction 
but in reality must be restored during the 
next fiscal year by deficiency bills. 

The items in which there have been 
genuine decreases in these appropriations 
aggregate ‘about $23,500,000. (But of this 
$10,000,000 is reduction in the public build- 
ings for which commitments have been 
authorized.) 

Items have been decreased which will 
in all probability be required through de- 
ficiency bills amounting to approximately 
$41,400,000. 

Items have been increased amounting to 
approximately $58,200,000. 


Says Apparent Reduction 


Is Actual Increase 


There is thu$ produced an appearance 
of slightly greater saving than recom- 
mended in the executive budget, but in 
reality an actual increase by over $35,000,- 
000. If the Congress would accept the 
cuts recommended in the executive budget 
and also the genuine cuts made by the 
House Committee on Appropriations or as 
passed by the House it would represent a 
real decrease in Government expenses 
over those in the budget in respect to 
Xhese bills of some $23,500,000. 

There are yet remaining to be reported 
appropriation bills in which reductions 
halve been recommended by the Executive 
which would secure reductions on those 
agencies of $249,000,000 less than those of 
the current year. 

In consideration of reductions I realize 
the pressures upon the Congress. I also 
recognize many organizations advocating | 
economy do not fully understand the lim- | 
itations under which the Congress works 
in‘reduction of expenditures. In order to} 
clarify this I may classify the Government 
expenditures proposed for the next fiscal 
year into six groups (excluding debt re- 
demption but including post office 
deficit) : 

1—Interest on the public debt which 
cannot be reduced, $725,000,000. 

2.—Trust funds, tax refunds, D. C. 
budget, contributions to Civil Service pen- 
sions, Post Office subsidies to air and for- 
eign mail which are represented by fixed 
obligations and other similar items on 
which there is no opportunity to reduce, 
$310,900,000. 

3.—Public works and their maintenance 
(excluding military, naval and veterans’ 
construction which are in following items) 
has been reduced practically to commit- 
ments afid contracts outstanding, $305,- 
000,000. 

4.—Expenditures on military establish- 
ments, $612,700,000. 

5.—Expenditures on veterans have been | 
reduced in the Executive proposals by 
$121,000,000, $818,400,000. 

6.—All other expenditures of the Gov- 
ernment, including the legislative, the ju- 
diciary, law enforcement, prisons, foreign 
affairs, fiscal and tax service, public health, 
education, forests, fisheries, aids to agri- 
culture, labor, commerce, safety of life at 
sea, inspection. of food products and a 
multitude of vital services including the | 
post office as represented by the remain- | 
ing deficiency and all other independent 
establishments except the Veterans’ Bu- 
reau, $461,000,000. 


; 


| declaring the President submitted no evi- 


‘Millions and Ad- 


Refunding; Favors 


the whole expenditure of the ‘Government | 
lies in the first five items. | 

No matter how rigid economies may be| 
it is obvious that the budget cannot be 
balanced without a most substantial in- 
crease in revenues’ But the progress of 
appropriation bills, however, would indi- 
cate that the executive recommendations | 
on which all these calculations are based 
will not be realized by $100,000,000 or more | 
and therefore it is more likely that the 
deficit will amount to from $500,000,000 to} 
$700,000,000. ¢ 


Increased Revenues Necessary 
For Balancing of Budget 


In canvassing the three major fields of | 
possible: income, that is income taxes, | 
customs and excise taxes, I believe that} 
inquiry by the Congress will develop that | 
income taxes under the Act of 1932 have} 
been developed to the point of maximum | 
productivity unless we are prepared to 
abandon our American system of fairly 
high exemption and reasonably low rates 
applicable to the smaller incomes and in 
any event by keeping to these principles 
no further burdens in this direction would 
substantially increase revenues and solve 
the questions. One of the first economic 
effects of the increases already made is 
the retreat of capital into tax exempt 
securities and the denudation of industry 
and commerce of that much available 
capital. 


The customs revenues and other miscel- 
laneous revenues are not likely to be in- 
creased except through recovery in trade. 
In my view, therefore, the field for sub- 
stantial increase in Federal Government | 
revenues resolves itself to the exploration 
of the possibilities of so-called excise or | 
sales taxes. In the estimated revenues for 
the next fiscal year nearly $700,000,000 is 
comprised of so-called excise taxes which 
are levied on a few score different manu- 
factured commodities. These taxes are 
in fact manufacturers sales taxes. 

Any attempted distinction between) 
“excise” taxes on manufactured com- 
modities, or “sales” taxes on manufactured 
commodities is mere juggling with words. 
Of the taxes now levied nearly $200,000,- | 
000 are upon essentials as distinguished 
from so-called non-essentials. The Con-! 
gress has thus already established a™‘sales | 
tax” as the basis for one-quarter of the | 
whole public revenues, and has already 
| adopted “sales” taxes upon essentials as 
distinguished from non-essentials. 

To extend this form of taxation is 
neither new nor revolutionary. Instead of 
spreading it over a few scores of com- 
modities and services at irregular rates 
which cause discrimination and hardship 
between industries, it would seem the 
essence of good statesmanship to apply 


all manufactures. except upon food and 
|Cheaper grades of clothing, and thereby 
| give to the Federal Government a stable 
basis of income during the period of de- 
pression. 


Balanced Budget as Basis 


Of Economic Recovery 

The balancing of the budget is one of | 
the essential steps in strengthening the 
foundations for recovery. Capital expendi- 
tures are a very important item in our 
economic life. There can be no doubt 
that there is an enormous accumulated 
demand for capital funds that would be | 
expended for equipment and replacements 
of all kinds if long time funds could be 
obtained cheaply and if confidence were 
restored. For some time now long time 
funds have not been available for the 


public at reasonable rates. The retire- | 


ment of the Federal Treasury from the 
market as a constant borrower, the bal- 
ancing of the Federal Budget and the 
refunding operations necessary to bring 


the Government debt into better balance | 


would have a stimulating effect, would 


vitalize our entire credit structure and} 
|produce one of the conditions essential 


to continued recovery. 

It is essential that the Government un- 
dertake at an early moment the refunding 
of outstanding high interest bearing Lib- 
erty bonds into bonds bearing a lower 
rate of interest. It is essential, too, that 
a portion of our short-term borrowing 
should be converted into longer-term 
issues. A balanced budget would greatly 
facilitate such an operation. 

Every principle of sound governmental | 
management and wise economic policy 
call for the prompt balancing of the Fed- | 
eral Budget. This all important objective | 
is definitely within reach, and’ more de- | 
termined effort will bring us to the goal 
we have been striving to reach in the face 
of unparalleled difficulties. 

One of the most helpful contributions 
which the Congress and this Administra- | 
tion could give to the next Administra- 
tion would be to enable them to start with 
the Federal budget in balance and the 
Federal finances in orter. 

(Signed) HERBERT HOOVER. 

T’.2 White House, Jan. 17, 1933. 


Criticizes President’s Message 

Representative Byrns (Dem.), of Nash- 
ville, Tenn., Chairman of the House Com- 
mittee on /Appropriations, criticized the 
President’s message on the floor ofthe 
House, declaring it is ‘“‘amazing” that the 
President should recommend that the 
maxima of his budget recommendations 
should be adhered to. He referred to re- 
ductions in appropriations effected by the 
House, declaring that a total of $62,735,000 | 
had been taken off the President's budget 
estimates by the House five bills which 
had been reported. 

Mr. Byrns also criticized the President's 
recommendation for a consolidation of 
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such a tax generally at a low rate upon | 


, 
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Of Member Banks 


Indebtedness to Reserve 
Institutions Reduced as 
Holdings of Federal Notes 


Are Increased 


Loans and commercial investments of 
weekly reporting member banks in the 
Federal Reserve System were 15 per cent 
lower on Jan. 11 than they were when the 
Federal reserve banks commenced their 
open market operations in February, 1932, 
according to statistics made available Jan. 
17 by the Federal Reserve Board. | 

Although the weekly reporting mem- 
ber banks steadily reduced their exten- 
sions of commercial credit during the 


per cent their holdings of Government 
securities and reduced by $426,000,000 their 
indebtednes to the Federal reserve banks, 
the figures show. 

The open market operations were 
started by the 12 reserve banks to build 
up the excess reserves in the hope that 
these reserves would find their way into 


| commercial credit channels, according to 


oral statements.. The excess reserves 
mounted, advancing to $500,000,000 or more, 
but the member banks cut their indebted- 
ness and increased their holdings of Gov- 
ernments rather than extend commercial 
loans or buy commercial securities, the 
figures show. Additional information fur- 
nished follows: 

e Federal reserve banks conducted 
their open market buying from February 
to June, inclusive, and subsequently re- 
tained the largest portfolio of Govern- 


|ments in their history while the return 
| flow of gold and of currency from circula= 


tion continued the work of increasing the 
excess reserves. Last week, however, the 
banks shifted their position and sold $39,- 
000,000 of Governments, announcing that 
they would seek to keep the excess reserves 
from either advancing or shrinking. 
Commercial Loans Curtailed 
Weekly reporting member banks have 
curtailed more than $2,500,000,000 their out- 
standing commercial loans since the open 
market operations began. On Feb. 4, 1931, 


| before the Federal reserve banks began 


their buying the weekly’ reporting mem- 
ber banks nad loans outstanding to the 
amount of $12,711,000,000. By Jan. 11 this 
total had shrunk to $10,136,000,000. Liq- 
uidation of loans on securities was more 
rapid than liquidation of other loans dur- 


| ing the period. 


While they were cutting heavily into 
their outstanding loans, the weekly re- 
porting member banks increased their 
portfolio of commercial securities slowly. 


of other than Government securities, but 
by Jan. 11 this total was $3,275,000,000. 

Contemporaneous with these movements 
was an increase of $1,400,000,000 in the 
weekly reporting member banks’ holdings 
of Government securities. Their portfolios 
contained $5,262,000,000 of Federal issues 
on Jan. 11 compared with $3,856,000,000 on 
| Feb. 4, 1932. 


Commercial Loans 


| 
| 


Decrease in Year, 


period of open market purchases and the | 
succeeding months, they increased by 35 


!On Feb. 4, 1932, they held $3,208,000,000 | 


, Also contemporaneous was a reduction | 
from $469,000,000 to $58,000,000 in the total | 


U. S. TREASURY |Farmand Railroad 
eae Debts Considered 


In Planning Relief 


Receipts 


Internal revenue receipts: 
Income tax $226,972.95 
Miscellaneous internal revenue 1,275,456.47 
Customs receipts oe 704,427.57 
Miscellaneous receipts 447,979.56 


2,654,836.55 
9,000.00 
422,630,540.31 
425 ,294,376.86 


Total ordinary receipts 
Public debt receipts 
Balance previous day 


House May Receive Perfec- 
ted Measure This Week, 
According to Chairman 
Of Judiciary Committee 


Expenditures 
General expenditures .. 
Interest on public debt. 
Refunds of receipts .... 
Panama Canal ee 
ALL OFHET A. voce ccccscvesoce eveoes 


+ $5,521,480.11 
502,161.48 
451,483.81 

98,463.84 
791,736.82 


7,365,326.06 
830,425.25 
2,133,850.11 
414,964,775.44 


[Continued from Page 1.] 
ability to meet debts as they mature and 
| that they desire to effect a plan of reor- 
ganization, the petitions to be filed in 
the court in whose territorial ‘jurisdiction 
the railroad during the greater portion 
of the preceding six months had its 
principal executive or operating offices. 
Both bills would serve as an amended) 
“section 76” of the present bankruptcy 
law, and both call for preliminary ap- 
provals of such railroad petitions by the 
Interstate Commerce Comrnission. 

The new proposal as embodied in the 
Oliver bill would add to the bankruptcy 
law the following: 

“Rairoad reorganization. 

“Section 76. (a) Special court to hear} 
petitions and to act thereon: All peti- 
tions hereinafter mentioned shall be filed 
in a Federal court which shall sit in the 
District o1 Columbia. Said court shall 
have jurisdiction over the United States, 
its Territories, and its possessions in all 
matters, pertaining to proceedings under 
the Bankruptcy Act as hereinafter pro- 
vided affecting railroads doing a business 
in interstate commerce. No other district 
court within the jurisdiction of the United 
States, is Territories, or possessions shall 
have any power to act judicially upon 
any of the above recited matters. The 
jurisdiction of the court herein created 
shall be exclusive. 

“The judges of said court shall be desig- 
nated by the Chief Justice of the United 
States from the judges now sitting in dis- 
trict courts in the United States. 

Appointment of Trustees 

“If a petition be made either by a debtor 
or creditor for reorganization of said rail- 
road corporations on the ground of present 
or prospective insolvency, the court shall, 
upon approving the petition, appoint the 
members of the Interstate Commerce 
Commission as. trustees of the debtor’s 
estate. 

“The Attorney General shall be ap- 
pointed counsel for the trustee. 

“Said members of the Interstate Com- 
merce Commission shall have all of the 
powers of trustees, receivers, masters, and 
referees in bankruptcy as such powers are 
provided in existing law and as herein- 
after set forth. 

“Said Commission shall be empowered 
to employ such additional employes as 
shall be necessary for the proper per- 
formance of its duties and the expenses 
thereof shall be assessed against the es- 


Public debt expenditures 
Reconstruction Finance Corp... 
Balance today 


Authority to Restrict 
Work Week Disputed| 


‘Manufacturers’ Spokesmaln| 
Gives Views at Hearing 
s 


[Continued from Page 1.] 
it likes with respect to hours, wages and 
working conditions, and thus amend the 
Constitution by adding to the power to 
regulate commerce the power to regulate 
production. 

“The proposal, if effective, would not 
make work, but would merely divide avail- 
able work opportunities for shorter periods 
of time and with less return. But the 
practice of work sharing is most widely 
in effect in the field of manufacture, 
which is brought within the bill, and is 
least in effect in the forms of business 
left out of the bill. 

“As a permanent policy, if hourly wage 
rates remain what they now are, it would 
substitute the danger of under-employ-| 
ment for unemployment. It permanently 
contracts the earning power of the in- 
dividual and destroys his liberty to ad- 
vance himself by his own efforts and his} 
own earnings. 

“Part of the argument for the bill is 
founded upon the assertions of what is| 
termed ‘Technocracy.’ That is, that the 
rapid mechanization of industry has made 
for permanent labor displacement, and that | 
we cannot hope to re-employ, under ordi- 
nary circumstances, the amount of labor 
formerly employed. That fear has been 
expressed over and over again, since 
Dickens depicted it in ‘Hard Times’ and 
Charles Read in ‘Put Yourself in His 
Place,’ three-quarters of a century ago. 

“Yet the decrease in production costs, 
the finding of new uses for old things, the 
discovery and development of new things, 
the rise of new industries and the expan- 
sion of old ones, have steadily answered 
the question and increased the number 
of persons gainfully employed, in steady 
proportion to the increase in population, 
have“provided a larger fund for division, | 
a an ever eilarging share to the | tate of the debtor upon the approval of 

“We are not administering a finished | ** Smneqne Sherest by ‘the Sourt, 
world. We cannot be static figures in a| Authority for Individual Commisisoners 
dynamic universe. We have no more au-| “The individual commissioners on said 
thority to speculate on the end of new op-| Commission shall have the full powers 
portunities than did the prophets of the|of the Commission when designated in 
| past who were so obviously wrong. We/|writing by the chairman thereof to act 
ought not to shape our national policy to| for the Commission. 
destroy the earning power of our citizens} “In the event that consolidation or 





| 
| 


| during the corresponding period 
and 34,679 cars two years ago. 


| and liinseed meal averaged considerably higher 


|has advanced over two per cent since the} 


indebtedness of the weekly reporting 
member banks to the Federal reserve 
banks. 


Iowa Bank Head Orders 


Holiday on Foreclosures 


Des Moines, Iowa, Jan. 17. 
The State Superintendent of Banking, 
: ‘ told the Committee. 
L, A. Andrew, issued an order yesterday | “ “theoretically work sharing advocated 
to all examiners in charge of closed State by Walter C. Teagle of the Standard Oil 
banks to refrain from foreclosure sales | Trust, and other exploiters of labor and of 
at the present time. consumers would help to provide employ- 
The order, he said, will remain in force}ment and maintain living standards. 
until better prices prevail. Mr. Andrew 


| Practically, and in practice the reverse is 
said- he hopes that other large mortgage | true. The job shared paic only enough at 
| holders will adop the same policy. 


| best to maintain the worker and his de 
Lenten If he shares that job he robs 
s ey jhis family of the birthright of ever 
Treasury Advertises Sale | family to an American standard of ueine. 
re ® te .| “Establishing the 30-hour week as the 
Of Short term Obligations | work week, by law, establishes the right 
Approximately $80,000,000 of 91-day bills| of the worker to a wage for a 30-hour 
wil! be sold on a discount basis to the|week which will maintain an American 
highest bidders immediately to replace a| standard of living. It challenges the 
similar issue which matures on Jan. 25,| theory that workers of every sort exist to 
| Ogden L., Mills, the Secretary of the Treas- | enrich land speculators, stockholders, and 
ury, announced as of Jan. 18. | financial exploiters, and establishes the 
Tenders on the new issue, which will be’ principal that labor is the first fixed 
dated Jan. 25, will be received by the| charge upon industry taking precedence of 
Federal reserve banks up to 2 p. m., East-| any and every investment of capital. In- 
ern Standard Time, on Jan. 23, the Sec-/| vestment of effort is entitled to pay, be- 
retary said. | fore investment of cash.” 


thority of every localily at Washington, 
and put industry in a Procrustean bed 
;Of permanent statutory strangulation.” 

| “The Black 30-hour week bill should be 
;enacted because people may share jobs 
but can’t share stomachs.” Mr. March 





Price Setbacks for Farm Commodities 
Follow Increases Earlier in the Month 


[Continued from Page 1.] 


buyers of cash corn. Price changes were; finer, Ohio and similar wools moved at 184% 
small and the market rather dull. ; and 19 cents in the grease, while clothing 
j and French combing 64's and finer fleeces 
Hay markets ranged trom steady to slightly/ out of Ohio and similar lines brought 13 to 
easier. The moderate to light offerings were| 14 cents, grease basis. Strictly combing 56's 
in only fair demand. Due to the heavier; Ohio fleece brought around 20 cents in the 
truck movement and the steadiky increasing | grease and one-quarter 46's, 17 to 18 cents. 
spmnente one by truck and rail direct Butter Receipts Larger 
rom producing to consuming sections, re- Ai ae 
ceipts at the principal terminal markets have Arrivals of butter at all markets the middle 
grown steadily lighter. Total receipts from | 
July 1 through December this year total but} 
16,032 cars compared with 24,728 cars received | 


York and Chicago. Philadelphia reported 
larger arrivals from Tennessee, Kentucky and 
Jast year.) size of shipments. Arrivals of fresh butter 
at the moment are considerably in excess 
of the current needs. Considerable selling 
| pressure was in evidence on sales for future 
delivery with declines of one to two cents a 
pound at Chicago. 

Trading in cheese failed to respond to the 
}one-cent lower mid-month prices and con- 
tinued light in most markets. Cured and held 
cheese was in a relatively better position, 
as the light supplies of this class of goods 
are held in firm hands. The decidedly heavier 
production of cheese during December, 1932, 
over the same month in 1931, was reflected 
in a somewhat lighter net out-of-storage 
a movement than in most other years. Cold 

Fat Cattle Higher | storage holdings of American cheese on Jan 

Heavy steers showed price gains that ex-| 1° amounted eS 57,750,000 pounds, compared 
tended to practically all grades and classes| with 60,804,000 pounds on the same date a 
near the middle of the month, closing mostly year ago and 5-year average stocks of 63,685,- 
10 to 15 cents above the close of the week| 999 pounds oe 
previous. Good and choice long yearlings | a. 7 
and light steers of that grade advanced | _ Egg Production Increasing 

The increasing receipts of fresh eggs and 


mostly 25 cents and common and medium 
grades of light steers and yearlings 25 to 50| Semerally open weather throughout the e 


Feed Markets Hold 

The feed markets strengthened during the 
first half of January and the demand in- 
creased. Buying was stimulated by the re- 
cent advance in grains. Feed requirements | 
were generally reduced by the mild weather 
and consumer takings were largely for im- 
mediate needs. Wheat feeds, cottonseed meal | 


but soybean meal, gluten feed, gluten meal, 
tankage, hominy feed and alfalfa meal were} 
mostly unchanged. The average of feed prices 


beginning of the‘ year. 





various Government bureaus and agencies 


dence of economies nor increased efficiency 
which might result from reorganization. | 


| There is no purpose in any reorganization | 
|of Government agencies except these two} 


objectives, he said. 


National Bank Suspension 

National banks suspending Jan. 17 as 
tgported tothe Comptroller of the Cur- 
rency and made public Jan. 17 were: 

Northern National Bank of Ashland, 
Wis., resources, $1,465,550. 

, ae 
New Lighthouse Tender 


Construction of the new lighthouse tender | 


|‘‘Hemlock” is to begin shortly, according to) 


the Lighthouse Service. Low bidder for the| 
construction of this vessel—a twin screw, steel | 





Total, $3,233,000,000. ~ 
It will be seen that about 86 per cent of 


steamer—was the Berg Shipbuilding Company, 
of Seattle, Wash., the price being $228,480. 
(Department of Commerce.) 


cents. The heifer market, which was subject 
to price punishment the previous. week, ad-/| 
vanced sharply. Other killing classes of cattle 
closed unevenly higher. The advance carried 
the extreme Chicago top on long yearlings up 
to $7.35. 

Only slight fluctuations were experienced 
in the hog trade. The marketward movement 
expanded in seasonal manner following curs | 
tailment attributed to holiday influences of 
the previous fortnight, but the market at 
current low levels was yeasonably well sup-| 
ported. The proportion of light and under-| 
weight hogs was small. parppees were alsO| near the middle of January. Chicago carlot 
good buyers of good and choice grades of | market was steady on northern Round Whites 
medium weight butchers. Few good hogs| at 70c-75c. Danish-type cabbage from western 
scaling under 250 pounds sold below $3 at| New York strengthenec in city markets, while 
Chicago. | northern stock declined in St. Louis. South- 

The lamb market had a sinking spell that| eastern pointed-type advanced slightly but 
carried most of the better grades down to a} little change was noticed in prices of Texas 
25 to 40 cents lower level compared with that| stock. Greening apples strengthened to §2.15 
of early January. Considering the large sup-  f. 0. bs New York points. The Pacific North- 
ply and the relatively low basis of hog and| west was weaker on Extra Fancy, medium to 
cattle values, the market was well sustained. large Winesaps at 70-75 cents per box. Apple 
The extreme top was $6.60. prices mostly tended slightly lower. Total 

Activity in the eastern wool markets was | cold-storage holdings of apples on January 1 
most noticeable on 64's and finer grades of | was equivalent to 8,507,000 barrels or 25,521,000 
fleeces and western grown wools. Prices were | boxes, which was 15 per cent less than a year 
well maintained, Strictly combing 64’s and ago and 2 per cent below the five-year aver- 


producing sections of the Middle West, as 
well as in some of the Eastern areas, created 
a generally nervous and unsettled sentiment 
in the egg markets during the first hal* of 
January. Priges of eggs are near thos 
January last year. 

Practically no change is reported in the 
dressed poultry markets. Offerings of western 
fresh killed chickens are not heavy, and with 
a fairly good demand prices remain firm on 
the beter grades. 


Fruits and Vegetables Lower 
Eastern potato markets showed little change 


undertake to centralize the police au-| 


of January showed sharpest increases at New | 


Virginia. All markets reported a gain in the! 


of | 


| by making them the permanent slaves of| mergers of various railroad corporations 
statutory denial of employment, or, in a 


| . shall be necessary to protect the public 
nation with the most varied conditions, 


interests and to conserve the estate of 
the debtor and the rights of creditors, 
the judgment of the Interstate Commerce 
Commission as to whether such reorgani- | 
| zations, mergers, or consolidations shall 
| be permitted shall be final and binding 
| upon the court. | 
| “All appeals from orders issued by the | 
|court for any judge’thereof shall be heard | 
before the Circuit Court of Appeals which 
has jurisdiction in the District of Colum- 
bia. Their decisions shall be final, except 
if appeal is allowed to the Supreme Court ! 
of the United States by any justice 
thereof, or when any justice thereof cer- 
| tifies that a point of constitutional law 
|is involved. 


District of Columbia Law to Govern 


“In the event that a reorganization of 
a corporation or a merger or consolidation 
'or a corporation is consented to by the 
Interstate Commerce Commission, such 
reorganization, merger, or consolidation 
shall be made under the laws of the Dis- 
trict of Columbia. The provisions of the 
Revenue Act of 1932 and especially Sec- 
tions 721, 722, 723, 724, and 725 shall not 
apply to the issuance, transfers, or ex- 
change of securities or filing of convey- 
ances to make effective such reorganiza- 
tion, mergers, or consolidations. 

“The Interstate Commerce Commission 
shall have power to fix the charge for 
all financial underwritings, loans, and 
brokerage fees incidental to financing and 
promoting plans in pursuance to its orders 
or agreements. 
| “No debtor or creditor shall be per- 
mitted by the court to file any petition 
herein unless such petition shall be ap- 
proved as to its good faith and necessity 
by the Interstate Commerce Commission. 

“Any railroad corporation engaged in 
interstate commerce may file a petition 
stating that the railroad corporation is 
insolvent or unable to meet its debts as 
they mature and that it desires to effect a 
|plan of reorganization.” 





| The Oliver bill from here on picks up 
most of the terms of the LaGuardia bill 
but with some changes in phraseology. 


Would Limit Trustees 


H Representative Celler (Dem.), of Brook- 
lyn, N. Y¥., member of the Committee on 
the Judiciary, presented at the executive 
session an amendment to the pending 
legislation providing that wherever the) 
word receiver or trustee is mentioned it 
shall mean “a natural person.” It also) 
| provided that a corporation shall not serve 
; unless on good cause as is shown to the| 
court that it shall be for the best inter- 
ests of the debtor and the plan of reor- 
ganization, and that such corporation shall | 
not serve in a multiplicity of cases. 
| Mr. Celler stated orally that the pur-| 
pose of his amendment is directed espe- | 
|cially toward breaking what he charged | 
|to be a monopoly on the part of the} 
|Irving Trust Company of New York City | 
}in bankruptcy cases. | 
The Oliver bill was introduced entirely | 
}on the initiative of Representative Oliver | 
and not on the basis of action by the Com- 
mittee on the Judiciary, Mr. Sumners 
said. If Mr. Oliver asks to have his pro- 
posals considered, the Committee will di- 
rect its attention to them, he added. 
Representative LaGuardia (Rep.), of 
New York City, stated orally that he is 
of the opinion that the Oliver proposals 
will not be included in the final measure 
to be reported out by the Committee. | 








|age figure. Colorado onions declined in| 
| terminal markets but midwestern Whites were 
slightly stronger. A narrower jobbing range 
was reported jn city markets for California 
celery; New York stock advanced and Florida 
declined. Tennessee Nancy Hall sweet pota- 
toes declined to .55-75 cents per bushel 
hamper, 





|Islands have enjoyed peace, 


|}imate those problems with a minimum 


| FOREIGN EXCHANGE || 


As of Jan. 17 


New York, Jan. 17.—The Nederal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury ‘the following: 
Austria (schilling) 

Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) .. 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 
Netherlands, (guilder) . 
Norway (krone) ... 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) =. 
Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong ollar) 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) . 
India (rupee) ... 
Japan (yen) 

Singapore (dollar) 
Canada (dollar) . 
Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

WOT (O60) oc cccncrabassge 
Colombia (peso) 

Bar silver 


Treasury Issue Sold 
At Higher Interest) 


Average Discount on Short-| 
term Series Again Rises 


The average discount rate on Treasury 
91-day bills continued to advance, and 
an issue of $75,000,000 dated Jan. 18 sold 
at an average discount of .24 per cent, ac- 


cording to information made available 
Jan. 17 at the Treasury Department. 

The rate was .20 on a similar issue sold | 
@ week ago, and on the preceding issue | 
was only .09 per cent, according to Treas- 
ury records. The issue dated Jan. 18 at- 
tracted subscriptions totaling $339,567,000, 
Ogden L. Mills, the Secretary of the Treas- 
ury, announced. His announcement fol- 
lows in full text: 

Secretary of the Treasury Mills an- 
nounced today (Jan. 17) that the tenders 
for $75,000,000, or thereabouts, of 91-day 
Treasury bills dated Jan. 18, 1933, and 
maturing April 19, 1933, which were of- 
fered on Jan. 
Federal reserve banks on Jan. 16. 

The total amount applied for was $339,- 
567,000. Except for one bid for $25,000 at 
99.981, the highest bid made was 99.962, 
equivalent to an interest rate of about 
0.15 per cent on an annual basis. The 
lowest bid accepted was 99.935, equivalent 
to.an interest rate of about 0.26 per cent 
on an annual basis. 
amount bid for at the latter price was 
accepted. The total amount of bids ac- 
cepted was $75,032,000. The average price 
of Treasury bills to be issued is 99.941. 
The average rate on a bank discount 
basis is about 0.24 per cent. 


Mr. Hurley’s Report 
On Philippines Veto 


Letter Supporting Action Made 
Public by White House 


{Continued from Page 4.] 


interests of either the Filipino or American 
people. It is more destructive than construc- 
tive. The bill would substitute a doubtful 
experiment in insujar government for a sys- 
tem under which the people of the Philippine 
prosperity and 
progress such as no other colonial dependency 
has ever known. . 

This bill puts the Philippines in an eco- 
nomic straightjacket. Under it, after voting 
for independence and the constitution, the 
Filipino people have no alternative but to 
destroy themselves nomically. 

The bill does not c 
tion—economic, political, or social—of the 
question of future Philippine-American rela- 
tions. Its provisions do not reflect progres- 
sive steps, each taken in the light of facts 
and experience developed by preceding steps, 
but an attempt to prescribe detailed meas- 
ures to be applied over a long period and 
under future conditions which 
determined in advance. It 
fronts present uncertainties, inherent 
the situation, nor does it attempt 
obviate them. Instead, it emphasizes them 
and creates greater and more damf®erous un- 
certainties. It involves the United States in 
a series of unnecssary and premature com- 
mitments for the future and complicates and 
renders more difficult any subsequent sound 
solution of the Philippine question. 

PART IV.—Suggestions for the Improvement 
of Philippine-American Relations Under the 
Present Law. 

The Filipino people are not unhappy. When 


neither con- 
in 


to 


the United States first.came in contact with | 


them, they were oppressed. Today they en- 


joy as great a degree of personal liberty as | 


exists anywhere on earth. They unquestion- 
ably aspire to complete independence. In this 
they have been encouraged by the United 
States. There is no basis for any apprehen- 
sion that the Filipinos may be the subject 
of expolitation at the hands of American 
colonists. After 33 years of occupation, out of 


;More than 13,000,000 inhabitants of the Is- 


lands, less than 6,000 are Americans. To date, 
the Filipino people have been the recipients 
of liberal treatment at the hands of the 
United States. They have enjoyed the pro- 
tection and aid of our Government, to the 
support of which they are required to make 
no contribution whatever. 

A survey of the whole situation will dem- 
onstrate that the adjustments incident to the 
termination of free trade and unrestricted im- 
migration from the Philippine Islands, re- 
spectively, are the two problems that demand 
primary consideration. 

It should be understood that responsible 
Philippine leaders originally opposed free trade 


with the United States, partly on the ground | 


that it would create an economic situation 
that would tend to bind the islands to the 
United States and would thus offer an ob- 
stacle to independence. It should also be re- 
membered that those same Filipino leaders 
have recognized the two-way disadvantage of 
any considerable emigration of their people 
to the United States. The initiation of free 
trade and the lack of restrictions up to the 
present time upon the coming of Filipinos 
to the United States was intended to reflect 


the liberal course heretofore followed by our | 


Government with respect to the islands. Thus 
we find that the primary responsibility, for the 
eonditions which require readjustments before 
independence, if of American rather than Fili- 
pino origin.. The effort must be made to - 
° 
resulting complications. 

If the trade readjustments are to be accom- 
plished progressively, the first essential step 
is a decision as to what will be the most prob- 


|able basis of Philippine-American trade rela- 


tions after independence. 

The change from free trade to that basis 
could then be effected before independence. 
This, if given reasonable time, would involve 
no abrupt and violent transition at independ- 
ence, with resulting shock to the economic 
structure*of the Philippine Islands. 

There might appropriately be made effec- 


tive, in the interim before independence, and | 
| in’ anticipation of conditions that would pre- 


vail after independence, 
Philippine immi 
somewhat along/the lines of Section 8 of the 
bill under consideration. 

In the present status of world affairs, it 
would seem most desirable for both the Fili- | 
pino people, as well as for those of the United | 
States, to continue to strive for the eco-| 
nomic independence of the Philippine Islands | 
under the general governmental system estab- | 
lished by the present organic act. 

There are indications that the Filipinos 
themselves are desirous of preventing the 
Philippine Islands from becoming a “sugar” 
or “one crop” state, as it is likely to do if 
unlimited free trade with the United States 
is continued. 

Also, many responsible Filipinos, with broad 
expetience, feel that the emigration of their 
people to the United States is not in the ulti- 
mate best interests of the islands or of the 
emigrants themselves. In fact, the, oppor- 
tunities open to Filipinos are greater in the 
Philippine Islands than in any other place 
in_the world. 

During this period of preparation for inde- 


measures limiting 


;ended June 30, 1931. 


12, were opened at the} 


Only part of the! 


stitute a proper solu- | 


cannot be! 


ation to the United States | 


STATE BANKING 


Governing Costs - 
Are Analyzed for 
New York State 


Per Capita Expense in Fiscal 
Year 1931 Is Found to Be 
Higher Than Figure for 
Preceding Year 


The Buredfi of the Census announces 'a@ 


;summary of the financial statistics of the 


State of New York for the fiscal 


The per capita fiat 
ures for 1931 are based on an estimated 


| population of 12,698,000. 


Expenditures 

The payments for operation and main- 
tenance of the general departments of 
New York amounted to $224,430,664, or 
| $17.67 per capita. This includes $98,817,- 
803, apportionments for education to the 
|minor civil divisions of the State. In 
1930 the per capita for operation and 
maintenance of general departments was 
$16.17 and in 1918, $5.51. The payments 
for operation and maintenance of public 
service enterprises in 1931 amounted to 
$31,699; interest on debt, $15,907,409; and 
outlays for permanent improvements, $91;- 
283,040. The total payments, therefore, for 
cperation and maintenance of general de- 
partments and public service enterprises, 
for interest and outlays were $331,652,812. 
Of this amount $610,863 represents pay- 
ments by a State department or enter- 
| prise to another on account of services. 
The totals include all payments for the 
year, whether made from current revenues 
or from the proceeds of bond issues. 

Of the governmental costs reported 
above, $77,509,030 was for highways, $34,- 
871,527’ being for maintenance and $42,- 
637,503 for constryction. 

Revenues 


The total revenue receipts were $269,- 
317,498, or $21.21 per capita. This was 
$28,947,726 more than the total payments 
| Of the year, exclusive of the payments for 
permanent improvements, but $62,335,314 
less than the total payments ineluding 
those for permanent improvements. These 
payments in excess of revenue receipts 
were met from the proceeds of debt obli- 
gations. Of the total revenue receipts 
$610,863 represents receipts from a State 
department or enterprise on account of 
services. . Property and special taxes rep- 
resented 42.2 per cent of the total revenue 
for 1931, 52.3 per cent for 1930, and 50 
per cent Yor 1918. The increase in the 
amount of property and special taxes col- 
lected was 178.4 per cent from 1918 to 
1931 but there was a decrease of 26.7 per 
| cent from 1930 to 1931. The per capita 
of property and special taxes collected 
was $8.95 in 1931, $12.36 in 1930, and $4.03 
| in 1918. 

, Earnings of general departments, ‘or 

compensation for service rendered by 
Staté@ officials, represented 3.4 per cent of 
the total revenue for 1931, 2.7>per cent 
for 1930, and 5.4 per cent for 1918. 

Business and nonbusiness licenses con- 
stituted 43.1 per cent of the total revenue 
for 1931, 35.8 per cent for 1930, and 38,4 
per cent for 1918. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies and of 
sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly 
taxes on motor vehicles and amounts paid 
for hunting and fishing privileges. The 
Sales tax on gasoline amounted to $22,- 
864,060 in 1931 and $8,807,579 in 1930, an 
jincrease of 21.6 per cent. ‘ 


Indebtedness ; 
The total funded or fixed debt out- 
standing June 30, 1931, was $420,076,576. 
Of this amount $257,671,811 was for high- 
ways. This includes $151,440,000 for the 
barge canal. 
The net indebtedness (funded or fixed 
debt less sinking fund assets) was $307,- 
284,133, or $24.20 per capita. In 1930 the 


_ capita net debt was $22.09 and in 1918, 
$17.91. 


Assessed Valuations 
The assessed valuation of property in 
|New York subject to ad valorem taxation 
was $29,513,043,980; the amount of State 
taxes levied was $2,265,371; and the per 
capita levy, $0.18. In 1930 the per capita 
levy was $0.18 and in 1918, $1.34. 

There was no levy of the general prop- 
erty tax for State uses except for judicial 
and military purposes.—(Issued by the 
Department of Commerce.) 


Purchase of Gas Utilities. 
By Columbia Corp. Cited 


(Continued from Page 5.) 


s » 
| of evidence submitted by the sellers as .to 
the amount and purpose of advances by them 
and the Columbia organization had a gener: 
knowledge of the field properties of the 
American Fuel & Power Company and sub- 
—— prior to executien of the said con- 

act. 

Q. Prior to paying over the consideration 
of $2,800,000, did Columbia Gas & Electric 
Corporation send its engineers or representa- 
tives onto the properties of the subsidiaries 
of American Fuel & Power Company for the 
purpose of determining what those properties 
were and their condition? , 
|} A. I do not recall that they did. 

Q. Do you recall that they did not? 

A. I should have said that they did not. 

| @. Are we to understand that your com- 
pany invested $2,800,000 in the stocks of these 
companies without a careful examination or 
study of the properties of those companies? 
| A. Our company already knew of the field 
| properties and the operations of those com- 
| panies, which was the essential feature here. 

Q. Now, before your company paid over the 
$2,800,000, you learned the details as to the 
| cost to the sellers,of their investment in these 
various companies, did you not® A. Prior to 
| the time, yes, sir. 

Q. And you then learned, did you not, that 
the sellers had advanced to certain trustees, 
certain sums of money to pay such royalties, 
taxes and lease obligations of Inland Gas 
|Company and Kentucky Fuel Corporation? 
| A. Yes, sir. 

Q. Then you knew at the time you paid 
the money over, that those companies had 
not been able to meet their fixed charges, did 
| you not? 
| A. Yes, sir, but I do not think we had 
| known that detail prior to making a contract. 

Q. Did you not know it before you made 
the contract with American Fuel & Power 
|Company, that Inland Gas Corporation and 
|Kentucky Fuel Gas Company were in serious 
| financial straits? 





A. Yes, sir, we knew that they had been 
in ouen difficulties but we did not know this 
etail. 

Q. No, but you did know the amount of P 3 
which was that they had been in serious f+ 
nancial straits, did you not? Yes, sir. 

Q. Nevertheless, you paid $2,800,000 for the 
stocks of these various companies? A. Yes, 
} sir. 


Further excerpts from transcript of” 
testimony will be printed in the issue 
of Jan. 19. 


pendence, cooperation, by the Filipinos them~ 
selves, in making the necessary readjustments 
indicated, might well be accompanied by pro- 
visions allowing them additional, participa- 
tion in the administration of government un- 
der the present organic act, amended if neéc- 
lessary. In this manner, development toward 
social, political, and economic preparedness 
for independence @vould continue and the 
|United States would not be deprived, during 
the process, of the power incident and’ essen- 
| tial to ultimate responsibility. 

I respectfully recommend that you \veto 
|H. R. 7233, entitled “An Act to Enable the 
People of the Folipnins Islands to adopt & 
constitution ** * etc.” eG 
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Securities of Public Utilities 
and Holding Companies . + - 





Se Equable Division of Federal and State Au- 
thority in Regulation of Sales of Stocks and 
Bonds Discussed by Wisconsin Supervisor 





By GEORGE C. MATHEWS 


Director of Securities Division, Public Service Commission, State of Wisconsin 


TTENTION has been focused upon the 

abuse of corporate powers and oppor- 

tunities by certain utility holding and 
investment companies. This has not come 
about because of any peculiarity. of the util- 
ity business unless it be the fact that the 
generally favorable record of utility securi- 
ties and other factors have caused investors 
to ignore the ordinary rules of caution. — 

If industrial securities had. occupied a sim- 
ilarly favorable position in the market, the 
same thing might have happened with refer- 
ence to them and, in fact, the abuse of cor- 
porate powers and of opportunities for financ- 
ing occurred in other fields just as truly as 
in that of the utilities. The total amount of 
the losses in the biggest collapse that we 
have: ever. experienced in the finances of 
any utility system can be matched almost 
dollar for dollar by the loss in value of the_ 
securities of a single financial institution in 
this country if the present market is com- 
pared with the artificially stimulated market 
of a few years ago. 

Enlargement of the Federal authority by 
the cretation of new agencies or the enlarge- 
ment of the authority of present agencies 
whereby the regulatory authority of the State 
commissions would be interfered with or en- 
croached upon should be resisted not only in 
those cases where the State commissions are 
adequately and properly functioning, but in 
all, those cases where the States have it 
within their power to make their agencies 
function adequately and properly. 

Probably everyone who has been engaged 
in State administrative work will agree that 
many things which regulation seeks to ac- 
complish can be better handled by the States 
than under a highly centfalized national sys- 
tem. It seems to me that the States are 
shirking their duty and taking an inconsist- 
ent position with reference to the preserva- 
tion of their rights if they clamor for any 
degree of Federal regualtion as a substitute 
for State control in those fields where State 
agencies could function. adequately if backed 

+ + 


by proper legislation. 

We have frequently heard the opinion ex- 
p®essed that regulation of public utilities by 
State authority was failing to accomplish its 
purpose, and there have been some who have 
favored the application of the full power of 
the Federal Government in the utility field. 

In the past few years, however, a number 
of States have greatly strengthened and am- 
plified their regulatory legislation. They have 
provided more adequately for the financing 
of that regulation and have given their com- 
missions powers and duties which they did 
not formerly have. 

The earlier regulatory statutes were found 
to be inadequate; but, instead of throwing 
up their hands and calling on the power of 
the Federal Government to handle the prob- 
lems, some of the States are working them 
out for themselves and thereby retaining all 
the advantages which would have to be sac- 
rificed if Federal regulation were adopted as 
@ substitute. 

Similarly the abuses which have existed in 
the marketing of securities and in the or- 
ganizatior of corporations and the issuance 
of their securities have led many people to 
feel that State blue-sky regulation could not 
function adequately. 


We have about the same situation in the 
field of securities sales regulation that has 
existed in that of utility regulation. State 
laws have been inadequate; administrative 
bodies have not been properly financed, and 
generally there has been a lamentable failure 


Effect of Bea. 
on Farm Land in 
Piedmont Area 


By 
H. H. Bennett, 
In Charge of Soil Erosion 
Investigations, United 
States Bureau of Chemisty 
and Soils 
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WWELVE THOUSAND farmers of the 

Piedmont region of South Carolina will 

be asked by the vocational-agricultural 
teachers of the region to join in. protecting 
their lands against destructive soil erosion 
by adopting practical measures of erosion 
prevention. 

On one farm of a South Carolina county, 
90.000 -acres of land had been rendered 
practically valueless for farming by gullying 
and sheet erosion, as shown by a soil survey 
which I supervised for the Department of 
Agriculture 20 years ago. 

After a lapse of 20 years I went back 
into this county this year to have another 
look. There were three roads which I for- 
merly drove over. Last September these 
roads were canyons, with trees growing in 
them in many places. 

In a maze of ravines I followed another 
winding road and finally reached an old 
farmstead. Here a magnificent old mansion 
was tumbling to ruin. From about its founda- 
tions three feet of soil have washed away. 

Of the 1,004 acres in this erstwhile farm, 
not one field remains in cultivation, although 
practically the entire area once was farmed. 
I went over this farm and found not so 
much as a single acre in one place which 
seemed to me worth plowirfg. 

The soil washed away long ago, and after 
that most of the subsoil. Rock was exposed 
in thousands of places—hard rock and soft 
rotten rock. Gullies streaked the land in all 
directions, not only here but through all 
the surrounding country. 

Piedmont farmers are urged to adopt ter- 
racing, strip cropping, or planting along the 
natural land contours thick-growing soil- 
Saving crops like small grain and clover in 
strips between clean-tilled crops such as corn 
and cotton; strip subsoiling; more extensive 
use.of Winter cover crops, such as wheat and 
lespedeza; protective crop rotations; and 
practical methods of gully control, chiefly 
by means of sojJ-saving dams and check 
dams of various types, including grass-sod 
dams. 





to exercise the powers inherent in the States 
for the protection of their citizens. 

There is no problem connected with the 
regulation of the intrastate sales of the se- 
curities of utility operating companies which 
the States cannot handle with reasonable 
efficiency if they undertake to do so. The 
States ‘have it in their power to require com- 
plete information as to values of property, 
titles,-franchises, revenues and expenses and, 
in short, all of the matters which have a 
bearing upon the merit of the securities. 


+ + 


The cost to the issuer or underwriter of 
furnishing that information may in some 
cases keep him from offering the securities 
within a State. But if the standards @f State 
securities regulation are raised so that the 
rich markets for securities are cut off except 
where such information is furnished, this ob- 
jection will probably tend to disappear. 

There may of course be some feeling that 
Federal regulation should be utilized as far 
as possible in order to save expense to the 
State, but that involves the same fallacious 
doctrine that has been responsible for much 
of our Federal-aid legislation and for a large 
part of the mounting burden of State costs 
occasioned by State aid to municipalities. 

In the holding-company field, where the 
control of large numbers of operating prop- 
erties is centralized, it is quite possible that 
a Federal fact-finding body could function 
more advantageously and economically than 
ean the individual States. Some of the hold- 
ing companies are so large and their busi- 
nesses so complex that for a single State to 
attempt to determine all relevant facts might 
very well be prohibitive in’ cost. : 

The problems here are not as simple as 
those which relate to the operating compa- 
nies. The National Association of Railroad 
and Utilities Commissioners “deems it ad- 
visable that it be made the duty of a Federal 
agency to ascertain the facts as to all cor- 
porate and business relationships between 
holding companies or their affiliated interests 
and affiliated public utilities, and as to all 
matters affecting the reasonableness of 
charges made to the utilities for services or 
commodities or other purposes by a holding 
company or other affiliated interest, and to 
make such facts available to the legislatures, 
courts, and regulatory bodies of the several 
States.” 

Just as this resolution points out the 
scope of Federal activity which is important 
to enable the States to regulate public utility 
rates, so it also defines the full extent to 
which Federal regulation of holding compa- 
nies need go in order that the States may 
function efficiently in regulating the sale of 
securities within their borders. 

+ + 


No regulatory action by the Federal Gov- 
ernment seems to be required for that pur- 
pose. But its nation-wide jurisdiction, its 
advantages in determining what the facts 
are with reference to vast and involved cor- 
porate situations and the economies which 
should be obtained by centralizing the fact- 
finding functions with reference to such cor- 
porations indicate that State security regu- 
lation would benefit just as State rate regu- 
lation would benefit from having the Federal 
Government investigate and report upon the 
facts as to holding companies. 


What I have said so far has been with 
particular reference to that regualtion of se- 
curity sales which is directed to intrastate 
transactions. There is, of course, a vast com- 
merce in securities across State lines, some 
of which involves the most reprehensible of 
methods and the greatest degree of unfair- 
ness in dealing with purchasers. 

Does this suggest the necessity for a gen- 
eral Federal blue-sky law? In the sense that 
the more comprehensive State statutes at- 
tempt to deal with the problem of security 
sales, I think there is no necessity for Ped- 
eral regulation indicated, but in a narrower 


sense Federal regulation is undoubtedly 
called for. 
The individual States, of course, cannot 


contro! the interstate commerce in securities. 
To establish a Federal blue-sky burean to 
make detailed examinations with reference 
to all issues to be dealt in in interstate com- 
merce would be extremly expensive. 

If we are to judge by the experience in 
other fields of Fderal regulation, such a bu- 
reau would probably be cumbersome and slow 
to act. It might cut off the interstate mar- 
ket entirely from small issues on account of 
the expense and delay involved. 


Furthermore, why should the Federal Gov- 
ernment establish standards to control the 
sale of securities to a purchaser in any State 
higher than the standards fixed for trans- 
actions taking place entirely within that 
State? It would seem illogical for a State 
whose standards may be low to ask that the 
Federal Government establish higher stand- 
ards for interstate commerce transactions. 
On the other hand, if the standards of the 
State are high, a lower standard for inter- 
state transactions will not meet its views. 

+ + 


The extent to which Federal blue-sky regu- 
lation may be needed is the same for utility 
and holding-company securities as for others, 
and it seems to me that the purposes for 
which the power of the Federal Government 
should be invoked will be accomplished if 
two things are done. 

The first of these is to provide that se- 
curities may not be sold into a State in inter- 
state commerce which might not legally be 
sold within the State. That leaves the qnes- 
tion of standards entirely with the State. It 
merely declares that the State standard, 
whatever it may be in an ‘individual State, 
must be respected in interstate commerce. 

For the seller of securities whose purpose 
it is to comply with the law this would prob- 
ably be sufficient. But unfortunately the 
problem is not solved with the enactment 
of the law. 

Penalties for the violation of the provision 
suggested would, of course, be a part of the 
act. Those penalties would probably not be 
sufficient to deter some sellers from the more 
flagrant forms of fraud and misrepresenta- 
tion. 

We have probably all had the éxperience 
of having courts impose minor penalties for 
violations of the technical provisions of our 
statutes where no fraud nor misrepresenta- 
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Topical Survey-of the State Governments 


PUBLIC HEALTH SAFEGUARDS 
IN NEBRASKA | 


Freedom From Epidemics Marks History of State, Says 
Director of Health 














Topic 1---Public Health . 


This is the fortieth of a series of articles describing the public health 


activities of State governments. 


By DR. P. H. BARTHOLOMEW 


‘ 


| 


\ 


Director, Bureau of Health, State of Nebraska 


E ORIGINAL board of health Jaw in 
\ Nebraska was enacted in 1891. In 

1903 the law was amended and a 
State health inspector provided. 

The Governor, Attorney General, and 
Superintendent of Public Instruction 
composed the board. The active work of 
the board was directed by a board of four 
secretaries, appointed by the Governor, 
and a health inspector, subject to their 
instructions in the actual execution of 
the laws and who devoted his entire time 
to the work. 

+ + 


The Legislature of 1917 passed a law 
reorganizing the Health Department, and 
putting the active work in charge of a 
staff appointed by the governing board. 
In addition, the Governor appointed an 
advisory board of four physicians whose 
principal duty was to conduct the exami- 
nations for licenses to practice medicine. 
The functions of the Health Department 
were conferred upon the Department of 
Public Welfare by the civil administra- 
tive code of 1919. 

The public health activities in Ne- 
braska are conducted by the Bureau of 
Health, a subdivision of the Department 
of Public Welfare. Rules and regulations 
promulgated by the Department govern 
in all respects under present statutory 
provisions. The Bureau of Health is 
headed by a physician as Director of 
Public Heaith. 

The duties of the Nebraska Bureau of 
Health are as follows: 

The supervision and control over mat- 
ters relating to the protection of the peo- 
ple from contagious, infectious and epi- 
demic diseases; 

The registrar of vital statistics; 






The maintenance of bacteriological 
laboratories; 

The dissemination of information con- 
cerning ‘public health; 

The endeavor to eradicate venereal , 
diseases; 

The promotion of public health and 
sanitation; and . 

-_ + + 

The) provision for physical examina- 
tion of the school children. 

Nebraska is in the United States Reg- 
istration Area, 6perating under a satis- 
factory Vital Statistics law which pro- 


* vides for the proper recording and pres- 


ervation of birth, death, marriage, and 
divorce records. 

A public health laboratory is main- 
tained with able personnel, which ren- 
ders service in the form of bacteriologic 
examinations and analysis of specimens, 
submitted by physicians or boards of 
health, that have a public health rela- 
tionship and aid in the prevention or 
control of communicable disease. Other 
expert or diagnostic aid is rendered by 
the Bureau when occasion arises, either 
in the presence or threat of communica- 
ble disease spreading. 

-. 

Venereal disease control is included as 
a bureau activity. Child hygiene is prac- 
tically confined to distribution of litera- 
ture as may be available. The set-up 
and authority for prevention and control 
of communicable disease and enforce- 
ment of sanitation are vested in local 
and county boards of health functioning 
under Department of Public Welfare reg- 
ulations as minimum standards. 

Nebraska has enjoyed a health record 
quite free from serious epidemics. 


In the next of this series of articles on the public health activities of the 
various States, to appear in the issue of Jan. 19, Dr. Edward E. Hamer, Secre- 
tary and State Health Officer, Board of Health, State of Nevada, will tell of the 
organization and activities of the Nevada Board of Health. 








Indian Founder of Doctrine of Faith 


Story of Chinigchinich Unearthed in California 
By JOHN P. HARRINGTON 


Ethnologist, Bureau of Ethnology, Smithsonian Institution 


ECOLLECTIONS of an Indian Redeemer 
have been unearthed in recent researches 
among the tribes of California. 

These traditions are not clear and definite, 
the time having long passed in which they 
could have been obtained in their entirely. 
They, nevertheless, are sufficient to throw 
light, though feebly and brekenly, on the life 
of an Indian saviour and teacher who 
founded a faith which held in subjection all 
the tribes of the coast of southern Califronia. 

This Indian Redeemer is-none other than 
the “God Chinigchinich,” about whom Father 
Jeronimo Boscana wrote a strange and little- 
known book in the twenties of the past cen- 
turies. According to recent discoveries the 
“God Chinigchinich” was born at the Fred 
H. Bixby ranch in the southwest corner of 
Los Angeles County, Calif. 

On the lower slope of the hill, just below 
the Bixby tennis court, lay the great Indian 
village of Puvu, inhabited by several hun- 
dred Indians. At one side of the town was 
the large and strong-flowing sprimg of water 
which supplied the village, and in more re- 
cent times has supplied the Bixby house and 
ranch headquarters with water during all the 
period of its history, until recently. 

This village site commands a view of the 
great San Gabriel Valley, and was famous 
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tion was involved. The penalties which would 
be imposed for violation of the technical 
blue-sky provisions of a Federal act could 
not be expected to stop that commerce which 
is based upon fraud and misrepresentation. 

The second principle, therefore, which it 
seems should be embodied in Federal blue- 
sky legislation would be that fraud in inter- 
state commerce in securities, no matter how 
that commerce was carried on and no matter 
whether or not United States mails were 
used in connection with it, should be treated 
as mail-fraud cases are at present. 


Whether or not those phases of misrepre- 
sentation and misleading solicitation which 
stop short of actual fraud should be treated 
with the severity of fraud cases, is a matter 
of detail with which the principle and gen- 
eral method of blue-sky regualtion is not 
concerned. But there is no valid objection 
that I can see to applying to interstate 
sales which are accomplished by means of 
the telephone or telegraph the same fraud 
regulation that now applies to mail sales. 


It is true, of course, that the United States 
mails are a direct instrumentality of the 
Federal Government, whereas the telephone 
and telegraph are private enterprises; but 
the validity of fraud regulation is not af- 
fected thereby. They are equally instruments 
of interstate commerce. They are alike sub- 
ject to abuse, and the fraud is no less if 
committed over the telephone than if com- 
mitted by mail. 


I can see no need for a general administra- 
tive type of Federal blue-sky law. But a Fed- 
eral statute which fixed the standards of the 
State as the standards for interstate com- 
merce would strengthen the arm of the State 
rather than taking away its power, and a 
Federal statute which would apply the prin- 
ciple of the Mail Fraud Act to fraud com- 
mitted over the telephone or by telegraph 
ought to be one of the most effective means 
of ridding the country of the bucket-shop 
operator and the fraudulent selling organ- 
ization. 


throughout all this section of the California 
coast. The village was only two miles dis- 
tant from Alamitos Bay, which supplied the 
Indians plentifully with fish and shellfish. 

The “God Chinigchinich” was born of 
humble parents, like any other Indian boy 
of the village. The name by which he was 
known as a boy was Wiyaamot, and little 
attention was paid to him until he reached 
his teens, when he astonished the wise men 
of the village by his teachings. 

One day, in the presence of a vast assem- 
blage of people who had gathered from far 
and near, he announced to the populace 
that they should call him not Wiyaamot, but 
Chinigchinich; and that by performing cere- 
monies which he taught them they would 
be able to cure the sick, obtain food for the 
hungry, and overcome evil of all kinds. 

The “God Chinigchinich” taught the peo- 
ple that he was to be known by three names: 
First, he was to be known as Sauura, which 
means ordinary person, not dancing man or 


medicine man; this name was to commem- | 


orate his lowly birth. 

Second, he was to be called Toovit, which 
means Brush Rabbit; this: was because, ac- 
cording to the Indian religion, Brush Rabbit 
was the first man in the history of the world 
who sang and danced. This name was to be 
applied to indicate that after revelation had 
been made to the Indians, this prophet was 
no longer a common or lowly person. 


Third, he was to be called Kwauwar, which 
is an exalted name and, like the name Je- 
hovah of the ancient Hebrews, was never 
pronounced. This name was applied after 
the “God Chinigchinich” died and ascended 
to the heaven of the stars, whence he watches 
our deeds. 

The “God Chinigchinich” had his avengers 
to punish those who did not believe his re- 
ligion or obey his commandments. While he 
was still on earth he said the words: “Him 
who obeyeth not, I will send bears to bite 
him, rattlesnakes to sting him, sickness, ca- 
lamities, and death.” 

When a hunter was bitten by a rattlesnake, 
it was always said that he had disobeyed the 
precepts of the “God Chinigchinich.” Or if 
he fell from a tree and broke his bones, it 
would he said that the “God Chinigchinich” 


had designated that tree to punish an of- 


fender. 


Thus all poisonous animals, plants, and 
minerals, and causes of disaster were ac- 
counted for in'the world, and were.considered 
as necessary instruments of punishment of 
the “God Chinigchinich.” 

The chief messenger of the “God Chinig- 
chinich” was Qawialwot, the American 
raven. When a raven came cawing about a 
village it was always considered to be an an- 
nouncement of moment and portend nothing 
good. A Sahoovit dance would be called to 
propitiate the “God Chinigchinich” and 
would be set for that very evening, for the 
purpose of averting calamity. 

The “God Chinigchinich” is said to be in- 
deed alive and existing. He is the chief of 
the Happy Hunting Grounds, and Captain 
of the Dead. 

It is hoped that still further details of the 
story of this mysterious Redeemer of the 
Indians will be recovered, and that the 
strange tale of his ascendancy and preach- 
ings, handed down from the earliest gener- 
ations, can be worked out. 


“ sources which do exist. 
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JAMES MADISON 


President of the United States 1809-1817 | 
“A careful and extended report of constitutional © 


government should be particularly gratifying to the 
people and to all who take an interest in the 
progress of political science and the cause of true 
liberty.” 
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Precaution Against Poisoning 
from Carbon Monoxide + + + 





Conditions to Be Avoided in Preventing 
Accidents and Measures to Be Taken in Aid- 
ing Victims to Recover Are Outlined 





By DR. LESTER A. ROUND 


Director of Public Health, State of Rhode Island 


ARBON monoxide poisoning is caused by 
breathing air containing carbon monox- 
ide gas. This gas is the product of in- 

complete combustion. 

It is found in the gases of all sorts of 
furnaces, stoves, oil heaters, automobile ex- 
hausts, etc. It is found in large quantities 
in illuminating gas used for cooking and 
lighting purposes ine most of the households 
of our cities and large.communities. 

In those cases of sickness caused by illumi- 
nating gas it. is largely the poisonous effect 
of the carbon monoxide which this gas con- 
tains that causes sickness and freqeunt death. 

. 


In the burning of any substance which is 
used as fuel, carbon monoxide gas is given 
off. If these gases are not properly taken 
care of, and proper precautions not taken to 
protect people against these gases, serious 
and often fatal results will occur. 

Every Fall and Winter a considerable num- 
ber of people die from carbon monoxide poi- 
soning. Already notices of deaths from this 
cause are beginning to appear in the daily 
papers. Most of these cases are accidental 
and could be avoided, if people understood 
the conditions under which these dangers 
arise and take proper precautions to protect 
themselves against these accidents. 

Unfortunately carbon monoxide possesses 
no odor and its presence, therefore, cannot be 
detected. Many of the gases from coal stoves, 
furnaces, gas stoves, oi] heaters, etc. do 
possess odors which can be detected. Along 
with these gases is almost always found car- 
bon monoxide. 

Therefore, the presence of these odors give 
a warning. But the fact that no odor is ap- 
parent does not mean that carbon monoxide 
is not present and that there is no danger. 

In mines, smelters, oil refineries, etc., ade- 
quate measures must be taken to protect 
workers. In Rhode Island the danger from 
these sources is small, but we have many 
instances of sickness and death from other 
Leaky furnaces, gas 
jets and other gas connections, leaky coal 
stoves and automobile exhausts are always a 
source of danger and many deaths from these 
sources occur every year. 

Everyone knows that the air we breathe 
is absolutely necessary to continue living. If 
breathing is stopped for two or three minutes 
death results. ' 

The oxygen we breathe into our lungs is 
taken up by the blood and circulated through- 
out the system for the use of the’ organs, 
tissues and cells. The oxygen taken into the 
lungs in breathing combines with the hemo- 
globin, the coloring matter of the red blood 
cells,;and as the blood circulatés this oxygen 
is given off to the various cells of the body 
in accordance with the needs of the cells. 


When carbon monoxide is breathed into 
the lungs it combines with this coloring mat- 
ter of the red blood cells just as does oxygen. 
Also this gas is taken up by the blood cells 
more easily than is the oxygen. When it is 
once taken up by a blood cell it is released 
only with great difficulty. ; 

For this reason when sufficient carbon 
monoxide is stored up in the red blood cells, 
oxygen can no longer be absorbed and the 
tissues can no longer do their work properly 
for lack of oxygen. Because of the fact that 
this gas continues to be stored up in the 
blood cells, the continued breathing of air 
containing only small amounts of this gas 
will finally result in a high percentage of 
carbon monoxide in the blood. 

Consequently the tissues of the body are 
deprived of the life giving oxygen, the cells 
are starved and the results lead to injuries 
which may be permanent, even though the 
injury is not sufficient to cause death. 

Many people are exposed to air which con- 
tains small amounts of carbon monoxide not 
sufficient to cause death but which causes 
definite symptoms and undermines the health. 
In pedple who are exposed to large amounts 
of this gas, the symptoms come on so quickly 
that the person is unable to reach the door 
and get into a different atmosphere. 

When the air contains small amounts of 
carbon monoxide some of the symptoms may 
be as follows: Yawning, sleelessness, weari- 
ness and a feeling of constriction across the 
forehead, frontal headache, at first dull and 
intermittent, later continuous and_ severe. 
Later this headache is replaced by the typical 
headache of carbon monoxide poisoning at 
the base of the brain and back of the skull. 

If the accumulation of carbon monoxide in 
the blood continues. to increase, dizziness, 
nausea and weakness occur. In cases in 
which the amount of gas in the air breathed 
is high, these symptoms occur so rapidly and 
unconsciousness comes on so suddenly that 
the person affected is unable to get out of 
the room before becoming unconscious. 

Individuals differ considerably in their sen- 
sitiveness to carbon monoxide gas, symptoms 
occurring much earlier in the more suscep- 
tible. If the concentration of gas is sufficient, 
however, everyone is affected. 

es 


In cases of acute poisoning from carbon 
monoxide the first and most important thing 
to do is to get the poison out of the blood 
as quickly as possible. Every moment that 
the oxygen is shut off from the tissues adds 
to the chances of heart failure and failure of 
the respiration. Every minute that the tissues 
are deprived of the life giving oxygen in- 
creases the danger of degeneration and per- 
manent injury and lessens the individual’s 
chances of recovery. 

Immediately get the patient into fresh air 
and call a doctor. If the case is severe, the 
patient should be rushed to a hospital as 
quickly as possible and oxygen treatment be- 
gun. Oxygen treatment will rapidly free the 
blood of carbon monoxide and, if the injury 
to the tissues is nat too great, recovery will 
follow. 

If breathing has stopped when the patient 
is found, artificial respiration should be ad- 
ministered. Jn such cases the use of a pul- 
motor is indicated. Many gas companies, 
police and fire departments have pulmotors 
for such emergencies. 

Above all things remember these two: Get 
the patient into fresh air and call a physi- 
cian. Prompt action may save lives, delay 
may cause death. 

Far better than treatment, however, is pre- 
vention. Most cases are accidental and a full 





appreciation of the danger before it occurs 
and the application of intelligent preventive 
measures will save more lives than the appli- 
cation of any and all kinds of treatment after 
the poisoning has occurred. 

The exhaust from a running automobile 
contains 4 to 12 per, cent of carbon monoxide. 
An automobil® engine running in a small 
garage with the doors closed will quickly 
charge the air with so much of this gas that 
@ person in the garage will be quickly over- 
come. The symptoms will come on so sud- 
denly that the person cannot reach the door 
before unconsciousness occurs. 

We read of many instances every Fall and 
Winter in which someone working on d@*car 
in a small closed garage has died from carbon 
monoxide poisoning. Never run an automo- 
bile engine in a closed garage. Always have 
the garage door at the back of the car open 
in order that exhaust may be blown out of 
the garage. 

Many furnaces used for heating houses are 
cracked, allowing gases to escape; or dampers, 
drafts, doors or flues are not properly  ar- 
ranged. In such cases gases of combustion 
get into the cellar and find their way through 
the floors and partitions into the rooms above. 

Leaks from such defects are particularly 
likely ‘to happen at night after the fire has 
been banked and when the occupants are 
asleep. The breathing of such gases several 
hours may result in serious consequences. 

If there are such defects in your heating 
plant, have them attended to at once. It 
may save life. 

Many houses are equipped with a gas hot- 
water heater in the bathroom used to heat 
water for baths. It sometimes happens that 
the burni of the gas-heater to heat the 
water has produced sufficient carbon monox- 
ide in a small bathroom to cause the death 
of a person while taking a bath. 

If such an arrangement is used in your 
home be sure the bathroom is well “aired” 
after heating the water and before taking 
your bath. 

+ + 


Many people for the sake of economy use a 
kerosene stove to heat small living quarters. 
Several hours’ use of such a heater will often 
produce appreciable quantities of carbon 
monoxide, and if the room is poorly venti- 
lated may cause the death of the occupant. 
Many such deaths occur every year, partic- 
ularly among older people who remain in such 
an atmosphere for several hours. 

Every kitchen range may be a source of 
danger. Not very long ago our laboratories 
were asked to assist in the diagnosis of sev- 
eral baffling cases of sickness all occurring at 
one time in one family. All the members of 
the family were affected in varying degrees. 

The physician suspected carbon monoxide 
poisoning but there was no gas and no fur- 
nace in the house. Laboratory tests showed 
unmistakably that carbon monoxide was the 
cause. 

The family had a kitchen range heated by 
a kerosene burner which furnished the only 
heat in the house. Since the previous night 
was cold all the windows were closed and 
ventilation reduced to a minimum. Improper 
adjustment of the burner, which had burned 
all night together with lack of proper venti- 
lation had resulted in the production of suffi- 
cient carbon monoxide to cause serious 
sickness. 

The following suggestions are offered to 
help prevent carbon monoxide poisoning: 

Don’t run an automobile engine in a closed 
garage. 

Don’t tolerate leaky furnaces or leaky gas 
connections and fixtures. 

In any home, whatever the method of heat- 
ing, there should be adequate ventilation to 
prevent an accumulation of the gases of 
combustion, and burners and drafts should be 
so regulated that the danger is reduced to 
a minimum. 

Don’t sleep in an unventilated room. 


Unhealthy Habits 
of Overbundling 


in Wintertime 


By 
Dr. Theodore B. Appel, 
Secretary of Health, Com- 
monweel*’ of Penn- 
sylvana 


ASHION is a supreme dictator. No earthly 
k rule seems té have the iron-bound hold 
upon the public imagination as does this 
imperialist. And throughout the ages it was 
ever thus, 

While undoubtedly an incalculable advance 
has been made in the types of raiment and 
ornaments now worn compared to former 
days, the sad fact remains that fashion still 
takes its toll in the form of physical discom- 
fort, illmess and even death. 

While the physical barbarities which even 
yet are practiced in fashion’s name in the 
Australian bush are no part of civilization’s 
conception of this tyrant, there is a large 
amount of relative foolishness connected with 
the recognition of his power. 

Consider, for example, the overcoat, Fur 
coats especially are likely to be worn in this 
latitude when temperatures very definitely 
contra-indicate it. A Spring-temperatured 
day, even though the calendar says it is De- 
cember, most certainly does not justify its 
use. 

Yet thousands of women, in face of a high 
thermometer, deliberately Wear it “becquse it 
is stylish to do so.” And by the same token, 
thousands of men will deliberately perspire 
in similar garments or heavy woollen ones for 
the same simple—very simple—reason. 

Public health officials and all physicians 
well know, that many times the start of the 
serioug respiratory diseases in the Winter can 
be directly traced to an illogical and intem- 
perate use of heavy clothes, 

To be in style is perfectly all right. In 
fact, it would not be natural to be othefwise. 
However, it would be exceedingly good busi- 
ness for large numbers of people to consult 
an outside temperature before donning ‘extra- 
heavy wraps.in Winter time. 
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